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(j) Words importing the singular
may include the plural; words import-
ing the masculine gender may be ap-
plied to the feminine or the neuter.

(k) The definitions contained herein
shall not be deemed exclusive.

CHAPTER III. SPECIAL TAXES

Registration
SEC. 3232. United States Revisecr Statutes.-

No person shall be engaged in, or carry on,
any trade or business laereinafter mentioned

intil he has paid a special tax therefor In the
manner hereinafter provided.

SEc. 1. That on or before July 1 of each
'ear every person who imports, manunacturce,
produces, compounds, sells, deals in, diS-
penses, or gives away opium or coca leave, or
Lny compound, manufacture, salt, deriva-
lve, or preparation thereof, shall register
vith the collector of internal revenue of the
district his name or style, place of businers,
and place or places where such busines In
to be carried on, and pay the special taxes
hereinafter provided;

Every person who on January 1, 1919, Is on-
gaged in any of the activities above onumer-
ated, or who between such date and the
passage of this act frst engages in any of
such activities, shall within 30 days after
the passage of this act make like registration,
and shall pay the proportionate part of the
tax for the period ending Juno 30, 1919: and

Every person who first engages in any of
such activities after the pasago of this act
shall immediately make like registration and
pay the proportionate part of the tax for the
period ending on the following Juno 30th.

ART. 3. Persons Ziable.-LIablitty to
payment of special tax and registration
attaches to every person who Imports,
manufactures, produces, compounds,
sells, deals In, dispenses, administers, or
gives away narcotics. As to the tax rates
applicable to a person engaged In one or
more of the foregoing activities see Ar-
ticle 13.

ART. 4. Manner ana time of regtstra-
tion.-Every person required to register
shall execute and file with the collector
for the district In which he proposes to
engage in any activity involving use of
narcotic drugs, an application for regis-
tration on Form 678 or 678-A and pay
the special tax or taxes enumerated in
Article 13. Form 678-A shall be executed
by new applicants and approved by the
collector before the activity is com-
menced. Form 678 shall be executed and
filed on or before the succeeding July 1,
and annually thereafter as long as lia-
bility is incurred. These forms may be
obtained from the collector.

ART. 5. Investigation of applcats.-
All applications on Form 678-A shall be
referred by the collector to the appropri-
ate narcotic district supervisor for in-
vestigation, report and recommendation.
Applications on Form 678 shall also be
referred by the collector to the appropri-
ate narcotic district supervisor for In-
vestigation, report and recommendation,
if the collector is in doubt as to the ap-
plicant's being lawfully entitled to en-
gage in the activity for which he seeks
registration.

In the case of applications which have
been so referred, the collector shall riot
issue a special tax stamp In connection
with any registration until information
has been submitted to him, by the nar-
cotic district supervisor, that the appli-
cant is properly licensed or otherwise
lawfully entitled to engage In the activity
in the district In which he seeks regis-
tration.

All applications for registration that
are referred to the narcotic district su-
pervisor shall be returned by him to the
collector with recommendation for ap-
proval or disapproval and, in case of
disapproval, with a statement annexed
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concerning applicant's lack of license or
qualification, to lawfully engage in the
activity for which registration is sought.
The application together with any re-
quired statement shall be returned to the
collector within ten days from date of
receipt of the application by the super-
visor, unless a longer time shall be re-
quired within which to complete an in-
vestigation. In the latter event the dis-
trict supervisor shall, upon or before the
expiration of the said ten days, so notify
the collector stating the estimated addi-
tional time required.

ART. 6. Evidence of qualification.-The
application for registration of every per-
son shall be supported by his affidavit,
or acknowledgment executed in accord-
ance with Article 9 showing that, under
the laws of the jurisdiction In which he is
operating or proposes to operate, he is
legally qualified or lawfully entitled to
engage in the activities for which regis-
tration is sought.

SEc. 3451. United States Revised Stat-
utes.-Every person who simulates or falsely
or fraudulently executes or signs any bond,
permit, entry, or other document required
by the provisions of the internal-revenue
laws, or by any regulation made in pursuance
thereof, or who procures the same to be
falsely or fraudulently executed, or who ad-
vises, aids in, or connives at such execution
thereof, shall be imprisoned for a term not
less than one year nor more than five years;
and the property to which such false or
fraudulent instrument relates shall be for-
feited.

ART. 7. False applications.-The false
or fraudulent execution or signing of ap-
plication for registration or supporting
affidavit as required by the preceding ar-
ticle shall subject the offending person
to the penalties provided by Section 3451
of the Revised Statutes.

ART. 8. Signatures-ndividuals.--The
application shall be signed by the person
desiring registration.

Firm and corporations.-The appli-
cation of a firm shall be signed by a
member, that of a corporation by an
officer duly authorized to act. The
names of the real owners shall be dis-
closed if the business is being carried on
under an assumed name or that of a
former owner. If owned by a partner-
ship, the name of each partner shall
appear. In the case of a corporation the
names of the principal officers shall be
shown.

lnstitutions.-When an institution is
subject to tax the head thereof or of the
department wherein narcotic drugs are
used shall sign the application for regis-
tration.

ART. 9. Oath-When required.-If the
tax is more than $10, the application
shall be under oath. If the tax is not
in excess of $10, the application may be
signed or acknowledged before two wit-
nesses in lieu of an oath. The witnesses
shall themselves sign the application in
their capacity as such.

Execution.-The jurat may be exe-
cuted by any officer authorized to ad-
minister oaths. No charge is made if
documents required by these regulations

are sworn and subscribed to before a
deputy collector or an internal-revenue
agent.

ART. 10. Inventory requirecL-Every
person, making application for registry
or reregistry in any class (see Art. 13),
except Classes I and II, shall, as of
December 31 preceding the date of his
application, or any date between De-
cember 31 and the date of applying for
such registry or reregistry, prepare un-
der oath or affirmation, in duplicate,
an inventory of all narcotic drugs and
preparations on hand at the time of
making such inventory. The invento-
ries shall be prepared on Form 713,
copies of which may be dttained from
collectors upon request. If the taxpayer
is engaged in business In more than one
class, a separate inventory shall be pre-
pared for each class. A Class V regis-
trant is not required to make an in-
ventory of preparations or remedies
exempt under section 6, but he is re-
quired to make an inventory of all non-
exempt narcotic drugs and preparations
in his possession. The original inven-
tory shall be forwarded to the collector
with the application for registration,
and the duplicate shall be kept on file
by the maker for a period of 2 years.

ART. 11. Registry tulmbers.-Upon ap-
proval of the application the collector
will assign a registry number to the
applicant, The numbers are issued
serially without regard to classes. The
same number shall be retained through-
out all the consecutive periods for which
the applicant may be registered. One
registry number will cover all classes
at the same location except Class IV, for
which a separate registry number will
be assigned. However, a person regis-
tering in Classes IV and V only will be
assigned the same number for both
classes. In the case of one engaged In
business at two or more places, a sepa-
rate number will be assigned for each
place of business. The registry number
of a person who discontinues operations
will not be assigned to any other person
for any portion of the same fiscal year.

ART. 12. Recording and fling.-Each
approved application will be recorded by
the collector on card Record 10 and the
cards filed alphabetically. The applica-
tions will be filed numerically according
to registry numbers. (See Art. 201.)

Classification
SEc. 1. * Importers, manufacturers,

producers or compounders, lawfully entitled
to import, manufacture, produce, or com-
pound any of the aforesaid drugs, $24 per an-
num; wholesale dealers, lawfully entitled to
sell and deal in any of the aforesaid drugs,
$12 per annum; retail dealers, lawfully en-
titled to sell and deal in any of the aforesaid
drugs, $3 per annum; physicians, dentists,
veterinary surgeons, and other practitioners,
lawfully entitled to distribute, dispense, give
away, or administer any of the aforesaid
drugs to patients upon whom they in the
course of their professional practice are in
attendance, $1 per annum or fraction there-
of during which they engage in any of such
activities; persons not registered as an im-
porter, manufacturer, producer, or com-
pounder and lawfully entitled to obtain and
use in a laboratory any of the aforesaid drugs

for the purpose of research, instruction, or
analysis shall pay $1 per annum, but such
persons shall keep such special records re-
lating to receipt, disposal, and stocks on
hand of the aforesaid drugs as the Commis-
sioner of Narcotics, with the approval of the
Secretary of the Treasury, may by regula-
tion require. Such special records shall be
open at all times to the inspection of any
duly authorized officer, employee, or agent of
the Treasury Department.

Every person who imports, manufactures,
compounds, or otherwise produces for sale or
distribution any of the aforesaid drugs shall
be deemed to be an importer, manufacturer,
or producer.

Every person who sells or offers for sale any
of said drugs in the original stamped pack-
ages, as hereinafter provided, shall be deemed
a wholesale dealer.

Every person who sells or dispenses
from original stamped packages, as here-
inafter provided, shall be deemed a retail
dealer: * *

Szc. 3237. United States Revised Statutes,
as amended by section 322, Act of June 26.
1936.

(a) All special taxes shall become due on
the 1st day of July in each year, or on com-
mencing any trade or business on which such
tax is imposed. In the former case the tax
shall be reckoned for one year, and in the
latter case it shall be reckoned proportion-
ately, from the 1st day of the month In
which the liability to a special tax com-
menced, to and including the 30th day of
June following * * 0.

ART. 13. Rates o1 tax.-Persons subject
to tax are divided into classes as shown
by the table below:

Annual Persons liable

L ------- $24 Importers, manufacturers, producer,
compounders.

II ------- 12 Wholesale dealers.
III ----- 3 Retail dealers.
IV ------ 1 Physicians, dentists, veterinary sur-

geons and other practitioners.
Vi 1 Manufacturers of and dealers in

exempt preparations (including
dispensing physicians).

VI ..... Persons not registered in Class 1,
but lawfully entitled to obtain and
use in a laboratory narcotics for
the purpose of research, instruc-
tion or analysis.

I Persons paying tax in any of the Classes I to IV,
inclusive, are not required to pay tax In Class V on ac-
count of manufacture or sale of exempt preparations.

When business is done during the
month of July, tax shall be paid for the
full year. The tax in Classes IV or V
is at the rate of $1 a year or any fraction
thereof, regardless of when business is
first commenced. In Classes I to I, in-
clusive, and in Class VI, if business is
commenced after the month of July, the
amount due is to be reckoned proportion-
ately by months from the first day of
the month in which business is begun
to July 1 following.

ART. 14. Importers.-Every person who
imports narcotic drugs is subject to tax
as an importer at the rate of $24 per
annum in Class I. A manufacturer or
compounder who is also an importer is
not thereby required to pay more than
one tax.

ART. 15. Manufacturers and com-
pounders.-As a general rule, every per-
son who, by compounding, mixing, or
other process of manufacture, produces
narcotic drugs or preparations for sale
or distribution is subject to tax as a
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manufacturer or compounder at $24 per
annum in Class I, with the following
exceptions as to retail dealers:

Prescription compounding.-Persons
who have paitl tax as retail dealers (see
Art. 18) do not incur liability as manu-
facturers or compounders on account of
compounding narcotic preparations to
fill legitimate prescriptions of registered
practitioners, even though the prepara-
tions are compounded in advance of re-
ceipt of prescriptions, so long as they are
used for prescription purposes only.

Aqueous and oleaginous soluti ns.-
Persons qualified as retail, dealers may
also supply registered practitioners on
order forms, or exempt officials on or-
ders, in quantities not exceeding one
ounce at any one time, with aqueous or
oleaginous solutions, in which the nar-
cotic content does not exceed a greater
proportion than 20 per cent of the com-
plete solution, to be used in legitimate
office practice. In cases where the dealer
is also registered in Class I or Class 3I, or
both, these transactions should not ap-
pear in the monthly returns which he is
required to make as a member of these
last-named classes. The original order
forms must be filed by the dealer with
his narcotic prescriptions. Each pack-
age containing an aqueous or oleaginous
solution so furnished must bear a label
showing the date of the order, number
of the order form if any, the name and
proportion of narcotic drug contained in
the solution, and the name, address, and
registry number of the vendee and ven-
dor, respectively.

ART. 16. Producers.--Every person
who produces narcotic drugs or prepara-
tions to be sold on order forms not by
mixing or compounding but by merely
transferring the contents of one pack-
age or of a number of packages to one
or more packages of the same or of
greater or smaller size is liable to tax as
a producer at the rate of $24 per annum
in Class I. As to liability to stamp tax,
see Article 51.

ART. 17. Wholesale deaers.-Every
person who Sells or offers for sale nar-
cotic drugs or preparations in original
stamped packages Is subject to tax as a
wholesale dealer at the rate of $12 per
annum in Class IL

ART. 18. Retail dealers.-Every person
who sells narcotic drugs or preparations
from original stamped packages, with or
without compounding, pursuant to pre-
scriptions written by registered practi-
tioners in the course of professional prac-
tice only is liable to tax as a retail dealer
at the rate of $3 per annum in Class III,
with the following exceptions:

Manufacturers.-One registered as a
member of Class I, who is qualified under
the laws of the jurisdiction in which his
place of business is located to fill pre-
scriptions, will be permitted to do so from
original stamped packages of his own
production without payment of tax as a
retail dealer. If, however, prescriptions
axe filled from packages produced by any

other person, additional liability to tax
as a retail dealer will be incurred.

Practitioners.-A duly qualified prac-
titioner (see Art. 19) is not required to
pay additional tax on account of the sale
of narcotic drugs for legitimate medical
purposes to his own bona fide pqtients.
A practitioner who operates A drug store
and in his capacity as a druggist sells
narcotic drugs or preparations, pursuant
to prescriptions written by other practi-
tioners, incurs additional liability as a,
retail dealer.

ART. 19. Practitioners. - Physicians,
dentists, veterinary surgeons, and other
practitioners, including institutions, who
prescribe, distribute, dispense, give away,
or administer narcotic drugs or prepara-
tions, and who are entitled to do so under
the laws of the jurisdiction in which they
practice, are subject to tax at the rate of
$1 per annum or fraction thereof in
Class IV.

Interlistrict Practice.-A practitioner
maintaining an office where he is duly
registered with the collector of the dis-
trict in which the office is located, and
where his complete stock of narcotic
drugs and all narcotic records are kept,
may distribute, dispense, give away, ad-
minister, or prescribe narcotic drugs in
other collection districts in which he
may be lawfully engaged in the prac-
tice of his profession, within the United
States, in the course of his professional
practice only, without incurring addi-
tional tax liability.

ART. 20. Laboratory use.--Chemists
occupying an independent status and
not that of employees, in other words,
in business for themselves, who, being
thereunto lawfully entitled, make analy-
ses of narcotic drugs or preparations or
use such drugs in analyzing other sub-
stances in a laboratory, and other law-
fully entitled persons who obtain and
use in a laboratory any narcotic drugs
or preparations for the purpose of re-
search, instruction, or analysis, if not
registered in Class I and not manu-
facturing or compounding narcotic
drugs or preparations for sale or for
removal for consumption or sale, are
liable to tax at the rate of $1 per annum
in Class VI.

Particular Situations

szc. 1. (Cont.) * * Provided, That
the office, or if none, the residence, of any
person shall be considered for the purpose
of this Act his place of business; but no
employee of any person who has registered
and paid special tax as herein required,
acting within the scope of his employment,
shall be required to register and pay special
tax provided by this section: * * *

SEc. 3235. United States Bevised Stat-
utes.-The payment of the special tax im-
posed shall not exempt from an additional
special tax the person carrying on a trade
or business in any other place than that
stated in the collector's register; but noth-
ing herein contained shall require a special
tax for the storage of goods, wares, or mer-
chandise in other places than the place of
business, nor, except as hereinafter provided,
for the sale by manufacturers or producers
of their own goods, wares, and merchandise,

at the place of production or manufacturo,
and at their principal offic or place of
business, provided no goods, vmrcs, or mer-
chandise shall be hept except as sampled at
said office .or place of business.

Smc. 3236. United States RcvLed Stat.
utes.-Whenever more than one of the pur-
suits or occupations hereinafter described
are carried on in the same place by the
same person at the same time, except as
hereinafter provided, the tax shall be paid
for each according to the rates severally
prescribed.

ART. 21. Dual liabilities.-As a general
rule, one conducting two or more classes
of business at the same location must
pay a separate tax with respect to each
such class. However, see Article 13 as to
Class V tax.

ART. 22. Several places of business,-
Generally a taxpayer must pay as many
special taxes as he has places of business.
Thus if a concern has one or more sepa-
rate branches where any of the various
taxable businesses Is carried on, tax
must be paid for each branch separately.
However, a manufacturer, compounder
or producer who has paid tax as such,
and who has a pririclpal office or place
of business separate and apart from the
place where the actual manufacturing,
compounding or producing Is done, Is
not required to pay an additional tax.
with respect to such office or place of
business, provided no merchandise ex-
cept samples Is kept thereat, on account
of orders taken at such office or place
of business for narcotics to be delivered
from the place of manufacture, com-
pounding or production. If sales are
made at a principal office or place of
business separate and apart from the
place of manufacture, compounding or
production, from stock kept at such office
or place of business, tax as a wholesale
or retail dealer, or both, as the case may
be, must be paid with respect to such
office or place of business.

ArT. 23. WVarehouses.-Tax does not at-
tach with respect to a warehouse where
narcotic drugs are stored, provided no
sales are made at such place.

ART. 24. Itinerant venders.-No person
is permitted to dispense or deal In nar-
cotic drugs or preparations except upon
orders received or engagements made at,
with respect to, or by reason of, a fixed
address. A peddler of S'uch drugs or
preparations will be regarded as incur-
ring a separate tax liability and commit-
ting an additional offense at each place
where a sale Is made.

AnRT. 25. Partnerships.-A partnership
is subject to the same tax liability as an
individual. Should either of the partners
also individually engage In a taxable ac-
tivity, he will incur additional liability
with respect to such activity.

ART. 26. Institutions.--Hospltals, col-
leges, medical and dental clinics, sana-
toriums, and other institutions not ex-
empt as public institutions are subject to
the same special tax liability as other
persons dealing or handling narcotic
drugs or preparations In the same man-
ner.
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A=. 27 Principals-Prlnclpals, rather
than agents, are liable to the taes im-
posed. Employers and other principals
will be regarded as responsible for the
acts of employees and other agents with-
in the scope of their employment.

An. 28. Employeeso-An employee of a
person who has registered and paid tax
will not himself incur liability to tax so
long as he acts solely within the scope
of his employment. However, an em-
ployee who, within or without the scope
of his employment, does any unlawful
act will be held personally liable.

ART. 29. Nurses&-Nurses are regarded
as agents of the practitioners or institu-
tions under whose direction or supervi-
sion their duties are performed, and
they are not permitted to register, nor
are they permitted to be in possession of
narcotic drugs or preparations except
as such agents, or as patients. Any
unused narcotic drugs left by a prac-
titioner with a nurse, to be administered
during his absenci, upon discharge of
the nurse must be returned to the prac-
titioner, who will account for the drugs
on his records. Any such narcotic drugs
found in the possession of a nurse not at
the time under the supervision of a
practitioner shall be forfeited to the
Government.

An. 30. Travelfag salmenTravel-
ing salesmen who merely solicit orders
and forward them to their respective
principals are not required to register
or pay any tax.

aSw 820 'Unite States BookedA Stat-
ute.-The payment of any tax Impored by
the interval-revenue law for carrying n
any trade or business shall not be held to
mpt any person trom any penalty or

punishment provided by the laws of any
StatS for carrying a the same within such
State, or in any manner to authorize the
coten t or continuance of such
trade or business contrary to the laws of
such State or in Places prohibited by mu-
nicipal law; nor shal the payment of any
such tax be held to prohibit any State from
placing a duty or tax on the se trade Or
busines for State or Other purposes.

ART. 31. Operaff of State laws.-
Payment of special tax under Federal
law confers ne right or privilege to con-
duct business contrary to State law.
The holder of a special-tax stamp issued
by the Federal Government may still
be punishable under a State law pro-
hibiting or regulating the production,
manufacture, or sale of narcotic drugs.
On the other hand, compliance with
State law affords no immunity under
Federal law. Persons who engage in
business in violation of the law of a
State are, nevertheless, required to pay
special tax as Imposed under the inter-
nal-reveue laws of the United States.

Delnquent and False Returns
Sm. 176. United States Revised Statutes,

as amended by Sc. 1103 of the Revenue Act
of 1926 and by Sm 619 (d) of the Revenue
Act f 1928. *ifthe falure tomwe
a return (other than a return of income tax)
ora list is due to sicknes or absence the col-
lector may allow such further time, net ex-
retu r a lst as he deemspre.*

In case f~ any failure to mae and mea
return or list within the time prescribed by

law, or preitd by tho ComtIonr of
Intrnal Rvenue or the colltr ~In pur-u-
ance of law, the Commie loncr cb3l add to
the tax 25 per centum at St3 amount, cz-
sept that when a return Is Wied, after cush
time and It ts shown that the failure to tire
it w.a due to a rcazonable c=2 and net
to llaful nezlct, no Cuch addition Lba be
made to the tax. In ax2 a fal-a or fraudu-
lent return or Iit I wilfnliy r=dr, thir
Ca-mlsiouk r shall add to the t= 0F ,r
contim of Its anmount.

The amount so addcd to any t3n rha be
collected at the came time and in the came

anr and as a part of the ta= uRIC=r the
ta has becn paid bcfore the dtzvorery of the
nelect, falsity, or fraud, in which care the
amount so added chaIU be colcctcd in the
same manner as the ta.

See. 400 of the Reenuc Act of 10 2.-In
the case of a falluro to maW and Metl on In-
ternal-revenue to return rcqu red by law,
within the time prc-crib:d by law or pre-
scribed by the CommIzzloncr in purmu e
of law, If the lnat date cD prezerited4 for filin
the return Is after the date of the eament
of this Act) If a 235 pza ctum addition to
the tax Is prcribcd by csisvtn law, thn
there Mal be added to the tax, in icu of
such 25 per contum: 5 par cntum It the
falure Is for not more than 30 day:, with an
additional S per contau for each additonal
30 daya or fraction threof during; which
failure continuez% not to arced 23 p:r
centum in the a'7erqg'atc,

Sac. 8l6 Unite State? Rerrcd Sautc,
as ameneW Sce. 005 of tMe Rctn Act
of .193.-Whro it Is not othcrwktz providcd,
the collector rhaI in peron or by dcputy,
withi ten days aft-r receivIng any IMt of
tae from the Comml:zoncr of internal
Revenue, give notice to ceach pcon lble to
pay any taxes stated thrcln, to be leM at hi
dwelling or uual place of buzinc.z, or to be
sent by mall, stating the amount of such
taxes and demandlng payment thcreof. If
such p on do3 not pay the tasee wlthin
ten day. aftcr the anise or the c:nding by
mail of such notice, It bh)l 1:2 the duty of
the collctor or his deputy to collUct the raid
tax with a panalty of lUr ler enntum ed-
ditional upon the amount of taxsc, and In-
terest at the rate of c sper centum par an-

um from the date of uch notice. to the
date of Payment

ART. 32. Delnq nt returo.-Every
person from whom a special-tax return
is required who, without reaonable
cause, falls to file such return on time
Is subject to certain panafltiez Under
section 400 of the Revenue Act of 1935
the penalty for delinquency Is 5 per cent,
If the failure is for not more than 30
days, and an additional 5 per cent for
each additional 30 days, or fraction
thereof, during which the delinquency
continues, not to exceed 25 per cent in
the aggregate.

AnT. 33. S cness or abxcc.--1f the
collector is satisfed that failure to file a
return Is due to ziclnes or abz:nce, he
may extend the time for not more than
30 days. Since any member of a firm
may make the return, stcimcs or ab-
sence of less than all the members of a
firm will not relieve from liability to the
penalty for failure to make return, nor
afford pround for extension of time.

An. 3 Faffure ol agent-If an attor-
ney or agent is delegated to make a
return and pay special ta:, the principal
will incur the penalty If the return is
not filed within the time prc-ribed by
law.

A=. 35. Dlinquent vamncnt.-Failure
to pay the amount of an asssntUn
within 10 days after Isuance of Form 17

tFret, fotIce and Demand) causes to
accrue a 5 per cent pnialty and inteest
at the rate of 6 per cent per annum from
the date of such notice to the dzte of
payment.

Any". 36. Face returno"-For r ing a
f air or fraudulent. return additional i-
ability amounting to 50 per cent of the
total txI incurred. If a return covers
only a portion of a year or peid for
Which liability Is Incurred, the return is
fa:i as a whole and not merely as to
that portion of the year or period
omitted.

An:. 37. Wen 27enatr~ accruw.-In
vier of the pDsitiva lansge of ecstion 1
of the Act, all Perzons eng-agz in bu--
nes under this Act will be rez-arded as
delinquent, and the penalties provided
are applicable, unless applications are
filed not later the July 1 of each year
or on or before the date upon which
liability Is Incurred.

Chwgeo After Tax Parmt
SeC. 3241. Unites State. rtsa Statf-

ut .- hcan any prrn wh2 h:s paid the
cZeclal tax for any tradea or bt-n--3 dir.,

his wIfe or child, or excutors or cdminis-
tratese or other legal reprc-zeutatvzx, may
ccupgy the hour, or promln.;, cand In Irze

meaner cary on, for the reidus of the
term for Which the tax i paid the ca
trade or huzinena as the decnasrZd t3±'-re
carried on, in the came houn, and upzn th2
Came premLises, without the payment of any
a~d-dit:ma Ita= And when =ny pV== re-
morea from tbhe h=u2 or prena for whish
any, tra-de or bu-Inen was taxed to any oth=
pla , he may carry on the trade or busires-
q=nolild In the collector's rcglntr at the
pLce to which he r-m=ve Wiut the Vy-
ment of any additional tax: Pro vie, That
all 3=, of deat h, change, or remo alr

ofernaid, wth the n=e of the sueca-r
to any pe r de or of the p=
maing ouch change or remval 1 s a e
re-Lcrei With the collator, under reale-
ton un to bhe prcribed by the Co; utesnr
of Internal evenue.

A:T. 3o. Change of conFroLr-Certn
prous other than the taxpar m1,
without Incurring- additional liability,
carry on the busines at the sam ad-
drezs arid for the remainder of the
Period for which special tax was paid.
To secure such right the party or Parties
contuing- the busines must execaute,
within s0 da y, a return on Form 673-A,
rhcoing the bass of the right. Unde
the conditions Indicated the partiesbv-
ing suach right Include the following:

(I1I Tao relict, children, or other legal
reprEzentative of a dceased taxpayer,

(2) A receiver or referee In bank-
ruptcy, or an asignee for the benefit of
creditors.

(3) Tae partner or partners remain-
Ing after death or withdrawal of a
member.

Specilal tax reckoned, from the ffrst
day of the month in which the change
occurs, I- Incurred and must be paid by
the parties ndicated under the condi-
tions stated:

I Where additional partners are
t ,en into a firm operating under the
old or a new firm name.

i2) Where a corporation Is formed to
continue the busine:s of a partne rhip,
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or a new charter Is issued to a former
corporation.

(3) Where a stockholder or other
party continues a business previously
conducted by a corporation, whether or
not the corporation is dissolved

ART. 39. Qualification of successor.-
No collector will issue a special-tax
stamp to any person who desires to carry
on business as shown in the last para-
graph of Article 38 until the collector is
satisfied that such person is lawfully en-
titled to obtain registration.

ART. 40. Change of name or location.
The name of an individual, firm, or cor-
poration that has paid special tax may
be changed, or a special-tax payer may
relocate his place of business, without
incurring additional tax liability, pro-
vided the change is registered with the
collector.

ART. 41. Registration.-A special-tax
payer who changes his name or relocates
his place of business shall within 30 days
execute a new return on Form 678-A,
marking it "Revised Registry". The re-
turn shall set forth the date of change
and the new name or address. The re-
turn shall be forwarded with the special-
tax stamp to the collector who issued the
stamp for recording the change.

ART. 42. Removal within district.-
Where a taxpayer removes his business
to another address within the district
the collector will enter on his Record
10 the new address and the date of re-
moval, and will note the change on the
face of the special-tax stamp which he
will return to the taxpayer.

ART. 43. Removal to another dis-
trict.-Where a taxpayer removes his
business to another district the collector
who issued the stamp will enter on his
Record 10 the new address and date of
removal, and will transmit the stamp
to the collector of the district to which
the taxpayer removed. The collector of
that district will then make entry on
his Record 10, as in the case of a new
registrant, and note the taxpayer's new
address and the collector's name, title,
and district, and the date, on the stamp,
which will be returned to the taxpayer.

ART. 44. Liability for failure to register
change.-A person succeeding to a busi-
ness for which tax has been paid, or a
taxpayer who relocates his business,
without registering the change within
30 days, as required by Articles 38 and
41, respectively, will be liable to the tax,
to the penalty set forth in Article 32
for failure to make return, and also to
penalty for carrying on business without
payment of tax.

Special Tax Stamps
SEc. 3238. United States Revised Stat-

utes.-Al special taxes imposed by law, in-
cluding the tax on stills or worms, shall be
paid by stamps denoting the tax, and the
Commissioner of Internal Revenue is re-
quired to procure appropriate stamps for the
payment of such taxes; and the provisions of
sections thirty-three hundred and twelve
and thirty-four hundred and forty-six, and
all other provisions of law relating to the
preparation and issue of stamps for distilled
spirits, fermented liquors, tobacco, and ci-

gars, shall, so far as applicable, extend to
and include such stamps for special taxes;
and the Commissioner of Internal Revenue
shall have authority to make all needful
regulations relative thereto.

ART. 45. Issuance of stamps.-Stamps
covering special taxes are issued in two
forms, with and without coupons.
Stamps without coupons are for use in
cases where the full tax is always due
regardless of the period covered. Cou-
pon stamps are for use in cases where
the tax may be prorated. The coupon
stamps are issued to registrants in
Classes I, II, I1, and VI, and the stamps
without coupons to registrants in Classes
IV and V.

Collectors will distinctly write or print
on the stamp, before it is issued, the tax-
payer's name, address, and registry
number, and the number of the class or
classes in which registered.

SEC. 3239. United States Revised Statutes,
as amended by Sec. 26 of the Act of October
1, 1890.-Every person engaged in any busi-
ness, avocation, or employment, who is there-
by made liable to a special tax, shall place
and keep conspicuously In his establishment
or place of business all stamps denoting the
payment of said special tax; and any person
who shall, through negligence, fail to so
place and keep said stamps, shall be liable to
a penalty equal to the special tax for which
his business rendered him liable and the
costs of prosecution; but in no case shall
said penalty be less than ten dollars. And
where the failure to comply with the fore-
going provision of law shall be through will-
ful neglect or refusal, then the penalty shall
be double the amount above prescribed: Pro-
vidted, That nothing in this section shall in
any way affect the liability of any person for
exercising or carrying on any trade, business,
or profession, or doing any act for the exer-
cising, carrying on, or doing of which a spe-
cial tax Is imposed by law, without the pay-
ment thereof.

ART. 46. Posting of stamps.-Every
special tax stamp issued to a taxpayer
must be kept posted conspicuously on
the premises where the business is op-
erated. .One who fails so to post a stamp
thereby incurs liability to a penalty, equal
to and in addition to the tax, plus the
costs of prosecution; but in no case shall
the penalty (not including the costs of
prosecution) be less than $10. Where
the failure is willful the penalty is dou-
bled. This liability is additional to any
and all liability otherwise incurred.

ART. 47. Loss of stamp.-If a taxpayer
loses his special-tax stamp, or if it is
accidentally destroyed, he shall immedi-
ately notify the collector, who will Issue
a certificate of payment, Form 785, which
must be displayed in lieu of the stamp.
Unless a certificate is so obtained and
displayed liability for failure to display
special-tax stamp will be incurred.

CHAPTER IV. COMILODITY TAXES

Rates of Tax

SEC. 1. * * * That there shall be lev-
ied, assessed, collected, and paid upon
opium, coca leaves, and compound, salt, de-
rivative, or preparation thereof, produced in
or imported into the United States, and sold,
or removed for consumption or sale, an
internal-revenue tax at the rate of 1 cent
per ounce, and any fraction of an ounce in
a package shall be taxed as an ounce, such

tax to be paid by the Importer, manufac-
turer, producer, or compounder thereof, and
to be represented by appropriate stamps, to
be provided by the Commisoloner of Inter-
nal Revenue, with the approval of the Sec-
retary of the Treasury; and the stamps
herein provided shall be so affixed to the
bottle or other container as to securely real
the stopper, covering, or vrapper thereof.

The tax imposed by this section shall be
in addition to any Import duty Imposed
on the aforezaid drus.

It shall be unlawful for any person to
purchase, sell, dispence, or distribute any of
the aforesaid drugs except in the orlginal
stamped packago or from the original
stamped package; and the absence of ap-
propriate tax-paid stamps from any of the
aforesaid drugs shall be prima facie evidence
of a violation of this section by the person
in whose possession same may be found:
and the possession of any original stamped
package containing any of the afore ald
drugs by any person who has not registored
and paid special taxes as required by this
section shall be prima facie evidence of lia-
bility to such special tax: Provided, That the
provisions of this paragraph shall not apply
to any person having in his or her poss es-
sion any of the aforesaid drugs which have
been obtained from a registered dealer in
pursuance of a prescription, written for le-
gitimate medical uses, issued by a physician,
dentist, veterinary surgeon, or other prac-
titioner registered under this act; and v/here
the bottle or other container in which such
drug may be put up by the dealer upon
said prescription bears the name and regis-
try number of the druggist, serial number
of prescription, name and address of the
patient, and name, address, and registry
number of the person writing said prescrlp-
tion; or to the dispensing, or administration,
or giving away of any of the aforesaid drugo
to a patient by a registered physician, den-
tist, veterinary surgeon, or other practitioner
in the course of his professional practice,
and where said drugs are dispensed or ad-
ministered to the patient for legitimato
medical purposes, and the record kept as
required by this act of the drug so dis-
pensed, administered, distributed, or given
away.

ART. 48. Scope of tax.-The tax at-
taches to all narcotics domestically
manufactured or produced, and all nar-
cotics Imported In crude or manufac-
tured form.

A new tax liability will attach when-
ever a new derivative, compound, or
preparation Is produced, whether or not
tax has been paid on the component In-
gredients or parts thereof. Thus Im-
ported opium Is subject to one tax, mor-
phine produced In this country from
such imported opium Is subject to an-
other tax, a preparation manufactured
by the use of such morphine also will be
subject to tax, and so on.

Preparations and remedies coming
within the provisions of section 6 of the
Act are not subject to the tax. (See
Arts. 180 to 182, Incl.)

ART. 49. Repacking.--Repackng nar-
cotics is production within the Intent of
the Act, and narcotics so produced are
taxable, regardless of any tax previously
paid thereon.

Retail druggists may, under the con-
ditions Indicated In Article 15 under
heads of "Prescription compounding"
and "Aqueous and oleaginous solutions"
fill prescriptions and supply solutions
for office practice without payment of
tax on the narcotics furnished In such
manner.
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AT 50. International movements-
Exportsr--anufactured narcotic drugs
or preparations which are subsequently
exported are subject to tax whether man-
ufactured expressly for export or not.

In-;frtant aM-pments4 -Iarcotic mer-
chandise arriving n a port of the United
States, shown by the shppib papers,
L e., either the bill of lading, manifest, or
invoice, to be Intended for transporta-
tion through the port, or through the
United States or territorial waters there-
of, to another country, and which Is per-
mitted by the Commissioner of Narcotics
to be transported to a foreign destina-
tion, is not subject to tax.

ART. 51. Persons llable.-Tbe tax on
imported narcotics is to be paid by the
importer. The tax on narcotic drugs
domestically manufactured, produced,
or compounded, Is payable by the manu-
facturer, producer or compounder.

ART. 52. Time of pjrnmet-Importa-
ons,--The tax on Imported narcotics

must be paid before removal from cus-
toMs custody.

Manufactured produets.e-Tbe tax on
narcotics domestically manufactured.
produced, or compounded must be paid
before sale or removal for consumption
or sale.

ART. 53. Amount of ta-The tax Is 1
cent per ounce or fraction thereof in
each package constituting a taxable unit.
,See Article 5L) For instance, the tax
on a package containing 51J ounces will
be 6 cents; The tax on a package con-
taining less than I ounce will be I cent.
The tax is measured by the entire drug
content of a taxable package or con-
tainer, not by the weight of the narcotic
content therein.

ART. 54. Unit of tam-With the excep-
tion noted below, the taxable unit is the
smallest individual package or container.
Thus If a manufacturer sells a prepara-
tion in packages containing one-tenth of
an ounce each and puts 10 such pack-
ages into a larger container, It Is not
sufficient to place a stamp of the denomi-
nation of I cent on the outer container,
but each of the inner packages must he
separately stamped.

Ampmoled,-Wehn ampoules or other
hermetically sealed units, each contain-
ing only a single dose, are put up In pack-
ages holding not more than 12 such
units, tax may be paid on the joint con-
tents of the entire number of units by
affixing a stamp or stamps to the outer
package or container.

ART. 55. Manner of payment-The tax
is paid by attachment to the package
forming the taxable unit of a stamp or
stamps In sufftcient amount. One or
more stamps of an appropriate size shall
be so affixed as to securely seal the pack-
age. In the case of bottles, cans, or other
containers with stoppers, lids, or other
removable closing devices the stamp or
stamps shall seal the stopper, lid, or other
closing device at two opposite points.

AR. 56. Kinds of stampst--Adhesive
strip stamps are issued in the following
denominations and sizes:

Ste byDaoec:. rstrzf n
21'a by % Insh . . . I ad 2 Cent,
S by 2j lnchoa,....... 1, 2, 0, 0, 0, 10,

10, 25, and 40 cnt, au!1 and 0123

Aur. 57. Proemcncnt of stamp.-
Stamps for afaNin- to pachac or con-
taners of narcotics will b2 furnithed
only on requisition of p.rsons rc3istercd
In Ciss . The stamps are not trans-
tab!e except to a oucce=sor In busine.

who has registered and paid t - in Clas
I at the same location, but unuzed
stamps may be redeemed. See Art. 191.
The requisitions shall be made on Form
186. Blanki requisition forms may be
procured from Collectors. CollCctors
will preserve the requisitions and keep a
record of the total quantity of staPmps
secured by each peron makin requisi-
tons.

AnT. 5s. zarkdng cotaEucra-Efch
original stamped pacIae containing a
narcotic drug unmixed with other in-
gredients sha show the name or Mid
of narcotic drug contained therem. If
the narcotic drug is mixed With COme
other ingredient or Ingred ents the kind
and quantity of narcotic to the ounce
shall be shown uniCZ the preparation is
prepared in accordance with the United
States Pharmacopoeia or the IUTtonl
FormLu. If the preparation contains
more than one Land of narcotie, the
name and quantity of each to the ounce
shall be Indicated. If the dru3 or prep-
aration is in tablet, pil, am-poule. or
suppository form, the quantity of each
unit shal be given; if such Information
is given it wil not be nevz:nry, zo far
as this act is concerned, for the entire
net weight of the contents to b shown.
The packages and their contents will,
however, be subject to the proVsions of
the Food and Drugs Act and rc-glations
issued thereunder.

ART. 59. Indentitfealion u -nbra.-The
manufacturer or producer of each pack-
age containing one ounce or more of
morphine or cocaine or any of their salts
or derivatives, and each pactare contain-
ing tablets , pil, or prarations, the
morphine or cocai-.ne content of which
amounts to one ounce or more, shall place
thereon his name and location, and an
individual identification number, and
shall make record of such number to-
gether with the name and addn' of the
purchaser, so arraued that upon iL.-
closure of the identiflcation numb= the
identity of the purchaser can be! readily
ascertained. Likewise a wholzs le dealer
shall keep a record showing, s to each
such package of which he dlzpoze:, the
manufacturer's name, location, and iden-
tifcation number, the name and ddr, e
of the purchaser, and the d-te of di.-
porval so arranged that upon disclozure of
the identity of the manufacturer and the
identification number, the Identity of the
purchaser can be rcadily c zl ncd.
Such records shall not be made a part
of the monthly returns of cuch manu-
facturer, producer, or whole:.-e dealer,

but sall constitute separate pennzunsnt
records,

M-e-, L. And all the2 pro-l1zne= a!
ezieiullvs rclatin; to the cn3rein. t:-
U=nC. talCeccunab1Uty. Canwflztt~n' =1d

aa-1utxon Of tea-pad stamp pramn± for
In the Interna cvne I=r a, In :7 fts
Ca z r:zar, hereby exended and =17: to
apply to rtamps proflded by tMU zeetin

Azc. 53. DRI-rzee Act of 1,9Z9. - V7
eVar- * 0 a

6c0 WiOfUyU ramavcz, or alter thxe cn-
c71-stlon or treeiln, matsa of, or otherriecz
prcpara. any adbhac stamp, rithL Intent to
nec'. or cauc came to to u:eed, after it, bzz
1:=n already nee:d, or Imaoeflngly or r.iuly
buy, Cat. age= for C21?, or GLVZs avy.an
cucbk rockevd or za~torcl stmp to anypere
for u:ec. or Icesraingy uees the =am-

649 Sacaingly and vithout Iavful exore
(the2 burden of prc7f of cuch crone teun;-
on the cauaj al I-,In p"-Z---l ray
veahed resorcd, or altcred ctamp rhish2
tea' teen rem0TCe from any VelUM,6 perch-
meat. PApYr. netUMent, trittin;, peaz-,'
or artice;

Is guilty Of a mietmenor, a =.')% cxn-
VICtiun rhefl to puulzhed U7 a fine- 0: nt
mo-re tha3n, MeGfl or by iMpricenmen for n 5t
m=we than areyers or bab, ad any =meb
reneed, canceled, or counterZfeit stamp f-7d
the vellum, P=retM at, c ,amnt, p:;ear,

Pan:,or acle1 upon ~rh it is p'-=1 or:
imprecedthai toforfeited to tMe United-

AnT. Go. Canccltffon of ltam=,-
Stamps will b13 canceled by netiug
thereon in red or black'L ink or b7y per-
toraion the full or abbreviat4d name of
the manufacturer, producer, or corn-
ps;under, and the date of canzallation.

A=s 01Gl-. of stamp; rolbrftdi
A tamp once affxed to one pac1=are cr
con2tainer cannt larfully be remzoved
and efu-sed to another. Asto refunds ,of
amounts Paid for s-tamps, se Article 121.

cxEwrnt v. O=r rcza
Procure-mMnt Of Order Porrn

SET. 2. 73=#t It th= ant unlc'sfu for cny
perent to Z=ll brter, - can, or sira
"V &Y anY or the aforesaid drugs excapt in
PUrenana Of a vriten Order m^ the p==ee
to .hZom =Ch artcle is. raid bartmr, *:-
chagd, or given, on a form to be issued
In Maul-* for that piapsee by the Cemmir-
stoncr of Interal Reene.fary p n
-.11% Chi acce-pt any such order, and In

pranatherof shall ran, barter,e
change, or giara ny = of tea Cforerad
tinge,, rhllM prcae snobh o-de for a pede.l
of fto ye=r- In such a rayg =~ to be reeldy
acceelble to iniotlon by any, C==, age*nt,
or eomloye of the p-= frcMy ~b~nt
duly authorizd: for that pmprsdthe
Sta, Territoal, District, munfdpeJ. sd
Mmelar o~clal nam-d In s-ct~on 5 of thS-
Act fLrry pm-, who, hall ive en ceder
ms herin proviid to any other p==ec for
any of the afores3adm,-.g sall at, or be-
for theM time or givig suCh rder, man or
cavec' to be made a duplicate theef on a
form to be leenri. In bLanis for t"-'t purpeer
by7 the_ COMMlaioner of Internal1 Revenue,
and In oce of the2 accoptame of reich or-
der, etba!! precevoa ch duplicate for raid
prlad of to- years In such a ='y as fto t3
readily acceecible to inspecton by the of-
1cr, agents, cmjrces, and oMislaTs here-
Intforo vmenton-eS. Noathing contained In
this cxtion ta!! appy-

(a# To the titepnelnZ; or distribution oZ
any of the aforreeld dm.-. to a patient by,
a pyeiadentist, or veterinay surionu
rc-Ltrrd1 under thi Act In the core of
i- Profcezicnol practice only: Fro;Iede'

That' each phycica dentftt, or vet=Wi=r
rUvf7,:fl tall beecp a rced of cli , :b
drt-z iepn or dLetrihuted cheering the
aniunt cipnedor dk-tr~butel, th: dat,
and th2 name and ad~ree of the patint
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to whom such drugs are dispensed or dis- lection of the said special tax, and the
tributed, except such as may be dispensed issuance of the order forms specified in
or distributed to a patient upon whom such section two shall be performed by the
physician, dentist, or veterinary surgeon appropriate internal-revenue officers of
shall personally attend; and such record those governments, and all revenues col-
shall be kept for a period of two years from lected hereunder in Puerto Rico and the
the date of dispensing or distributing such Philippine Islands shall accrue intact to
drugs, subject to inspection, as provided in the general governments thereof, respec-
this Act. tively. The courts of first instance in the

(b) To the sale, dispensing, or distribu- Philippine Islands shall possess and exer-
tion of rny of the aforesaid drugs by a cise jurisdiction in all cases arising under
dealer to a consumer under and in pursu- this Act in said islands. The President is
ance of a written prescription issued by a authorized and directed to issue such Exec-
physician, dentist, or veterinary sirgeon utive orders as will carry into effect in
registered under this Act: Provided, however, the Canal Zone the intent and purpose of
That such prescription shall be dated as of this Act by providing for the registration
the day on which signed and shall be signed and the Imposition of a special tax upon
by the physician, dentist, or veterinary sur- all persons in the Canal Zone who produce,
geon who shall have issued the same: And import, compound, deal in, dispense, sell,
provided further, That such dealer shall pre- distribute, or give away opium or coca
serve such prescription for a period of two leaves, their salts, derivatives, or prepara-
years from the day on which such prescrip- tions. The President is further authorized
tion is filled In such a way as to be readily and directed to Issue such Executive orders
accessible to inspection by the officers, as will permit those persons in the Virgin
agents, employees, and officials hereinbefore Islands of the United States lawfully en-
mentioned. titled to sell, deal in, dispense, prescribe,

(c) To the sale, exportation, shipment, or and distribute the aforesaid drugs, to ob-
delivery of any of the aforesaid drugs by tain said drugs from persons registered
any person within the United States or any under this Act within the continental
Territory or the District of Columbia or any United States for legitimate medical pur-
of the insular possessions of the United poses, without regard to the order forms
States to any person in any foreign country, described in this section.
regulating their entry in accordance with
such regulations for Importation thereof into ART. 62. Written order required.-Ex-
such foreign country as are prescribed by cept as otherwise provided, order forms
said country, such regulations to be promul-
gated from time to time by the Secretary of are required for all sales or other dis-
State of the United States. positions of narcotic drugs.

(d) To the sale, barter, exchange, or giving ART. 63. By whom procurable.-Blank
away of a.ny of the aforesaid drugs to any f
officer of the United States Government or orms may be obtained only by persons
of any State, Territorial, district, county, or who are duly qualified and registered
municipal or insular government lawfully under this Act and have legitimate use
engaged In making purchases thereof for therefor. Order forms will not be fur-
the various departments of the Army and
Navy, the Public Health Service, and for nished to persons registered in Class V
Government, State, Territorial, district, who are not manufacturers.
county, or municipal or Insular hospitals or ART. 64. Manner of procurement.-A
prisons.

The Commissioner of Internal Revenue, person desiring and entitled to receive
with the approval of the Secretary of the order forms should submit requisition on
Treasury, shall cause suitable forms to be Form 679 to the collector of the district
prepared for the purposes above mentioned, in which he is doing business. The
and shall cause the same to be distributed to
collectors of internal revenue for sale by order forms are issued in books each
them to those persons who shall have regis- containing 10 original and 10 duplicate
tered and paid the special tax as required by forms. Blank requisitions, Form 679,
section one of this Act in their districts, re- may be obtained from the collector.
spectively; and no collector shall sell any of
such forms to any persons other than a The requisition shall show the taxpayer's
person who has registered and paid the spe- name, address, registry number and
cial tax as required by section one of this class and the number of books of order
Act in his district. The price at which such
forms shall be sold by said collectors shall formns desired. A charge of 10 cents is
be fixed by the Commissioner of Internal made for each book of order forms, and
Revenue, with the approval of the Secretary the requisition should be accompanied
of the Treasury, but shall not exceed the by remittance of the proper amount in
sum of $1 per hundred. Every collector
shall keep an account of the number of such the form of a certified check, cash, or
forms sold by him, the names of the pur- money order.
chasers, and the number of such forms sold ART. 65. Signing of requisitions.-Gen-
to each of such purchasers. Whenever any erally requisitions for order forms shall
collector Ehall sell any of such forms, he
shall cause the name of the purchaser there- be signed by the same person or persons
of to be plainly vritten or stamped thereon signing the application for registration
before delivering the same; and no person (see Art. 8). However, they may be
other than such purchaser shall use any of
said forms bearing the name of such pur- signed by another person authorized by
chaser for the purpose of procuring any of power of attorney previously filed with
the aforesaid drugs, or furnish any of the and approved by the collector. The
forms bearing the name of such purchaser
to any person with intent thereby to pro- power of attorney shall be executed in
cure the shipment or delivery of any of the the same manner as applications for
aforesaid drugs. It shall be unlawful for registration, shall show the signature
any person to obtain by means of said order of the person thereby authorized to sign
forms any of the aforesaid drugs for any
purpose other than the use, sale, or distribu- requisitions for order forms, and shall
tion thereof by him In the conduct of a alfirm that the signature so shown is his
lawful business in said drugs or in the legiti- signature.
mate practice of his profession.

The provisions of this Act shall apply ART. 66. Signatures to be compared.-
to the United States, the District of Co- Upon receipt by the collector of a req-
lumbia, the Territory of Alaska, the Ter- uisition for order forms the signature on
ritory of Hawaii, the insular possessions of such requisition shall be compared with
the United States, and the Canal Zonet
In Puerto Rico and the Philippine Islands that appearing on the application for
the administration of this Act, the col- registration or in the power of attorney
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(see Art. 65). Unless the collector la
satisfied that the requisition is authentic
it will not be honored.

AnT. 67. Procedure regarding order
forms--Upon receipt of a properly exe-
cuted requisition, accompanied by a sum
sufficient to cover the cost of the order
forms desired, the collector will issue the
order forms requested. Before issuing
the order forns the collector will cause
to be shown thereon In a legible and par-
manent manner the name, address, reg-
istry number, and class number or num-
bers of the person to whom they are
supplied, also the date of Issuance and
his signature or his name and the in-
itials of the issuing employee.

ART. 68. Requisitions to be ilcd.-The
collector will stamp each requisition with
the date when filed, enter thereon the
first and last serial number of the order
forms sold In pursuance thereof, and file
all requisitions alphabetically according
to the name of the purchaser.

Execution of Order Forms
ART. 69. Execution of forms.-Order

forms are issued In duplicate and shall
be executed In duplicate. They are ar-
ranged to permit the execution of the
original and duplicate simultaneously
by insertion of a carbon sheet. The orig-
inal shall not leave the possession of the
person executing It until the duplicate Is
made.

The attachment of extra sheets to or-
der forms Is not permitted. If one order
form is not sufficient to include all the
items of an order, a second form shall be
used. The order forms are intended
solely to cover disposition of narcotic
drugs and preparations to registered per-
sons. They shall not In any.case be used
as prescriptions.

Art. 70. Nanner of preparatlons.-
The order forms shall become a part of
the permanent records of the registrant
filling them, and are required by law to
be kept available for Inspection for a
period of two years. The manufacturer
or wholesale dealer should Insist for his
own protection that the order forms be
prepared in such manner as to render
their subsequent alteration both difficult
of accomplishment and easy of detection.
Purchasers also should be careful to pro-
tect order forms signed by them against
subsequent alteration. Official order
forms for the purchase of taxable nar-
cotic drugs should therefore be prepared
by the use of typewriter, Ink, or Indelible
pencil, and manufacturers and whole-
sale dealers should return unfilled any
order form executed In a less permanent
manner.

Aar. 71. Date.-The full and exact
date when the order form Is actually
made out shall be Inserted by the pur-
chaser. Purchasers are also required to
enter, in the space provided therefor at
the bottom of the form, the number of
items ordered. If in any case the num-
ber of items has not been so entered by
the purchaser, the order form shall be
returned for completion before It Is
filled.
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Air. 72. Name and address of par'-
clzaserThe name, address, registry
and class number, and district of the
purchaser as inserted by the collector
shall not be changed by either the pur-
chaser or consignor in any manner
whatsoever. The merchandise requested
on the form may be sent only to the
person designated by the collector and
at the location specified by him. The
name of the purchaser, as registered
with the collector, and as entered by the
collector on the form, shall be shown
on the first line in the lower right-hand
space of the form, except where the
form Is signed personally by an indi-
vidual registrant In which event this
line may be left blank. The signature
of an individual purchaser acting per-
sonally, or of an individual acting for
a registrant, whether acting under
power of attorney or otherwise author-
ized, shall be entered on the second line
of the lower right-hand space.
AT. 73. Sig ng of order for=m.-
cial narcotic order forms shall be

signed by the purchasing registrant
with Ink or indelible pencil. The signa-
ture shall he in the same form as on the
application for registration.

The signing of such forms merely
with a firm, corporate or trade name,
without; indication of personal responsi-
bility, Is not permissible, but the signa-
ture of the person signing the applica-
tion for registration must appear.
However, they may be signed by another
person authorized by power of attorney
previousl filed with and approved by
the collector. The power of attorney
shall be executed in the same manner as
applications for registration, shall show
the signature of the person thereby
authorized to sign order forms, and shall
affirm that the signature so shown Is
his signatur The signatu of the
responsible individual may not be
printed or stamped on the order form,
but must be shown In his own hand-
writing

ART. 74. Qwf "iations of tuVclmr-
The purchaser shall at the time the
order is submitted be registered under
the Act at the location, in the classes
and under the registry number specified
thereon by the collector, and shall have
paid the special taxes necessary to
qualify him in such classes for the fiscal
year ending on the followlng June 30.
The purchaser shall likewise be qualified
for the fiscal year within which the
merchandise is received. Any person
executing and presenting for filing an
order form who at the time of such
presentation is not so registered and
has not paid the necessary special taxes
willbe liable to the penalties provided
by law.

ART. 75. Ilem,.--Only one item shall
be entered on each numbered line and
not more than 10 items shall be en-
tered on a single order form. An item
shall consist of one or more packages or
bottles of the same kind and size; two

No. 110-2

or more such pdacae or bottlc di!"
always be re-arded as a sln le item and
shall never be counted on the form as
two or more its. A sepn-ate Item
shall be made for each article of differ-
ent description or szze. The nmner of
items entered on the form dh"ll be
stated by the purchaser In the space
provided near the bottom of the form
for that purpose. The purchaser shall
show with respect to each item the num-
ber of stamped paclkai, the size of cach
pacl-e in terms of poundz, ounc,
grains, pills, or tablets (indicating size
in case of pils or tablets), if in a solid
form, or In terms of gallons, quartz,
pints, or ounces, If in liquid form; the
name of the article desired, and the
name and quantity of the narcotic drug
contained in the article If It is not it.-lf
a pure narcotic drug. The rhowin of
the catalogue number Is optional with
the purchaer.

An. 78. DislOnVrci order foms.-
Any order form returned becaus of
improper Preparation (see Art. 83) must
be retained on file with the duplicate
thereof and a new form prepared if the
articles are still desired.

Amr 77. UnucZ~ order fom= -Mhere,
as to one or more cft-e3, a reZ6strant
discontinues busines or tmusfers to a
different location in the same or a dif-
ferent distct, he shall return for can-
celation all unused order form: on which
such class number or numbers have bean
entered by the collector.

Filing of Order Fom

Anr. 78. Who maj JiL.-Ecept au
hereinafter provided, order forms may
be led only by a reztred Importer,
manufacturer, producer, compounder,
or wholesale dealer (a ala-s I or IX regs-
trant).

Aim 79. Solutions.-An order form
calling for one ounce or 1e= of an aque-
ous or oleazinous narcotic -olution may
be filled by a retail dealer under the con-
ditio outlined in Article 15.

An, 80. Returned gCodf.,-A person
registered In any ls may return nar-
cotics to the person from whom obtained
pursuant to the latter's order form.

An 8L Dcont vancc of bcines.-
A person discontinuing, or who has ds-
continued, buind s in any clas- may
dispose of his narcotics puruant to or-
der forms, provided he has obtained spe-
cifio approval from the collector for the
district In which the proptscd recipient
is located to dispoze of his narcotic sc
to such recipient.

AT. 82. Filling of ordcro.,-The con-
signor shall enter upon the order form
the number and size of the stamped
packmges furnmshed on each item and the
date when each item Is filcd. When an
order can not be fll~ed In It3 entrty it
may be fed in part and the balance
supplied by additional rhipments within
30 days from the ate of the order form.
A notation, coverjn each u !pment,
showing the aftual quentite supplied

and the date of delivery, sha be ade
by the vendor on the originzl and by the
vwndea on the duplfcate.

Ai~r. 03. Altsatioro-flo alteratiln,
crsure, or chanae of any dez- ription may
b2 made in any order, or in the lntn
m.n t thercon, by ny person. Mae mr-
chaudls3 requested on an order form may
not be furnished if the form shows any
alteration or erasure, or evidence of any
change whasoerr. If an order is not
propfrly prepared in every rem.ct it
mu.t be returned to the vend e.

Anr. M4 Aceepanc.-,An order Is re-
garded a" accepted when notice to that
efect I,> iven or, If no notice Is given,
when the geod are delivered or shlyp=d.

Air. 85. Unaccz;vteci ordesa-If an or-
der is not accepted or if, for any reason,
one can not, be flled, the form shal b
returned to the vendee with a let-e of
en % lmaton. When received by the van-
de- the returned orlgnal and the letter
of explauation ha be attached to the
duplicate and retained on Wie.

made out to a CW; I or 1E registrant
who can not fll it may be endorsed in the
pi-ces provided for that purpze on the

reverse side of the form and referred by
him to another such rezistrant for fil-
ing, The endorsement may b- made only
by the Person to whom the order Is is-
sued who shall be a Class I or H1 re--
trant. It shll slhw the name and ad-
dre:3 of the endorsee, sbal be the sig-
nature of the endorsing realstrant or an-
other peron, provided a pawer of
attorney authorizing such other perxn
to mabe such endorsements has been en-
ecuted and approved in accordance with
Articles 65 and 73, and shall indicate the
clas3 or e I n which the endorzar I-
registered, his rezistry number, tha diz-
trict In which he Is located and his com-
ptete address. The endorse shall, upen
receipt of such order, If he can fill the
=me, ship the drugs directly to the per-
son and at the location specified by the
collector on the face of the order aud
mate notation of the filling of each item
In the same manner as In other case.
We chae or alteratlon by the endore
in any endorsement is permissixble.

An. 07. Rcvorting sfa.l on endorse
ordera in monthly returns,-BS~le made
on endorsed order forms shall be re-
ported on Form 810b or 811b, as the cae
may be, in the same manner as other
sales, e=cept that on the line following
that on which the mle I recorded, there
shal be entered the name, addraes, resis-
try and classm nmbws, and district of the
endorser.

Filing of Order Form

Air. 83. Filing of orde-The dupli-
cate sir=l be kept on fie by the vandee
for at least two years. The ori3uEal sha
be fld and pre:-rved for a I p:A :
by the vendor.

Any order form which ismprIr
ezeuted or mutilated so r to ma:,! it
unusableo, shall not be dr-troyei, but LthC
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the original and duplicate shall be kept
on file with the other duplicates.

ART. 89. Lost and stolen order forms.-
It a purchaser ascertains that an original
unfilled order form has been lost, he
shall execute another order in duplicate
and an affidavit stating that the goods
covered by the first order were not re-
ceived through loss of the order form,
and shall note on the second order the
number and date of the lost order and
the fact that it was lost. The duplicate
of the second order and the affidavit shall
be filed with the duplicate of the order
form first executed. If the first order
form is subsequently received by the per-
son to whom it was directed, he shall
mark upon the face thereof, "Not ac-
cepted", and return it to the purchaser
who shall attach it to the duplicates and
the affidavit.

Whenever any used or unused order
forms are stolen from, or lost (otherwise
than in the course of transmission) by,
any person registered under the Act, he
shall immediately upon discovery of such
theft or loss, report the same to the
Commissioner of Narcotics, Washington,
D. C., stating the serial number of each
duplicate and original form stolen or lost.
If the theft or loss includes any original
orders received from other persons and
the registrant is unable to state the se-
rial numbers of such orders, he shall re-
port the date of receipt thereof and the
names and addresses of the purchasers.
If an entire book of order forms is lost
or stolen, and the registrant is unable to
state the serial numbers of the order
forms contained therein, he shall report
the theft or loss to the collector from
whom such book was purchased, instead
of to the Commissioner of Narcotics, and
shall report, in lieu of the numbers of
the forms contained in such book, the
date or approximate date of purchase
thereof. Immediately upon receipt of
such report the collector shall transmit
it to the Commissioner of Narcotics to-
gether with advice from his records
(Form 679) as to the serial numbers of
the forms contained in such book. If
any unused order form reported stolen
or lost is subsequently recovered or
found, the Commissioner of Narcotics
shall be notified thereof.

Exceptions to Use of Order Forms

ART. 90. When not required.-The use
of order forms is not required:

(1) For dispositions by a duly qualified
and registered practitioner in the course
of his professional practice only.

(2) For sales or other dispositions pur-
suant to properly executed prescriptions
for legitimate medical purposes.

(3) For lawful exportations.
(4) For sales or other dispositions to

exempt officials.
(5) For the sale, distribution, giving

away, dispensing, or possession of prep-
arations and remedies which do not con-
tain more than 2 grains of opium, or more
than one-fourth of a grain of morphine,
or more than one-eighth of a grain of

heroin, or more than 1 grain of codeine,
or any salt or derivative of any of them
in 1 fluid ounce, or, if a solid or semi-
solid preparation, in 1 avoirdupois ounce;
or of liniments, ointments, or other prep-
arations which are prepared for external
use only, except liniments, ointments,
and other preparations which contain
cocaine or any of its salts or alpha or
beta eucaine or any of their salts or any
synthetic substitute for them, provided
that such remedies and preparations are
manufactured, sold, distributed, given
away, dispensed, or possessed as medi-
cines and not for the purpose of evading
the intentions and provisions of this Act
and that a record of dispositions is kept
as required by Article 185.

CHAPTER VI. SPECIAL EXEMPTIONS

Exempt Offcials
Smc. 1. * * Provided further, That

officials of the United States, Territorial, Dis-
trict of Columbia, or insular possessions,
State or municipal governments, who in the
exercise of their official duties engage in any
of the business herein described, shall not
be required to register, nor pay special tax,
nor stamp the Aforesaid drugs as hereinafter
prescribed, but their right to this exemption
shall be evidenced in such manner as the
Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury,
may by regulations prescribe.

ART. 91. Exempt offloials.-Officials of
the United States, the District of Colum-
bia, any State, Territory, or insular pos-
session of the United States, 6r of any
county, municipality, or other political
subdivision therein, who, in the exercise
of their official duties, acquire, dispense,
or handle narcotic drugs or preparations,
are not thereby required to register, pay
special tax, or stamp packages contain-
ing narcotics which they compound or
produce, but their right to such exemp-
tion shall be evidenced as hereinafter
provided.

ART. 92. Military and Naval officers.-
On or before July 1 of each year, the Sur-
geon General of the Army and the Sur-
geon General of the Navy will each fur-
nish, to the Commissioner of Internal
Revenue, a list showing the names, ad-
dresses, and official status of all officers
and contract surgeons authorized to ob-
tain narcotic drugs and preparations for
official use. Quarterly amendatory lists
showing additions to, eliminations from,
or other changes to be made in previous
lists will also be furnished. The com-
manding officer of the National Guard of
each State will likewise furnish original
and amendatory lists to each collector of
such State, similarly identifying the offi-
cers authorized to procure narcotic drugs
and preparations. With respect to pro-
curement of narcotic drugs and prepara-
tions by officers of the character indi-
cated, see Article 94 entitled "Procure-
ment of narcotics".

ART. 93. Civil officers.-Each civil
officer of the United States, or the Dis-
trict of Columbia, or of any State, Ter-
ritory, or insular possession of the
United States, or any county, municipal-
ity, or other political subdivision, who

is engaged in any activity mentioned in
the Act and who claims exemption from
registration and tax under the Act, shall
file with the collector for the district
in which he is located a certificate from
a superior official showing the official
status and official address of the person
claiming exemption and (1) whether
he is to purchase the narcotics or obtain
them from official stocks, and (2)
whether or not the officer is to admin-
ister or dispense narcotics. Each such
statement shall be renewed on or before
July 1 of each year and, except in the
case of civil officers of the United StateSl,
shall be accompanied by an inventory
on Form 713 of the narcotic drugs and
preparations on hand at the time the
certificate Is filed.

ART. 94. Procurement of narcotics.-
Each order for the purchase of taxable
narcotic drugs by an exempt officivl
shall be accompanied by a certificate, is-
sued by the collector for the district in
which the purchasing official Is located,
on official stationery In the following
form:

(Name) (Rank or official capacity)

(Post of duty or official address)
has evidenced his exemption from registra-
tion and payment of taxes under the Act of
December 17, 1914, as amended, in the man-
ner prescribed by the Commissioner of Iiar-
cotics, with the approval of the Secretary
of the Treasury, and is entitled to purclhamo
narcotics without the use of official order
forms for the use of

(Name of government and department
therof)

Certificates in accordance with the
foregoing form shall be Issued by the
collectors upon request, but no certJfl-
cate shall be issued for any officer or
official unless the list or statement on
file indicates that such officer or official
is required to purchase narcotic drugs.
These certificates are not required for
the purchase of exempt preparations by
exempt officials.

If an official is engaged in a prlate
business or privately practices a profes-
sion in which narcotics are manufac-
tured, produced, compounded, sold, dealt
in, dispensed, prescribed, administered,
or given away, such official shall regis-
ter and pay the special tax for such pri-
vate activity, and the narcotics for such
private purposes shall be secured upon
regular order forms.

ART. 95. Orders and prescriptions.-
Orders and prescriptions for taxable
narcotic drugs and preparations issued
by exempt officials as such shall be pre-
pared on official blanks if such blanks
are provided, or otherwise on official sta-
tionery, and shall show the name, title
and official address of the person by
whom executed.

ART. 96. Filling and filing orders and
prescriptions.-Except as to an order for
one ounce or less of an aqueous or olea-
ginous narcotic solution (See Art. 15),
an order for taxable narcotic drugs or
preparations issued by an exempt official
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as such shall be filled only by a person
registered as a manufacturer or whole-
sale dealer. Prescriptions Issued by ex-
empt officials shalL be filled only by re-
tall dealers or by manufctuers sup-
plying thereon narcotics of their own
manufacture or production. A manu-
facturer or dealer who fills an Improp-
erly prepared order or prescription may
be liable for violation of section 2 of the
Act. After ling, orders and prescrlp-
tions of exempt officials shall be filed
with the regular narcotic orders and
prescriptions.

AR. 97. Enforcement offlcerso-SpeclaI
agents and customs agents, for the es-
tablIshment of dmw-back under customs
laws and regulations, Inspectors of the
Food, Drug, and Insecticide Adrminstr-
tion, Depatment of Agriculture, in con-
nection with their duties in enforcn
the Food and Drugs Act, and State or
Federal officials engaged In their duties
in enforcin any State or Federal nar-
cotic drug law, are entitled to procure
from any person registered under the
Act of December 17, 1914, as amended,
samples of narcotics, and registrants
may lwwfully furnish to any such per-
sons for the purposes stated, the required
samples, taking a receipt therefor, which
shall be .fled with their official order
forms and records.

AnT. 98. Reporting faV7dt3stg of sam-
pea-Class I and 1 registrants who fur-
nish samples of narcotic drugs and prep-
arations under the provisions of the pre-
ceding Article to law enforcement officers
shall report such dispositions on their
monthly returns, Forms 810b and 811b,
respectively, under the heading -Other
dispositions" as provided for by Articles
U6 and 15L
ART. 99. Ocean. v -4rcotic

drugs and preparations for stocking med-
Icine chests and dispensaries maint ed
on board vessels engaged in tnti
trade, vessels engaged In trade between
-ports of the United States, and merchant
vessels belonging to the Government,
may be obtained only (1) by the physi-
clan or surgeon employed upon such ves-
sel and duly licensed in some State, Ter-
ritory, or the District of Columbia, to
practice his profession; or (2) by a re-
tired c medical officer of the
United States Army, Navy, or Public
Health Service, employed upon such ves-
sel; or (3), If no physician, surgeon, or
retired commissioned medical officer of
the United States Army, Navy, or Public
Health Service Is employed upon such
vessel, by the master; and only with the
approval of commissioned medical offi-
cers and acting assistant surgeons of the
United States Public Health Service,
upon special order forms procurable
from such officers.

Shipments to the Insuar Possession
and tihe Panama Canal Zone

Sec. 2. (cont.) The provisions of this Act
shall apply to the United States, the Dis-
trict of Columbia, the Territory of Alaska,
the Territory of Hawaii, the Insular pmes-
sons of the United States. and the Canal

Zone. In Puerto Rico and tMe PhIlIpc -i-
lends the adminLtruton of thi Act, tBe col-
lection of the raid pz l tM, and the Leu-
ance of the ordcr forms epclffled In crevlon
two shall be rformed by the apprapriats
inteal-revenue ogilcers of than Covern-
ments, and all revenues colectcd hereuver
in Puerto Rico and the Phippiue TrIgd';
ehali accrue Intact to the encral gvern-
ment3 thereof, re pcctivly. T2e court o
frst instanc In the PhbMlpF alutd riha
pozcs and c iso Jur it n al =
aritsin under this Act In rad l . The
Prezident Is authorimd and dir-ctcd to Len'=
such Escauttve Orde asw l carry Into cites
in the Canal Zone the Intent and puipsct-zo
this Act by pro-vn for the regis-tration
and the Impaeltion of a epeclal t=- upon all
persons In the Canal Zone who pVrCuce. im-
port, compound, deal In, dLTene. cal dl, c-
tribute, or give away opium or cc= Icar,
their valts, derivatte, or prep atlo. The
Pre-ident Is furthr authorl:=d and dimcted
to lasu such flzcutive Orde= as1 will permit
thoe persons in the Virin IWads, of the
United States lafully entitled to r11, dea
In, dispense, prcribe, cud di-trIbute the
aforezaid drug, to obt:in raid dru7, from
perzons re;istercd under this Act within the
continental Unied Stes for Ieitimate
medical purpcses, without regard to the
order forms deGecbd in this 2--cton.

Virgin. falancL^

direc omir wino ouararcuo or naro

vnas Am rm-WAflQl= thf cUAv=no r-
Wans ne7 TIED vm; rXwm5 =0o_1 ssanu7-

PAC==U AN M7fOLZAMf V==sa m T=E

I WBERUAS =00 2o the M0 act Of Dem-
her 17, 1914 (38 Stht. =55), a tanded by
section 2 or the act of January 2= 192T 144
Stat. 1023), provides in part as folloss.:

"Te President is furthr authorIzl and
directed to "-su such ecutv Orde
Illc prmit than prous In the Virgina
Islands of he Unted States lawfully en-
ted to Mn, deal n, ip e rp cri
and distribute the ooreid d to obt:Aun
mid drugs from p=erdon registered under
this Act within the coutine nta United
states for leitimat meldal purith-
out regard to the order formas cleenIted In
this section.U

No0w, TBEUIIOR by virtue of and pur-
suantto the authority veted In me by
the above-quoted proviion of the aid act,
It lo bereby orerd:

o. That any perzon lawfully cntitled to
Mel, deal In, dir-penr prescribe or distrWbute
opium or coca Iaves, or any comp2und
manufacture alt, derivative, or preparation

thereof, In the Virgin Ildands of the United
states, may obtain such narcotics as cuall
he neccary for legtimate medical purrose
within thoeca Islands by ezecuting5 a wrtitena
order therefor upon a duty quzliied Im-
porter, manufacturer, producer, compounder
or dealer In such drugs Iccated In the con-
tinental United States: Prorldd That cuch
order has been A t submittd to the Co -
misioner of Halth of the Virin Islands
and bear upon Its, fans the approval of
=ad Commirelonr of eath at the Vircin
Ilad. the oetal real of theG
of the Virgin Islands, and the date of such
approval,

2. upon, receipt of the order for narctic
drugs from the percon In the Vigi Iclaud
ordering such drugs, tho Cominieoner of
Health of the Virgin lands, If he finds that
such peso Is qualified In accordance with
the terms of the recding rction , c = If
ho Is satisfied that sluch perzan is ardering
the drugs. for legtima~te medica purpr==
only, shal aprove the order form by ed-
Ig a suitable notation on tho face thereof

including the date of such, approval, and
Impres the real of the Govrrment of the
VV~ isands thereon and return came

to eprion from whom, It w.as r-ce-ived,
who ay then tranmit the approved order
to the appropriate prospective vendor In the

continental United Stte, rho Is; herc-a
authortzed to furnis and ship the dros
called for In the raid Ord=r In the: z-m
mzner and to the came c=c 'nt that h
would to authorIzed If the2 order wrez pro;7-
erly esrecuted on an ozicst "l e;rder a
submitt:d by a duly quliid drabs or
prctitioneir int the2 continental Unied tat.:z
une rvilon 2 of the act of D.r"'- T.

191C13 Stat, W51$, as amended,
1, To order a stave de=i:d bnl b3

Allid by any importer anfctr p-
ducer compaunde or dealr In thz x-
tnntal Uaited States, If reelvcd cft:: 2
Imonths freer the date- Of aprovalZ ds-
crnted In the preceding. z:!to. If, for
anuy rcason, an approvcd order 1o not for-
warde d to the- p-erson In the continental
Uutcs tates from rho%7, the drug Is t3 be
ord:Cd in time to rr-.'h suh pe.n on or
tbefore the expiration or a pero Off 2
months after the dza of a -rvl unh
ord=r thall ha rcturned to the Commii-o nr
of Health of the Vtrgln I l nds for ccel-
lato=n. The CommLeialn of Heath of the
Virgi Islands; c~.- ter a rerord o: al
Ord=r rccived by him,. w the dat the
order was rivd, the date It wa approved.
If approvd, and the date the aPpro7d
drwa returan to the pro=n submittin,

It. Th e COmmlefener of Heath of the Vir-
gin Iland shall submilt s=Irm'-"" t,3
the CommssL-oner of liarcatles of the Unit d
States, not later than the let of Septe=br
and, the 1st of Starch respe-ctivealy, repor)-ts
caterinj the respectve precdin suntan
nual periods endin- June- 021 and Dcember
1U hing thez total amounts =d hrtn of

narcotic druwgs for whIch Order were -
proveC, te total amount and hind of nzr-
catie drugs actually received In the
durin th plotd the total amounts nd

IdnZ Of p=3la~ d =-UL-1u7 u: o
hinsr nm of nrcoti drugsatal s old or

dispese i the Islands- during thept? er
end the total amount:; and hinds Of na r
cotic drugs on hand in the Ilanads at the
ele-2 of the raid p=rio1s. For the purplar
Of carrying out the pr7ovison Of thi_ or-der,
thz Co=mislon=r of athz of the Vic~a

I sadwith the adice and oons=t of the
Gov~ero Of the Virgin Ilnds, is herby,
authorized to require such periodical repeats
concerning narcot~a dru-s from, person
ordering, dealing- in, rollin, dlepna;n , pr-

[or ditributing sucdh.ugs in the
V=rgin Island as he shall deem= apropnate
for the! purpree.

4 The ord on ud i n ths
Ordr. Mh11 be co nstrued to an aend in-
chide a partnership, crs2oation, companZy,
or cooration a Well as a natura! p==on

0. The- Comisioner of I.larcotiao Of the
United Statrz. with the approval of the Se--
rcter of the Treas-ury, ehLl mat-e all need-
ful rules and regulWation for carrying into
dceSat the provisions of this orderinor
a It concerns Pr=7on regis:teed under the:
raid act of December 17, 1914, as amende,
In the continental United States.

o EspnzllllyI ae upon the o-
oner Oi the rgiCn Isandsi to enforce the
provis1ons of this order in the r-ad lads-
in =nch manner that the- sale 'W"ng In, de-
penaing pre- iig istibution, lnd msa
of nacticl drugs'7 theri rall ha'_ conined
to legitimaate medica purpo,7_ Anty ship-
ment or transfer of narctic drugs; frm the
coninent United States- not In ceo.rdenre
waith the provisizons and requiremens ox
this, Order thall subject the parties rem,=n-
rible for such, shipmt or transfjer to the

pealies provided In the said act of foam-
tsr17 194,as amended,

Ths re supersdes Ex-cutive Ordsr I,
092, of December Z, 1939.

Tm: Wama Rouze,
D-cr, 4,13lox

[MO. 63131

An. 100. Shipment to be made rzsz
ant to oricr&o-No Person in tbt United
Statez may chip narcotie3 to a person in
the Virgin T'clwd.e, ezeer-Pt purauant to =n

un
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order which has been approved by the
Commissioner of Health of the Virgin
Islands and which bears the official seal
of the Government of the Virgin Islands
and the date of approval. The shipment
or other disposition of narcotics by any
person in the United States contrary to
the Executive order shall subject the of-
fending party or parties to the penalties
provided by the Act of December 17,
1914, as amended. (See Art. 203.)

ART. 101. Who may JZ11 oiders.-An or-
der for narcotic drugs submitted by a
qualified dealer or practitioner in the
Virgin Islands in accordance with the
terms of the foregoing Executive order
may be filled only by a person duly reg-
istered, In the continental United States,
in Classes I or Il under Section 1 of the
Harrison Narcotic Law, as amended, and
regulations issued thereunder, 'except
that an order for only such preparations
and remedies as are considered exempt
under Section 6 of said law and regula-
tions issued thereunder may be filled by a
person duly registered, in the continental
United States, in Class V under Section 1
of said law and regulations.

ART. 102. Record and report of sales.-
Each sale or other disposition of narcotic
drugs under the foregoing Executive or-
der shall be recorded and reported as an
Insular sale by the person fAilling the order
therefor. He shall enter upon Form 810b
or 811b, as the case may be, of his
monthly return, the date upon which the
order was approved by the Commissioner
of Health of the Virgin Islands, in lieu
of and in the space provided for the date
of the purchaser's official order form.
The column headed "Serial number"
shall be used for inserting the date of
receipt of the purchaser's approved or-
der. The columns headed "Registry
number", "Class", and "District" shall be
left blank. If the order covers items of
preparations or remedies which are con-
sidered exempt under Section 6 of said
law and regulations, such items shall not
be reported in the monthly return, but
the person filling the order for such items
shall keep a record in the same manner
as in the case of a domestic sale, except
that in lieu of the record of the registry
number of the purchaser, required to be
kept, there shall be kept a record of the
date upon which the order was approved
by the Commissioner of Health of the
Virgin Islands and the date when the
order was received by the vendor.

Puerto Rico

ART. 103. Shipment of drugs.-Regis-
trants or exempt officials of Puerto Rico,
in order to procure narcotic drugs,
either taxable or exempt, must comply
with the requirements of the Govern-
ment of Puerto Rico, with respect to
official order forms and certificates of
exemption. Accordingly, manufacturers
and wholesale dealers in the United
States, shall not make shipments of
narcotic drugs to persons located in
Puerto Rico except pursuant to the
proper order form or certificate of ex-

emption, as the case may be. In order
that registrants in the United States
may determine whether a prospective
purchaser in Puerto Rico is properly
authorized to receive narcotic drugs, the
practices and requirements of the Puerto
Rican authorities with respect to orders
by registrants and exempt officials are
set out in Articles 104 to 108, inclusive.

ART. 104. Taxable drugs.-Registrants
procuring taxable narcotic drugs must
present orders therefor upon official
order forms of the Department of Fi-
nance of Puerto Rico. Such forms bear
the name and number of the registrant
to whom issued, the date issued, a serial
number, a one-cent revenue tax stamp,
and a certificate signed by the local
collector of internal revenue, showing
that the person to whom Issued is reg-
istered, has paid the required tax, and
is entitled to acquire and sell narcotics.
Accordingly, no order form from Puerto
Rico for taxable narcotic drugs shall be
accepted or filled unless such form bears
the name of the registrant, the appro-
priate tax stamp, a serial number, the
described certificate signed by the local
collector of internal revenue (either
stamped or printed thereon) and the
signature of the registrant specified or
his authorized agent. Such forms are
issued in duplicate; only those marked
"Original" shall be accepted and filled.

ART. 105. Exempt preparations.-Sepa-
rate order forms are provided for pur-
chases of exempt preparations. While
these are similar in appearance to those
provided for taxable drugs, they are dif-
ferent in that no space is provided for
any revenue tax stamp and they are
designated in the heading as orders to
procure "Medicines and preparations ex-
empt as per Section 6" of the law. These
likewise bear serial numbers, the date
issued, the name of the registrant to
whom issued, and a certificate signed by
the local collector of internal revenue.
Accordingly, no order from Puerto Rico
for exempt preparations shall be accepted
or filled unless it bears the appropriate
serial number, the name of the registrant,
the certificate of the local collector of
internal revenue and the signature of the
registrant specified or his authorized
agent. Such forms are issued in dupli-
cate and only those marked "Original"
shall be accepted and filled.

ART. 106. Forms not interchangeable,
Taxable narcotics shall not be supplied
pursuant to orders on forms provided
for exempt preparations nor shall exempt
preparations be supplied pursuant to
orders on forms provided for taxable
narcotics.

ART. 107. Shipments to exempt offi-
cials.-An exempt official of Puerto Rico
who purchases narcotic drugs, either tax-
able or exempt, is required by the insu-
lar authorities to present the order for
such drugs to the Assistant Treasurer of
the Island who affixes thereon a certifi-
cate to the effect that the purchaser has
presented the necessary credentials es-
tablishing his right to exemption and is

entitled to obtain the narcotics specified
in the order without the use of official
order forms. Accordingly, no order from
one who purports to be an exempt official
in Puerto Rico shall be accepted or filled
unless It bears such certificate signed by
the Assistant Treasurer.

ART. 108. Penlty for ltnauthorkied
shipment--No narcotic drugs or prepa-
rations, either taxable or tax-exempt,
shall be furnished or shipped to any per-
son, In Puerto Rico, except by registered
persons in the continental United States
and then only pursuant to an order on
an appropriate form as prescribed in the
preceding articles. The sale, bartering,
exchanging, or giving away of any such
narcotic drugs or preparations by any
person In the United States to any per-
son in Puerto Rico, otherwise than as
above prescribed, shall subject the of-
fending party or parties to the penalties
provided by the Act of December 17,
1914, as amended.

Philippine Islands

ART. 109. Shipment of drugs.-Regis-
trants in the Philippine Islands, in order
to procure narcotic drugs, either taxable
or exempt, must comply with the require-
ments of the Government of the Philip-
pine Islands with respect to official order
forms and certificates of importation.
Accordingly, manufacturers and whole-
sale dealers in the United States, shall
not make shipments of such drugs to per-
sons located in the Philippine Islands ex-
cept pursuant to the proper order form
or certificate of importation, as the case
may be. In order that registrants in the
United States may determine whether a
prospective purchaser is properly author-
iz2d to receive narcotic drugs, the prac-
tices and requirements of the Philippine
authorities with respect to orders by reg-
istrants are set out in Articles 110 to
113, inclusive.

ART. 110. Taxable drugs.-Registrants
procuring taxable drugs must present
their orders for such drugs upon official
order forms provided by the Department
of Finance, Bureau of Internal Revenue
of the Philippine Islands. These are
identified as B. I. R. Form No, 26.01. In
order to entitle a purchaser to receive
taxable narcotic drugs Into the Philip-
pine Islands, the permit portion of the
form must be completed and signed by
the Collector of Internal Revenue for the
Islands or his authorized representative.
Accordingly, no taxable drugs shall be
shipped to the Philippine Islands except
pursuant to such an order form, fully
completed and signed by the proper au-
thority.

ART. 111. Exempt preparations.-Cer-
tificates of importation for purchase of
exempt preparations, Identified as B. I.
R. Form No. 26.04, are provided by the
Department of Finance, Bureau of In-
ternal Revenue, of the Philippine
Islands. The certificates are issued by
the Collector of Internal Revenue of the
Islands and signed by him or his au-
thorized representative. They specify In
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each instance the items authorized to
be purchased. Accordingly, no exempt
narcotic preparations may be shipped to
the Philippine Islands except pursuant
to such a certificate of importation,
specifying the name and address of the
purchaser and the drugs and prepara-
tions authorized.

ART. 112. Form not interchangeable.-
Taxable narcotics shall not be supplied
pursuant to orders on forms provided
for exempt preparations nor shall ex-
empt preparations be supplied pursuant
to orders on forms provided for taxable
narcotics.

ART. 113. Penalty for unautlw ed
sldpment.-The shipment of narcotic
drugs by any person in the United States
to any person in the Philippine Islands,
otherwise than as above prescribed, shall
subject the offending party or parties to
the penalties provided by the Act of
December 17, 1914, as amended.

Panama CanaZone

Whereas, the act of Congress, approved
December 17, 1914 (Public, No. 223), Is made
specifically applicable In the Canal Zone, but
further provides that-

The President Is authorized and directed
to Issue such Executive orders as will carry
into effect in the Canal Zone the intent and
purpose of this act by providing for the
regiattlon and imposition of a specal t3x
upon all persons in the Canal Zone who pro-
duce, import, compound, deal in, dispense,
sell, distribute, or give avay opium or coca
leaves, their salts, derivatives, or prepra-
tions;
and

Whereas the auditor of the Panama Canal
and the collector of the Panama Canal per-
form in the Canal Zone corresponding duties
in connection with the revenues of the Canal
Zone as are performed In the United States
by the Commissioner of Internal Revenue
and the collectors of internal revenue,
respectively:

Now, therefore, by virtue of the authority
conferred upon me by the above-quoted pro-
visions of the said act of Congress, It is
hereby ordered:

Sncror 1. That in enforcing the provi-
sions of the act of Congress approved Decem-
ber 17, 1914, entitled "An act to provide for
the registration of, with collectors of In-
ternal revenue, and to Impose a special tax
upon all persons who produce, Import, manu-
facture, compound, deal in, dispense, sell,
distribute, or give away opium or coca leaves,
their salts, derivatives, or preparations, and
for other purposes" the auditor of the
Panama Canal shall perform n the Canal
Zone administrative duties like unto those
the Commissioner of Internal Revenue is re-
quired to perform outside of the Canal Zone,
and the collector of the Panama Canal shall
perform duties In the Canal Zone like unto
those the collectors of internal revenue are
required to perform in the districts outside
of the Canal Zone.

3mc. 2. That on and after the 1st day of
farch, 1915, no person shall produce, Im-

port, manufacture, compound, deal In, dis-
pense, sell, distribute, or give away in the
Canal Zone opium or coca leaves, their salts,
derivatives, or preparations, unless he shall
have complied with the provisions of the
act of Congress approved December 17, 1914,
in the manner provided for In the Executive
order.

BSc. 3. That every person who by the terms
of said act would be required, If located out-
side of Porto Rico, the Philippine Islands, or
the Canal Zone, to register vlth the collector
of Internal revenue of his district, his name
or style, place of business and place or places

where such bucezs I,s to bz c=rlcd on. rhai
register the lke information with the colcc-
tor of the Panama Canal on forma to be
prescribed by the auditor of the Panama
Canal At the time of cuch rcLs-try end on
or before the let day of July annually thcre-
after, evwry percon who prcduczz, impartz,
manufacture. compound,1 dealu In. dlz-
pentes, sells, distrlbutc3, or gives away any
of the afors aid drugs thall pay to the col-
lector of the Panama Canal a, eclal tax at.
the rate of 01 pcr annum: P ofJcZ, hc0-
crcr, That any pcrzon ho would not to
required, If Iccatcd outUldo of the Cana
Zone, to registcr or pay a vpeclal tax rbal
not be required to register or pay the ep-
clal tax as herein provided.
Sm. d. That the auditor of the Panama

Canal, with the approval of the Governor of
the Panama Canal, thai! couma cutable ordcr
forms and blanks to to prepared and placcd
n the bands of the collector of the Panaa
Canal for tale by mch collector to per=onz
who shal have rc;-ietcrcd and paid the IQa-
ci tasx as required by cald act and this
Esecutive order. The price to be paid for
such order forms and blanlIu thall be $1 pcr
hundred, and the collector of the Panman
Canal shal be cubject to the tme limitation
as to tales of tald order forms and blant as
collectors of internal revenue In dL-trict
outside of the Canal Zone. The collector
shal account monthly to the auditor of the
Panama Canal for the epcclal tazes collected
by him and for all moneys rcccived by him
for the sale of blanks, or for any othcr pur-
pose under the provlona of tald act. The
auditor of the Panama Canal, with the ap-
proval of the Governor of the Panama Canal.
shall provide such reaulatlon as may benec-
essary to carry into full force and chest the
provisions of this M'ecutiva order. In pro-
viding such re-ulations the form of rqo-ula-
tions prescribed by the Internal ilevenue
Commissioner and approved by the ecrc-
tary of the ireaury nhall be fallocd co far
as they can to made applicable to canditions
in the Canal Zone.

Szc. 6. That the auditor of the Panama
Canal, with the approval of the Governor
of the Panama Canal, thi! have the right
to maLe such Inpectlon and take tuch
action as may be nec=sary to enforce the
provisions of the act of Decmber 17, 19144
under this Executive order.

Sec. 6. That any person who violates or
fals to comply with any of the requ rc-
ments of raid act In the mner provldei
for In this Executive order In the Canal
Zone rhall be subject to such penaltis as
are provided for In mid act.

Woonzo',v Wxco'
THE WE=u IrOV=e

-Marcl& 1, 9015.

[1lo. 214-2

CHAPTEU VII nfSUM3 OP I=UrACrU= S
AI) WHOLM1L% DZUM.s

Sec. 1. * o o Import=r. manufactur-
ers, and wholcsalo dcalcrs e.al kcep such
books and record, and render such monthly
returns n relation to the tranactlons In
the aforemd drucG as the Commizloner of
internal Revenue. vth the approval of the
Secretary of the Trcasury, may by rMZ;uia-
tions require.

Manufacturs, Protuc r s and
Comparunckrs

AR. 114. RetUrns r c&r -Every
person registered In CLms I, a" an im-
porter, malnufacturer, producer or com-
pounder, shall render a monthly return
on Form 810, and its supplements,
Forms 810a, 810b, 810o and 1Cd, and
shall account therein for all saocis on
hand at the beuining and end of the
month, and for receipts, dispoitons,
manufacture and paclmgin" of taxable
narcotics during the month. Such re-

turn chall be sworn to and sbhll be sub-
mitted to the collector of internal reve-
nue for the district in which the bust-
nazs I- conducted, on or before the 15th
day of the month succeeding that for
which it I- rendered.

Each return shall consist of Formz
COla showin. all receipts of tax-able nar-
cotics; Form= GlOb showing anl dispoi-
tions of taxable narcotics; Forms Blz
showing all manufacturing trans aetons;
Forn ClOd showing all paclsazinj trans-
actions; and a Form 810 showing a
complete summary and a baLan:ed
-tamp account. Forms 810a and 810b
chall be headed In accordance vith the
cth'illcatffons of tranzactions set out in
the instructions appearing thereon and
on Form 810.

An. 115. Form GlOa-Receipts.-All
taxable narcotics received by a manufac-
turer as such, including transfers from
other &claswe at the same location, shall
be recorded on Form ClO in tha order
and at the time of receipt. Whererecord
on Form 810a can not, for any goad and
sufclent reason, be made immediately,
the manuftcturer shb have available
for I pection such invoices, delivery or
duplicate sales slips, or other papers or
records as may be required to evidence
any unrecorded purchase or recalpt.
Forms 810a shall be prepared in accord-
ance with the Instructions thereon and
on Form 810.

An. 116. Form 810b-Disioi"hsn,.-.
All taxable narcotics disposed of by
manufacturer a such, including trans-
fers to other claz at the same Icmation,
shall be recorded on Form Glob in the
order and at the time of di3position.
Where record on Form 10b can not, for
any cood and sufficient reason, be made
immediately, the manufacturer Ial
have available for inspection oigiini
sale3 order., delivery slips, or other pa-
pers or records which may bea required to
evidence any unrecorded dispo-tion.
Forms ClOb s be prepared in accord-
ance with the Instructions thereon and
on Form 010.
Ar'. 117. Form 81Oc-i a mtfLzor-

irgo-All taxable narotics used in thea
production of other drus or prepara-
tions, with the exception of tranactions
involving original manufacture from rav.-
opium or coa Laves, shall be entered
on Form 810 in the order and at the
time they are placed into the proces3 of
manufacture. All taxable narcotic drugs
and pr ration produced therefrom
chal be entered on the same form, at the
time of production, thich entry shall be
clearly identified with the entry of drug.
uz._d in their production. VThsre record
of "Uzed for production" or "production"
cannot be made immediately the manu-
facturer shall have available such batch
t3gs, production orders, or other papers
as may be required to evidence any un-
recorded quantity uzed or proelutad.
Any lozs in manufacture and any racv-
erable waste3 salvaged from the nnu-
facture shall be reported. All such
wastes ehall be returned to raw tch and
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included In the report of raw materials
on hand at the end of the month. Any
narcotics actively in process of manu-
facture at the end of the month shall be
so reported.

Where drugs or preparations are placed
in process during one month and a por-
tion of the production Is removed from
process as finished goods during the same
month, the portion thus removed from
process shall be reported "Produced" and
the remainder reported as "In process"
at the close of the month.

Taxable drugs or preparations placed
in process for the manufacture of exempt
preparations shall be reported on a sep-
arate Form 810c, on which the kind and
quantity of narcotic used and the name
of the exempt preparation to be pro-
duced therefrom shall be stated.

Air. 118. Form 810d-Packaging.-All
taxable narcotic drugs, either bulk fin-
ished goods or goods already in stamped
packages, which are used during thq
month for packaging or repackaging into
marketable packages shall be reported on
Form 810d. By "Iarketable packages"
Is meant the package, bottle or container
in which It is intended that the goods
shall be sold, whether stamped at the
time of packaging or left without stamp-
Ing until time of sale.

All taxable narcotic drugs or prepara-
tions placed in marketable packages dur-
ing the month shall be reported as credit
entries on Form 810d, and In each in-
stance clearly identified with the entry
of drugs used in such packaging. A sep-
arate entry shall be made for each dif-
ferent size of package produced, but all
entries representing a single packaging
lot shall be grouped together.

The number of packages of a given
size produced, the size of the package
(indicating the number of pills, tablets,
ounces, etc.), the narcotic contained in
each unit in the package, the total nar-
cotic content of each package, and the
aggregate narcotic content of all pack-
ages represented by the entry shall be
indicated.

The recoverable wastes salvaged from
the packaging operation and the losses
In packaging shall be shown as credit
entries on the form. All recoverable
wastes reported during the month shall
be returned to raw stock and further
accounted for as raw materials.

Any goods actively in process of pack-
aging at the close of the month shall be
so reported, and the total amount of tax
stamps affixed to packages at the time
of packaging shall be shown.

Where drugs or preparations are placed
In process for packaging during one
month and a portion thereof are re-
moved as packages produced during the
same month, the portion thus removed
shall be reported as packages produced
and the remainder reported as in process
at the end of the month.

ART. 119. Form 810--Summary.-The
manufacturer shall report on Form 810,
In accordance with the instructions ap-
pearing thereon, a summary of opera-

tions and the total value of stamps af-
fixed to packages.

ART. 120. Form 810-Stamp account-
The manufacturer will also report on
Form 810, in accordance with instruc-
tions on the form, the value of narcotic
strip stamps on hand at the beginning
and end of the month and purchased
and affixed during the month. The man-
ufacturer may elect whether to affix
stamps at time of packaging or at time
of sale but one of the two methods shall
be followed consistently.

ART. 121. Assembling.-Form 810 shall
be used as a jacket or outside sheet for
Forms 810a, 810b, 810c, 810d and 810e,
which shall constitute the inside sheets.
The inside sheets shall be numbered con-
secutively, beginning with the number 1.
Before transmitting the return to the
collector the registrant shall securely
fasten together all sheets.

ART. 122. Examination by collector-
The collector will examine and verify
the name entered on page 1 of Form 810,
the sworn statement and signature, and
the entry of the value of stamps pur-
chased during the month. The person
examining the return shall sign in the
space provided on Form 810 therefor,
and the date received in the collector's
office shall be stamped or entered in the
space provided.

Manufacturers Importing Opium

ART. 123. Returns required-Every
manufacturer importing crude opium
shall render, in addition to the return
on Form 810 and its supplements, an
"Opium importing manufacturer's re-
turn" on Form 163 and its supplements
163a and 163b, accounting, in accordance
with the instructions on the forms, for
the detail of such importation and for
all manufacturing operations performed
between such importation and the pro-
duction in bulk of finished marketable
products, standardized in accordance
with U. S. P., N. F., or other recognized
medical standards. (Subsequent manu-
facture from such products, including
bottling or packaging operations, shall be
accounted for in the monthly returns on
Form810 and its supplements.) Returns
on Form 163 and its supplements shall
be rendered quarterly by manufacturers
extracting the alkaloids of opium and
their salts, and monthly by all other
manufacturers importing and using crude
opium. Each such return shall be sworn
to and submitted direct to the Commis-
sioner of Narcotics on or before the 12th
day of the month immediately following
the period for which it is rendered.

ART. 124. Form 163 and supplements-
The return of manufacture from crude
opium shall consist of summaries on
Forms 163 and 163a with supporting de-
tail sheets on Form 163b accounting for
original manufacture from crude opium,
production from morphine for further
manufacture and production from manu-
facturing opium, and also accounting for
stocks of crude opium, manufacturing
opium, morphine for further manufac-

ture and other crude alkaloids, as such
substances are defined on the forms.
One Form 163b shall be used for each
major class of transaction on each sum-
mary except where the entries represent
mere deduction or total Items, or bal-
ances carried forward from previous re-
turns. Each detail sheet shall be headed
to correspond with the major title of the
group of entries which It supports and
shall be numbered to correspond with the
line and summary numbers.

ART. 125. Detailed reports.-The detail
sheets, Form 163b, supporting the sum-
mary of original manufacture from crude
opium shall show separately the crude
opium used for the manufacture of me-
dicinal opium, crude opium used for the
direct manufacture of opium tinctures
and extracts, crude opium used for the
extraction of alkaloids, crude opium used
for the manufacture of exempt prepara-
tions, and crude opium used for the pro-
duction of manufacturing opium; and
shall show separately the medicinal
opium, alkaloids and salts, opium tinc-
tures and extracts, exempt preparations,
and manufacturing opium produced.

ART. 126. Importation reports.-Impor.
tations of opium shall be reported In
•ummarized entries In the debit summary
of the monthly return, Form 810, together
with the amount of the tax stamps af-
fixed thereto, and shall be Immediately
reported by similar summarized entries
in the credit summary of Form 810 as
"Transferred to importing manufac-
turer's return". Such importations shall
then be reported on a detail sheet, Form
163b, in the Importing manufacturer's
return and shall be further accounted
for in the crude opium account and In
the appropriate manufacturing state-
ments in such return. Products manu-
factured therefrom shall be reported as
produced In accordance with Articles 124
and 125 and, with the exception of manu-
facturing opium, morphine for further
manufacture, and other crude or unfin-
ished alkaloids, shall be transferred to
the monthly return, Form 810, when re-
ported produced.

ART. 127. Assays.-Upon importation of
crude opium, samples will be selected and
assays made by the importing manufac-
turer in the manner and according to
the method specified In the United States
Pharmacopoeia, eleventh edition. These
assays shall form the basis of accounting
for such opium, which shall be accounted
for in terms of Its anhydrous morphine
alkaloid content and its equivalency In
standard 10 per cent opium. Where final
assay data Is not determined at the time
of rendering return, report shall be made
on the basis of the best data available,
subject to adjustment, and the necessary
adjusting entries shall be made on the
next return.

ART. 128. Withdrawal from customs
custody.-Upon withdrawal of crude
opium from customs custody, the Im-
porting manufacturer shall assign to
each chest or container an Identification
mark or number by which the opium

1304



FEDERAL REGISTER, Tuesday, June 7, 130

will be associated with the lot assay and
identified in returns.

ART. 129. Recordig rltzdra a.--
Where factory procedure is such that
partial withdrawals of opium are made
from Individual containers, there shall
be attached to each container a stock
record card on which shall be kept a
complete record of all withdrawals
therefrom.

ART. 130. Reporting VrodUtin-
Manufacturing opium shall be reported
produced when it comes into existence
in that form in which it is intended for
exclusive use in further manufacture.
Medicinal opium, morphine and its salts,
or other alkaloids or derivatives pro-
duced exclusively for sale as suchshall
be reported as produced when manufac-
ture has actually been completed and
the finished marketable product ready
for packaging and sale. Such products
shall be regarded as ready for packaging
and sale as soon as all processing other
than mere packaging and stamping has
been completed. Medicinal ophun, tinc-
tures, extracts, or other products manu-
factured partly for sale and partly for
use in further manufacture will be re-
ported produced as soon as manufacture
is complete and they are ready either
for use In further manufacture or for
packaging for sale.

AR. 131. Completing mufacturc-.
No accumulations of morphine or other
narcotic drugs in their pure or near-
pure states shall be permitted to remain
Inactively in process. All such products
nearing completion of their respective
processes and approaching a condition
of purity shall be carefully protected,
promptly completed, =4 Immediately
transferred to finished stocks, and re-
ported as produced.

AR. 132. Conversion factors -- n
making conversions of opium alkaloids
and their salts to anhydrous morphine
and to 10 per cent opium the quantity
of the particular alkaloid or salt in
avoirdupois ounces shall be multiplied
by a conversion factor arrived at by as-
certaining the ratio, carried to the
fourth decimal place, between the re-
spective molecular weight of such alka-
lold or salt and the molecular weight of
anhydrous morphine (285.16), such
weights being computed to the third
decimal place from the chemical for-
mulae of the substances and the atomic
weights of elements, as adopted by the
International Committee on Chemical
Elments in 1934 and published in the
eleventh edition of the United States
Pharmacopoeia.

Mfanufacturers importin Mreicina

ART. 133. Retrn required -Every
manufacturer importing raw coca leaves
for the manufacture of medicinal prod-
ucts shall render, in addition to the re-
turn on Form 810 and Its supplements,
a '%Medilnal Coca Leaf Importing Mn-
ufacturees Return", on Forn 168 and
its supplements 108a and 168b, account-

lng, in accordance with the intructlons
on the forms, for the detail of such
importation and for all manufacturing
operations performed betwen uch Im-
portation and the manufacture In bulk
of flished products standrdlr4d in ac-
cordance with U. S. P., N. P. or other
recognized standards. Mbsequent mn-
ufacture from such products, includin.
bottling or paclmin operatlons, shall
be accounted for in monthly returns on
Form 810 and Its supplunentu. Rsturn
on Form 168 and Its supplements dmall
be rendered quarterly by manufacturer
extracting the alkaloids of coc leaves
and their salts, and monthly by all other
manufacturers Importing and usng ravw
coca leaves in the manufacture of me-
dicinal products. Each Such return
shall be sworn to and submitted direct
to the Commissioner of Narcotics on
or before the 12t day of the month
immediately following the period for
which It Is rendered.MrT. 134. For LOSJ andz sutnlcm cnt.-.
The return of manufacture from mcdi-
cinal coca leaves shall consist of Eumn-
maries on Forms 168 and 103, with sup-
porting detail sheets on Form 163b ac-
counting for original manufacture from
such leaves, conversion or unthesis from
the ecgonimne base or other cca cl=-
iolds, production from manufacturing

coca etrcts, and also accounting for
stocks of raw coca leaves, manufactur-
ing coca extracts, and other crude coca
alkaloids as such substances are defined
on the forms. One Form 100b shl
be used for each Major Cs of transac-
tions on each summary except werc the
entries represent mere deduction or total
items, or balances carried forward from
previous returns. Each detail sheet
shall be headed to correspond with the
major title of the Croup of entries which
it supports and shall be numbered to
correspond with the line and summ
numbers.

ART. 135. DetazcU repaorft.-The de-
tai Sheets, Form 160b, supporting the
summary of oriminal manufacture from
medicinal coca, leaves, ahall show sop-
arately the coca, leaves used for the man-
ufacture of manufacturbin coca ex-
tracts, coca leaves used for the direct
manufacture of marketable coc tIuc-
tures and extracts, and coca leaves used
for the extraction of alhalolds, and shall
show separately the coca alualods- and
salts, coca tinctures and ertracts, and
manufacturing coca extract produced.

ART. 136. Importation ro Im-
portatons of medichna coca leavcs rhal
be reported in summarized entries in
the debit summary of the monthly re-
turn, Form 810, together with the
amount of the tax stamps flised
thereto, and shall be Inmdiately re-
ported by similar summarized entries
in the credit summa of Form 010 a.s
"Tranerred to importing manufactur-
er's return". Such mportations; shll
then be reported in detail on Form 108k,
and shall be further accounted for in
Form 168 and in the appropriate mauu-

facturiug statements, In the return.
Products mufactured, therefrom hlZl
be rEported , producd in accord-ance
with Article 140 and, with the exscsutn
of manufacturing coca extracts, res rns
or bzses for further mraznfacture, eni
othcr crude or unfiniled l c , stal
be tranferred to the monthly return,
Form 810, whau reported przdu:::.

Ant. 131. A'Car.-Upon lmart-aton
of medicinal, coca leaves, samp'las will be
melcted and ass-ay made by the impart-
ing manufacturer in accordance rith
reco-nized chemical procedure. These
assys Shall form the basis of accounting
for sauch coc leaves, which shall be cc-
counted for in terms of their eceine
alaoid content or equivalency or their
total anhydrous coca alkaloid content.
W.here fnal a ay data I- ne determined
at the time of rendering return, report
shall be made on the basis of the bes.t
data available subject to adlustwna ±,
and the necessary adjustng entries salml
be mae on the nest return.

AnT, a130. Witlural fr mtozima
cvutatr--Upon withdrawal of medic -a
coca leav from custors cuztody, the
importing manufacturer shall ain to
each bale or container an Identification
mark or number by which the co.a
leaves will be aociated with the lot as-
sy and identified in returns.

AnT. 139. Recording withraw - e.-
WhMere factory procedure is such that
partial withdrawal of medicinal coz.
leaves are made from individual con-
tainers, there shall be a tched to the
container a stock record card on, which
shall be kept a complete record of with-
drawals therefrom.

Arr. 140.SRepotng produtio.-
uanufacturing coca extracts shall be re-

ported produced when they come into
.itence in that form in which they are

intended for exclusive u-e In further
manufacture. Cocaine and its salts,
cczonine and its sats, or other alkaloids
or derivatives produced exclusively for
sale as such hall be reported as pro-
duced when manufacture has Wct3ully
been completed and the finished mar-
ketable product Is ready for packaging
and sale. Such products shall be re-
garded as ready for paclaing and ale
as soon as all procezzing other than
mere paclsgin. and stamping ha been
completed. Tinctures, extmracts, or other
products manufactured p3rtly for sale
and par7tly for use in further menufacz-
ture shall be reported produced as sscm
as manufacture Is complete and they
are ready either for use in further ma-
ufacture or for p-ckaging for sJa.

Ant. 141. Comrleting manvfacture,~-
NTo accumulations of cocaine or econlue
or othe narcotic druzs in their pure
or near-pure states shall be permitted
to ramain inactively in prcess. Al
uch pvduets nearing compLeton or

their re pective procee and app.-o:ch-
lug a condition of purity shall be care-
fully protected, promptly completed, and
Immediately transferred to finished
steck, and reparted as produced.
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ART. 142. Conversion factors.-In mak-
ing conversions of coca alkaloids and
their salts to cocaine alkaloid and to an-
hydrou; ecgonine alkaloid, the quantity
of the particular alkaloid or salt in avoir-
dupois ounces shall be multiplied by a
conversion factor arrived at by ascer-
taining the ratio, carried to the fourth
decimal place, between the molecular
weight of such alkaloid or salt, and the
molecular weight of cocaine alkaloid
(303.172) -or anhydrous eegonine alka-
loid (185.125), as the case may be, such
weights being computed to the third dec-
imal place from the chemical formulae
of the substances and the atomic weights
of elements, as adopted by the Interna-
tional Committee on Chemical Elements
in 1934 and published in the eleventh
edition of the United States Pharmaco-
poeia.

Manufacturers Importing Special Coca
Leaves

ART. 143. Returns required.-Every
manufacturer using special coca leaves
imported into the United States pursu-
ant to the Act of June 14, 1930, shall
render a quarterly return on Form 169
and its supplements, and shall thereon
account for all transactions involving
such leaves or substances derived there-
from which contain cocaine or ecgonine,
or any salts, derivatives, or preparations
from which cocaine or ecgonine may be
synthesized or made. This return shall
be signed and sworn to by the manufac-
turer or his authorized agent, and ren-
dered direct to the Commissioner of Nar-
cotics on or before the 12th day of the
month following the period for which
the return is made. 'Such return shall
Include a report of all importations of
special coca leaves on Form 169a, a re-
port of all materials entered into the
processes of manufacture on Form 169b,
a report of the various substances pro-
duced therefrom on Forms 169c, 169d
and 169e, a report of all such substances
destroyed on Form 169f, and a summary
of operations on Form 169g.

ART. 144. Report of importations-
The report of importations on Form
169a shall show in appropriate columns
the following data as to each importa-
tion:

(1) The date of the import permit.
(2) The serial number of the import

permit.
(3) The name of the foreign con-

signor.
(4) The address of the foreign con-

signor.
(5) The foreign port of export.
(6) The number of bales imported.
(7) The serial numbers of the bales

imported.
(8) The quantity imported in avoir-

dupois pounds.
ART. 145. Report of materials used.-

The report of materials entered into the
processes of manufacture on Form 169b
shall show in appropriate columns the
following information as to each lot of
leaves dumped:

(1) The lot number or specification, a
specification to be assigned to each duml
for identification purposes in order t
avoid repeating the serial numbers of
the bales when the lot is subsequently
referred to.

(2) The date the leaves were put in
process of manufacture.

(3) The number of bales dumped.
(4) The serial numbers of the bales.
(5) The quantity of leaves put in

process,-stated in avoirdupois pounds.
(6) The quantity of alcohol used for

each extraction or wash of the leaves,
by alcohol.

(7) The quantity of water used for
each water extraction or dilution.

(8) The quantity of any other or ad-
ditional substance introduced at any
stage into the process of manufacture.

(9) The dry weight of any filter cloth
or other absorbent material to be later
removed from process after saturation.

ART. 146. Reports of manufacture.-
The reports of substances produced from
special coca leaves, Form 169c, 169d and
169e, shall show, in appropriate columns
the following information as to each pro-
duction lot or dump:

(1) The lot number.
(2) The quantity of ground leaves en-

tered into process, in terms of avoirdu-
pois ounces and the quantity, in ounces
and grains, of alkaloid contained therein
as determined by analysis.

(3) The quantity of substance in proc-
ess after each distinct step in the manu-
facturing process and the total alkaloid
contained in each, stated in ounces and
grains.

(4) The quantity of exhausted or
spent leaves and the quantity of each
residue removed from process, and the
total alkaloid contained in each, stated
in ounces and grains.

(5) The weight of the used filter cloth
or other absorbent material removed,
after saturation

(6) The quantity, in gallons, of fin-
ished extract produced.

ART. 147. Report of residues de-
stroyed.-The report of residues de-
stroyed, Form 169f, shall show for each
lot destroyed, in appropriate columns
the following data:

(1) The lot number.
(2) The quantity of spent leaves, resi-

dues, and saturated materials destroyed,
stated separately for each.

(3) The name of the government of-
ficer witnessing the destruction.

ART. 148. Summary-The summary,
Form 169g, shall include a complete ac-
counting for all transactions in raw
leaves, leaves in process, and residues re-
moved from production processes. The
summary of raw coca leaves shall show:

(1) The quantity of special coca leaves
on hand at the beginning of the quarter.

(2) The quantity of special coca leaves
imported during the quarter.

(3) The quantity of special coca leaves
put into process of manufacture during
the quarter.

(4) The quantity of special coca leaves
on hand at the end of the quarter.

(5) Any other transaction during the
quarter which Increased or decreased
the quantity of raw coca leaves on hand,

The summary of coca leaves In process
* shall show:

(1) The quantity of special coca leaves
in process at the beginning of the quarter,

(2) The quantity of such leaves placed
in process during the quarter.

(3) The quantity of such leaves repre-
sented by lots completed during the
quarter.

(4) The quantity of such leaves repre-
sented by lots in process at the end of the
quarter.

(5) Any other transaction during the
quarter which increased or decreased the
quantity of leaves In process.

The summary of residues removed
from production processes shall show, In
appropriate columns, separately as to
spent leaves, each residue and saturated
material, the following Information:

(1) The quantity of each, on hand at
the beginning of the quarter, awaiting
destruction.

(2) The quantity of each removed
from process during the quarter.

(3) The quantity of each destroyed
during the quarter.

(4) The quantity of each on hand at
the end of the quarter.

(5) Any other transaction during the
quarter affecting the quantity of such
residues on hand.

Wholesale Dealers

ART. 149. Returns required. -Every
person registered In Class II as a whole-
sale dealer shall render a monthly return
on Form 811 and its supplements 811a,
and 811b accounting for all transactions
involving taxable narcotics. The return
shall be sworn to and submitted to the
collector of internal revenue for the dis-
trict, on or before the 15th day of the
month succeeding that for which the
return is rendered.

Each return shall consist of Forms
811a showing all receipts of taxable
narcotics and Forms 811b showing all
dispositions of taxable narcotics, and a
Form 811 showing a complete summary
of transactions for the month. Forms
811a and 811b shall be headed In accord-
ance with the classifications of the trans-
actions set out In the Instructions on
Form 811.

ART. 150. Form 81la-Receipts.-Al
taxable narcotic drugs and preparations
received by a wholesale dealer as such,
including transfers from other classes at
the same location, shall be recorded on
Form 811a in the order and at the time
of receipt. Where record on Form 811a
can not, for any good and sufficient rea-
son, be made immediately, the wholesale
dealer shall have available for inspection
such invoices, delivery or duplicate sales
slips, or other papers or records as may
be required to evidence any unrecorded
purchase or other receipt.
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AT. 151. Form 811b-DiLPotis.-
All taxable narcotic drugs and prepara-
tions disposed of by a wholesale dealer ad
such, including transfers to other clases
at the same location, shall be recorded
on Form 811b in the erder and at the
time of disposition. Where record on
Form 811b can not, for any good and
sufcient reason, be made immediately,
the wholesale dealer shall have available
for inspection original sales orders, delLv-
ery slips, or other papers or records which
may be required to evidence any unre-
corded disposition.

ART. 152. Form 811--Summar4.-The
wholesale dealer shall report on Form
811, in accordance with instructions ap-
pearing thereon, a complete summary
of operations.

ArT. 153. AssembZlig.-Form 811 shall
be used as a jacket or outside sheet for
Forms 811a 811b and 8110, which shall
constitute the inside sheets. The inside
sheets shall be numbered consecutively,
beginning with the number 1. Before
transmitting the return to the collector
the registrant shall securely fasten to-
gether all sheets.

ART. 154. Examination by colector.-
The collector will examine and verify the
name entered on page 1 of Form 811,
and the sworn statement and signature.
The person examining the return shall
sign in the space provided on Form 811
therefor, and the date received in the
collector's office shall be stamped or en-
tered in the space provided.

Inventories

AnT. 155. Form 810e-.Mafacturers,
producers, compounders.-Each manu-
facturer, producer or compounder reg-
istered in Class I under the Act shall
render as a part of his June and De-
cember returns on Form 810 a detailed
inventory on Form 810e of all narcotic
substances, except those specifically re-
quired by Articles 156 and 157 to be
reported on other forms, which are in
his possession on June 30 and December
31 of each year, clasified and grouped
as follows:

(a) Raw materials.
(b) Goods in process.
(c) F mished bulk stock.
(d) Finished goods in marketable

packages.
(eY Aiscellaneous stock.
ART. 156. Form 163b--fanufacturers

importing opium..-Each manufacturer
who imports crude opium shall, in addi-
tion to the inventory required by Article
155, render an inventory on Form 163b
of crude opium, goods in process of man-
ufacture from crude opium, and sub-
stances resulting from such processes of
manufacture which have not been trans-
ferred to the return on Form 810, which
are in his possession as an opium Import-
ing manufacturer on June 30 and De-
cember 31 of each year. However, man-
ufacturers engaged in extracting alka-
loids from opium may render inventories

No. 110---3

of goods in proce, of such e-traction an-
nually Instead of semiannually, and such
inventories may be rendered by any such
manufacturer either as of June 30 or
December 31, but shall be rendered us of
the same date each year. Each inven-
tory on Form 163b shall croup the sub-
stances on hand on separate shezts in
accordance with the c la calons in
the summaries of Forms 163 and 1G3a
and each sheet shall be numb:red to
correspond with the appropriate line and
summary numbers of such Forms 103
and 163a. Each such Inventory shall ba
made a part of the return rendEred on
Form 163 for the month or quarter end-
ing with the date for which the inven-
tory is rendered.

AnrT. 157. Form 16b-Manufacturcr
importing mcdicfnal coca la=c-Each
manufacturer who imports coca leavez
for the manufacture of medicinal prod-
ucts shall, in addition to the Inventory re-
quired by Article 155, render an inven-
tory on Form 168b of raw coca leavez,
goods in process of manufacture from
such leaves and substances rezulting
from such processes of manufacture
which have not been transferred to the
return on Form 810, which are in hL
possession as a coca leaf importing man-
ufacturer on June 30 and December 31 of
each year. Each inventory on Form 103b
shall group the substances on hand on
separate sheets in accordance with the
classifications In the summarre of
Forms 168 and 168a and each ceet shall
be numbered to correspond with the
appropriate line and summary numbers
of such Forms 163 and 168a. Each cuch
inventory shall be made a part of the
return rendered on Form 103 for the
month or quarter ending with the date
for which the inventory is rendered.

ART. 158. Form 811c-Wo!cza? dcea-
ers.-Every wholesale dealer shall ren-
der, as part of his June and December
returns on Form 811, an inventory, on
Form 811c, of taxable narcotic drugs on
hand on June 30 and Denember 31 of
each year. A ceparate entry dall be
made with respect to each hind of drug
or preparation, and each Uind or slm of
pacIae. Each entry shall show the
name, quantity and narcotic content of
the drug or preparation and the size of
the individual pac age, the number of
packages, and the total narcotic content
of all the packages covered by the entry,
clacsified according to the hind of nar-
cotic contained in the drug or prcpara-
tion.

ZrfsceUancous

AnT. 159. Substitut jobrm.-W-here
the manufacturing processe of any
manufacturer are such that in the opin-
ion of the Commisoner the forms
herein prescribed do not provide an ade-
quate accounting therefor, or where in
the opinion of the Commissoner some
other form will provide a more satis-
factory accounting, such mnufacturer

shall render returnz on -ch forms an:1
for such pn'l- -- the CommissIoner
chall provide and prescribe.

Anz. 100. D ncontinwznca of bz-
vciw.-Upon discontinuance of buinzz,
any rag-Arant required by thee rezu-
lations to render returns shall, in addi-
tion to complying with the requirementz
of Article 195, render on the appropi-
ate form a final return, marked "Flaz2,I
wvbch shall show in detail the dispsi-
tion of all narcotics carried in the clzzs
for which the return Is rendered, end,
in the case of a Class I re_istrant, the
dlpoition of all narcotic strip stamp5
purchaz.ed by him.

Ara. 161. Transfer of busines.-Any
registrant required by these regulatios
to render returns, upan transferring his
business to a succesor at the same loca-
tion shall, upon qualification of the aua-
cz -or, render a. final return on the pra-
scribzd forms to the date of discontinu-
ance of business, and in case buz-inz
Is dizcontinued on any date other than
the cloze of a fiscal year an affidavit
mut be furnished In duplicate as pro-
vided in Article 195. ThL return shall
be marked "Fina," shall contain a
statement indicating to whom the bus-
ncs was tran ferred, and shall show in
detail the dispositlon of all the narcotics
carried in the c-- for which the return
is rendered. The initia. return ef the
succczor shall account for tranzactions
bsginnlnz with the day ne t. succeeding-
the date of dizcontinuence of buzinas
by the predecezzor, and if the narcotics
of the predecessor have been purchazsd
by him, they shall be reported as re-
ceipts in his initial return. Where st-rip
stamps are tranferred to a succezor
at the same location, as provided in Ar-
ticle 57, a report of all such stamps
transferred shall be made by both the
person discontinuing busies and his
succezor in the same manner as the re-
port of narcotics transferrec. Any strip
stamps not tranzferred to a succezor in
business at the same location should
be returned to the collector of Internal
revenue for redemption or cancelation.
In all cases where a tran-fer of owner-
Chip or Identity, as by the teLing in of a
p3rtner, etc., is made, the same pro-
ccdure shall, be followed.

Any. 162. Signing and verfybig re-
tur=.-n preparing returns required by
thLs chapter the name of the pezrsn en-
tered on the first page shall be the name
as re3istered with the collector. The
restraunt shall sr ear that the statements
and details of the return are correst and
true, and shall civn such statement, ez-
cept that It may be signed by another
peron authorizzd by power of attorney
prevlowly filed with and approved by the
collector. The power of attorney shlI
be executed in the same manner as ap:,i-
cations for reg Ltration, shall shor the
dinature of the perzon thereby authar-
iz:d to sign such statements, and .hAll
affirm that the sinature so shown is h1
signature.
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ART. 163. Duplicate copy.-A duplicate
copy of any return required by this chap-
ter, properly sworn to as in the case of
the original copy, shall be retained on
file together with other narcotic records,
and shall be kept available for inspection
for not less than two years.

ART. 164. Examination by collectors.-
Collectors shall examine returns within
five days after receipt from taxpayers
and shall so far as practicable forward
them immediately in a single shipment
to the Commissioner of Narcotics with a
letter of transmittal.

ART. 165. Inspection by food and drug
inspectors.-Each collector is authorized
to make the narcotic returns of manu-
facturers and wholesale dealers avail-
able for examination by properly identi-
fied federal food and drug inspectors
during such time as the returns may be
In his office.

CHAPTER VIII. RETAIL DEALERS, PRACTI-
TIONErS, DEALERS IN EXEMPT PREPARA-
TIONS AND LABORATORIES

Prescriptions
SEc. 2. * * Nothing contained in

this section shall apply-
(a) To the dispensing or distribution of

any of the aforesaid drugs to a patient by a
physician, dentist, or veterinary surgeon
registered under this Act in the course of
his professional practice only: Provided,
That such physician, dentist, or veterinary
surgeon shall keep a record of all such drugs
dispensed or distributed, showing the
amount dispensed or distributed, the date,
and the name and address of the patient to
whom such drugs are dispensed or distrib-
uted, except such as may be dispensed or
distributed to a patient upon whom such
physician, dentist, or veterinary surgeon
shall personally attend; and such record shall
be kept for a period of two years from the
date of dispensing or distributing such
drugs, subject to inspection, as provided in
this Act.

(b) To the sale, dispensing, or distribu-
tion of any of the aforesaid drugs by a
dealer to a consumer under and in-pursu-
ance of a written prescription issued by a
physician, dentist, or veterinary surgeon
registered under this Act: Provided, however,
That such prescription shall be dated as of
the day on which signed and shall be signed
by the physician, dentist, or veterinary
surgeon who shall have issued the same: And
provided further, That such dealer shall pre-
serve such prescription for a period of two
years from the day on which such prescrip-
tion is filled in such a way as to be readily
accessible to Inspection by the officers,
agents, employees, and officials hereinbefore
mentioned.

ART. 166. Who may issue.-A prescrip-
tion for narcotic drugs may be issued
only by a physician, dentist, veterinary
surgeon, or other practitioner who has
duly registered, or an exempt official.

ART. 167. Purpose of issue.-A prescrip-
tion, in order to be effective in legalizing
the possession of unstamped narcotic
drugs and eliminating the necessity for
use of order forms, must be Issued for
legitimate medical purposes. The re-
sponsibility for the proper prescribing
and dispensing of narcotic drugs is upon
the practitioner, but a corresponding lia-
bility rests with the druggist who fills
the prescription. An order purporting
to be a prescription issued to an addict
or habitual user of narcotics, not in the

course of professional treatment but for
the purpose of providing the user with
narcotics sufficient to keep him comfort-
able by maintaining his customary use,
is not a prescription within the meaning
and intent of the act; and the person
filling such an order, as well as the per-
son issuing it, may be charged with vio-
lation of the law.

ART. 168. Manner of execution-Prac-
titioners.-All prescriptions for drugs
and preparations not specifically exempt
under section 6 of the act (see Articles
180 to 182, incl.) shall be dated as of and
signed on the day when issued and shall
bear the full name and address of the
patient and the name, address, and regis-
try number of the practitioner. A physi-
cian may sign a prescription in the same
manner as he would sign a check or legal
document, as, for instance, J. H. Smith,
John H. Smith, or John Henry Smith.
Prescriptions should be written with ink
or indelible pencil or typewritten; if type-
written, they shall be signed by the prac-
titioner. The duty of properly preparing
prescriptions is upon the practitioner,
and he is liable to the penalties provided
by the act in case of failure to insert the
information required by the law. A pre-
scription may be prepared by a secretary
or agent for the signature of a practi-
tioner, but the practitioner is responsible
in case the prescription does not conform
in all essential respects to the law and
regulations. A corresponding liability
rests upon the druggist who fills a pre-
scription not prepared in the form
prescribed by law.

ART. 169. Who may jill-A prescrip-
tion for narcotic drugs may be filled
only by a retail dealer registered In
Class IlI, an exempt official, or a mem-
ber of Class I who is qualified to sell
drugs at retail.

ART. 170. Refilling.-The refilling of a
prescription for taxable narcotics is pro-
hibited.

ART. 171. Partial ftlling.-As a gen-
eral rule, the partial filling of narcotic
prescriptions is not permissible. If,
however, a dealer is unable to supply the
full quantity called for in a prescrip-
tion and an emergency exists, he may
supply a portion of the drugs called for
by the prescription, provided he makes
a suitable notation on the face of the
prescription of the quantity furnished
and the reason for not supplying the
full quantity on the back of the pre-
scription and advises the issuing prac-
titioner thereof. No further quantity
shall be supplied except upon a new pre-
scription.

ART. 172. Telephone orders.-The fur-
nishing of narcotics pursuant to tele-"
phone advice of practitioners is pro-
hibited, whether prescriptions covering
such orders are subsequently received or
not, except that in an emergency a
druggist may deliver narcotics through
his employee or responsible agent pur-
suant to a telephone order, provided the
employee or agent is supplied with a
properly prepared prescription before

delivery is made, which prescription
shall be turned over to the druggist and
filed by him as required by law,

ART. 173. Forms to be scd,-Tho
Government does not furnish prescrip-
tion forms, and the order forms which
are supplied must not be used as pre-
scriptions. Any prescription form may
be used, provided the required data is
shown thereon.

ART. 174. Filing.-.Dealers who fill pre-
scriptions shall keep them in a separato
file in such manner as to be readily ac-
cessible to inspection by Investigating
officers, for not less than two years.

ART. 175. Labels on containers.-The
dealer filling a prescription shall aflx to
the package a label showing his name
and registry number, the serial number
of the prescription, the name and ad-
dress of the patient, and the name,
address, and registry number of the
practioner issuing the prescription.

Dispensing

ART. 176. Prescriptions unnecessary.-
Practitioners may dispense narcotic
drugs to bona fide patients pursuant to
the legitimate practice of their profes-
sions without prescriptions or order
forms.

ART. 177. Practitioners records.-All
persons and institutions registered in
Class IV (practitioners, see Art. 19, shall
keep a daily record showing the kind
and quantity of narcotics dispensed or
administered, the name and address of
each person to whom dispensed or ad-
ministered, the name and address of the
person upon whose authority and the
purpose for which dispensed or adminis-
tered. Practitioners are not required to
keep a record of narcotics dispensed to
persons upon whom they in the coursoe
of their professional practice are in
personal attendance.

ART. 178. Form of record.-No special
record form for the use of those regis-
tered as practitioners Is prescribed,
Hospitals and Institutions shall keep rec-
ords in the manner best calculated to
meet the conditions existing therein and
to enable an inspecting officer quickly
to ascertain the kinds and quantities of
narcotics used daily. The initials of the
practitioner giving directions for the ad-
ministering of a narcotic should be en-
tered on the patient's record chart, or
a separate prescription giving the name
and address of the patient, the date, and
the physician's signature or Initials, filed
with the pharmacist in charge of the
drug room before thb narcotic leaves his
control. If both chart and prescription
are used, reference to the prescription
should be made on the chart.

ART. 179. Stock preparations.-A prac-
titioner who, In his office practice, ad-
ministers minute quantities of narcotics
In stock preparations, may keep, as to
such preparations, in lieu of the record
required by Art. 177, a record of the date
when each stock preparation is made or
purchased and the date when the prepa-
ration is exhausted.
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Exempt Prepaat-ons
Bra 6. That the provisions of thi Act

shall not he construed to apply to the menu-
ature, sale, dlstri~ution, giving away, d1s,.

pausing, or possession of pepartions and
remedies which do not Z tha
two p opium, or more t one-

Mrth of a pa of morphine, or more thau
one-eihth of a agrin of bemin, or more than
one grain of codeine, or any salt or deriva-
ive of any of them in one fluid ounce, or,

If a solid or semisolid preparation, I one
avoirdupois ounce;, or to lnimen oint-=ants, or other prepartions vhich are pre-
pared f or external use only,= lmznts,

contain ocalne or any of its salts or ala
or beta eucalne or any of their oats or any
synthetic aubtube fo them: FroeWea,
That such remedies and prepations ae
manufacured, sold, distributed, given away,
dispensed, or possesed as medicine and net
for the purpose of evading the Intentions
and rvsinof tb;h Vct: PrvddJl 0

h ay 1,au e=, producer, coat-
pounder, or vendor dispensing

phsiias)ofthe prprtosand reme-
dies metine in this section, lawfulye-
titled to manufacture, produce, compound
or ved such prepar s and remedies shal
eep a recot all sales, e anges, or giftsofsuch osand remedie In suc

manner as the amso of Mnternal
Revenue, Ni the approval of the Secretary
of the Treasury, shall direct. Such record
shall be preserved for a period of two years
iU such a way s ,to be readily acceSSIble to
inspectio by any O , agent or employee
of the Traas ty uemsn duly
for that, purpose, andthe Stat Te ritorla,
Mstict x tis lq and slroz

such pems so or disposing Of

as in section I of this Act and, f
he Is not paying a tax under this Act, he

shal py aspeialtas; of 81for eachx year,

inL suchocpain to the collector
Of Inenlrevenue of the district in which
In this Act The provls of tis Act US
amended shall not apply to decocainized cqgleaves or prepaos made taretrm or' io
other preparato of coca leaves Which do
not contain cocaiM

ARM. 180. Extent of cemptfo.--The
section of the law last quoted has the
effect of Conditionally exempting from
lability under the other sections of the
act persons manufacturing and dealing
In certain narcotic preparations or rem-
edles, Such persons are, however, sub-
Jeof to certain reureet laid dawn in
setin6. Manufactures of and dea1
n p repartin are reuie to
regster as such whether liable to tax in
that capacty or not (See Art l3 as to
tax liability.)

Preparations containing cocaine or
paUtopon in any quantity whether for
Internal or external use, are not within
section 6 but are subject to all other pro-
visions of the act.

AR. 18L Stan&dR of Cxamptfof
Preparations designed for or capable of
internal use to be exempt ahall not con-
tain more thau two grains of opium, or
more than one-fourth of a grain of mor-
phin e, or more than one-eighth of a
grain of heroin, or more than one grain
of codeine, or any salt or derivative of
any of them In one fluid ounce, or, it
a solid or semisolid preparation, In one
avoirdupois ounce The preparation shall
contain active medicinal drugs other than

narcotics in suiclent proportion to con-
fer upon the preparation vauable me-
dicinal qualities other than these paz-
sesed by the narcotl drug alone. U.e
for aural, nasal, ocular, rectal, urethral,
or vaginal purposes is not regarded ,.,
external use and, therefore, prcp rations,
manufactured or used for such purpse
containing more tha the prcentsgez of
narcotic drugs as above Indicated are not
within the exemption,

There is no limitation upon the per-
centage of narcotic drug. external prep-
arations may contain, In order to be
within the exemption a preparation for
external use, containing more than the
maximum percenta3e of narcotic drugs
above specified, shall contain Igredints
rendering it unfit for internal adminis-
tration.

Anr. 182. Rest ictons on fulio1-
tbon--A preparation conforming to the
standards set out in Article 181 Is en-
ept from stamp tax and the require-

ments pertaining to taxable narcotics
only when m=ufatured, sold, distrib-
uted. given away, dispnsd, or posszed
as a medi cne. A mamufocturer may
produce and sell as exempt only prepa-
rations readily capable of use for
claimed medicinal purpoes., and sales
thereof, If not to consumers, shall be
made only to parzons reuistered in
V. Sales made to consumers, either by
manufacturer or dealers shall be made
only in such quantities and with such
frequency to the same purcner a
will restrict their use to the medicinal
purpose for which intended.

Acr. 183. Dtwpaitona to Gcal.r&-
Orders for exempt preparations except
where sold to a rez tranin Cla VI are
not required to be on any p=ficular
forms, but an order from a dealer shall
not be honored by a manufacturer or
other dealer unlezs it bears the registry
number of the dealer giving the order.
(See Articles 100, 105 and 111, relative
to orders received from the Virgin
Islands, Puerto Rico and the Philippine
Islands, respectively.)

Where orders for e=empt preparations
are taken by a traveling calesman the
walann shall ascertain the registry
number of the purchaser. The order
shall not be filled by the manufacturer
or vendor unls he Imows the pur-
chzses re3try numbsr.

AR. 184. DlMoVspo s to CMUmr.-
Preparations or remedies which are
within the exemption may be cold with
or without prescriptions, and a precrip-
ion for such a preparation may be re-

filled provided, of couze, the preparation
Is furnished in good faith for medicinal
purposes only. The fillinr or rWlling of
narcotic precripfons calling for more
than one exempt preparation or a min-
ture consisting of an eempt preparation
or remedy further reduced or diluted by
the addition of non-narcotic medicina
agents is authoried, provided, of coure,
the preparation Is furnishedin good faith
for medicinal purposes.

An ectemparaous prescription call-
ing for narcotic drugs not in eezss of
the caounts specified in section 6 may be
reild in the same manner as a pra-
ccription caln for ready-made pro-pr.-
tions or remedies, provided the mixture
Is cold in good faith for medicinal par-
po=s only. and a record Is kept of the
cale in the manuer indicated in Article
105.

Any. 105. Records required.-SEvry
manufacturer, producer, compoundr, or
vendor (Including dispensing physi-
clans), of exempt preparations shall re-
cord rl sales, ez changs. gifts, or other
dipos itions, the entries to be mnct at
the time of delive. Separate records
shall be kept of dispostions to rezis-
trants and of dispositions to consumers.
The record of dipsitions to regastrants
shall chow the name, addres, and regis-
try number of the registrant to whom
diwased, the name and quantity of the
prepratHon, and the date upon which de-
livery to the rezistrant, his agent or a
carrier Is made. The record of disps-
tions to consumers shall show the name
of the reciplent, his address, the name
and quantity of the preparation, and the
date of deliv-y.

Forms are not furnished for the keep-
ing of these records, but the records shell
be in the following form:

i -trn " I
I f c. ! r

&dr nzro
Wy' .

Fars'" of rcwdV of dtF,itr,72 to C=nUMnt'n

I%=~ CJ11 Adira, g..

In the c=s of manufacturers of ordelers, in exempt pre ain who, era
a1lzo re~itrd as manufacturers of or
dealers In taxble drugs In Clza I or
31, the fore.-on. requhtment as to
rm-rds of db'position to rezL~rstzzt

shall be deemed to be complied with, if
all such dispaitions are evidence, by
vouchers or invoces containing all the
required Information and such vouches
or invoices are kept in a seprte fle
arraned chronolcgicali.

As to records required In the case of
registrants supplying exempt prepar,-
tions to consmers pursuant to pre-
scriptions Issued by registered phyt-
ohms, the foregoing requirement as to
records of dipositions to consumers
shall be deemed to be complied with If
each such prcription shows the name
and addrez of the recipient, the nam
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and quantity of the preparation, and
the date of filling, and the prescriptions
are kept on the narcotic prescription
file.

Laboratories
SEc. 1. * * persons not registered asan Importer, manufacturer, producer, or

compounder and lawfully entitled to obtain
and use In a laboratory any of the afore-
said drugs for the purpose of research, in-
struction, or analysis shall pay $1 per an-
num, but such persons shall keep such
special records relating to receipt, disposal,
and stocks on hand of the aforesaid drugs
as the Commissioner of Narcotics, with the
approval of the Secretary of the Treasury,
may by regulation require. Such special
records shall be open at all times to the
Inspection of any duly authorized officer,
employee, or agent of the Treasury Depart-
ment.

ART. 186. Records required.-Persons
registered in Class VI shall keep com-
plete records of receipts, disposals, and
stocks on hand, of all narcotic drugs and

preparations. Duplicate copies of offi-
cial order forms used to obtain nar-
cotic drugs and preparations shall be
retained (see Art. 88) and inventory on
Form 713 shall be prepared, the original
of which shall be kept on file by the
maker and the duplicate forwarded to
the collector of internal revenue with
the application for registration (see Art.
10). A special record shall be kept show-
ing the date, kind, and quantity of nar-
cotic drug or preparation used, the
particular purpose or object of such use,
and of the identification and disposition
of the narcotics or resulting products or
residues so used, showing the date,
quantity of resulting products or resi-
dues, and manner of disposition.

Forms are not furnished for the
keeping of this record, but the record
shall be in the following form, which
lists sample items as a guide:

Narcotic used Identification and disposition of narcotics or resultingproducts and residues

Date Kind Quan- Purpose Date Products or Quan- Disposition (destroyed, re-tity residues tity tained or returned)

------ Thebalne - 1---- I oz..- Experimental syn- ------.None ---------- None. All residues destroyed.thesis. ------ Codeine ------- 6 oz._ Retained for instructional-Morphine-1 oz_.. Experimental a- exhibit.thesis. ------ None --------- None - Consumed In analysis.-Narcotine 30 gr Mineral analysis--- ---- Crude opium. ii lb-. Returned to registered per--Crude oplum 1 1b_.. Assay. son desiring assay on
Order Form No. -.

ART. 187. Handling of drugs.--Official
order forms shall be used to cover all
transfers of narcotic drugs to and from
registrants in Class VI, including prepa-
rations and remedies which might other-
wise be exempt from this requirement
under section 6 of the Act.

Any product or residue resulting from
the use of a narcotic drug or preparation
obtained upon an order form, which is
desired to be retained for further re-
search, instruction or analysis, shall be
placed In a container legibly labeled with
the name of the product or residue and
the date produced.

Any sale of a narcotic drug or prepara-
tion by a registrant in Class VI will ren-
der him liable to registration and to pay-
ment of tax in Classes I or II, as the
facts may warrant, and to compliance
with all other requirements of the law
and regulations governing sales by regis-
trants in Classes I or II.
CHAPTER IX. ADLIINISTRATIVE PROVISIONS

Assessment of Tax
SC. 3182. United States Revised Stat-

utes.3-The Commissioner of Internal Reve-
nue is hereby authorized and required to
make 0 * * assessments of all taxes
and penalties * * * where such taxes
had not been duly paid by stamp at the
time and in the manner provided by law,

ART. 188. Assessment of taxes not paid
by stamp-Tax due on narcotic drugs
not paid by attachment of stamps to
containers shall be reported for assess-
ment. Special tax which the taxpayer

refuses or fails to pay may likewise be
reported for assessment.

SEc. 1105. Revenue Act of 1932, as
amended by section 510, Revenue Act of
1934-

(a) If the Commissioner believes that the
collection of any tax (other than income
tax, estate tax, and gift tax) under any
provision of the internal-revenue laws will
be jeopardized by delay, he shall, whether
or not the time otherwise prescribed by law
for making return and paying such tax has
expired, Immediately assess such tax (to-
gether with all Interest and penalties the
assessment of which Is provided for by
law). Such tax, penalties, and interest
shall thereupon become Imm diately due
and payable, and Immediate notice and de-
mand shall be made by the collector for
the payment thereof. Upon failure or re-
fusal to pay such tax, penalty, and interest,
collection thereof by distraint shall be law-
ful without regard to the period prescribed
in section 3187 of the Revised Statutes, as
amended.

(b) The collection of the whole or any
part of the amount of such assessment may
be stayed by illing with the collector a bond
in such amount, not exceeding double the
amount as to which the stay is desired,
and with such sureties, as the collector
deems necessary, conditioned upon the pay-
ment of the amount collection of which Is
stayed, at the time at which, but for this
section, such amount would be due.

ART. 189. Jeopardy asses ssment.---.
Whenever, in the opinion of the col-
lector, the collection of tax will be jeop-
ardized by delay, he shall report the
matter promptly to the Commissioner of
Internal Revenue by telegram or let-
ter. The communication should recite
the full name and address of the person
involved, the kind and amount of tax,
the period involved, and such statement

of the circumstances and recommenda-
tion as will enable the Commissioner
immediately to determine and assess the
tax due, together with all penalties.

If a jeopardy assessment Is made, the
taxpayer may stay the collection of the
tax by filing with the collector a bond
in such amount, not exceeding double
the amount of the tax, and with such
sureties, as the collector deems neces-
sary, conditioned upon the payment of
the tax at the usual time. In lieu of
surety or sureties the taxpayer may de-
posit with the collector United States
Liberty bonds or other bonds or notes of
the United States having a par value
not less than the amount of the bond
required to be furnished, together with
an agreement authorizing the collector
to sell or collect the bonds or notes In
case of default.

Sec. 1118 (a) Revenue Act of 1926--Col-
lectors may receive, at par with an adjust-
ment for accrued Interest, notes or certifi-
cates of indebtedness Issued by the United
States and uncertified checks In payment of
income, war-profits, and excess-profits taves
and any other taxes payable other than by
stamp, during such time and under &uoh
rules and regulations as the Commissioner,
with the approval of the Secretary, shall
prescribe; but If a check so received Is not
paid by the bank on which It Is drawn the
person by whom such check has been ten-
dered shall remain liable for the payment of
the tax and for all legal penalties and ad-
ditions to the same extent as If such cheol
had not been tendered.

ART. 190. Payment by checkc, etc.-Col-
lectors may receive uncertified checks In
payment of assessments (but not In pay-
ment for stamps), If such checks are col-
lectible at par-that Is, for their fullP
amount, without deduction for exchange
or other charges. The collector will
stamp on the face of each check before
deposit the words "This check is In pay-
ment of an obligation to the United
States and must be paid at par. No pro-
test.", with his name and title.

If the bank upon which any such check
is drawn refuses, for any reason, to pay
It at par, the check shall be returned
through the depository bank and treated
as a dishonored check. All expenses In-
cident to the attempt to collect such
check and the return of It through the
depository bank shall be borne by the
drawer, since no deduction can be made
from amounts received In payment of
taxes. Unless the taxpayer whose check
has been returned uncollected by the de-
pository bank makes the check good im-
mediately, or pays the amount thereof,
the collector shall proceed to collect the
tax as though no check had been given.
A taxpayer who tenders a check, whether
certified or not, In payment of taxes, Is
not released from his obligation until the
check has been paid.

Redemption of, or Allowance for Stamps
Act of May 12, 1900, as amended by sction

1013 (a) of the Revenue Act of 1924,-That
the Commissioner of Internal Revenue, sub-
ject to regulations prescribed by the Secre-
tary of the Treasury, may, upon receipt of
satisfactory evidence of the facts, malt
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allowance for or redeem such of the stamaps ,
Issued under authority of law, to denote the
payment of any internal-revenue tax, as may
have been spoiled, destroyed, or rendered
useless or unfit for the purpose Intended, or
for Vwhich the owner may have no use, or
whlch through mistake may have been Im-
properly or ece ly sed, or where the
rates or duties represented thereby have been
excessive in amount paid In errur, or In
any manner ongally collected. Such
allowance or redemption may be made, either
by giving other stamps In ieu of the stamps
so allowed, for or redeemed, or by refunding
the amount or value to the owner thereof,
deducting therefromn, In case of repayment,
the percentage if any, allowed to the pur-
chaser thereof; but no allowance or redemp-
ton shall be made in any case until the
staaps so spoiled or rendered useless shall
have been returned to the Commissoner of
Internal Revenue, or until satisfactory proof
has been made showing the reason Why the
sae cannot be returned; or, If so required
by the said Commissioner, when the person
presenting the Same cannot satisfactorily
trace the history of said stamps from their
Issuance to the presentation of hIs claim as
aforesaid. * Provided, ftwtlkcr, That
no claim for the redemption of, or allowance
for, stamps shall be allowed unless presented
within four years after the purchase of such
stamps from the Government.

Se. 2. That the flnding of facts In and
the decisio of the Comnissoner of Internal
Revenue upon the merits of any claim pre-
sented under or anthorized by this Act shall,
In the absence of fraud or mistake in mathe-
maia calculation, be f nd and not subject
to reision by my accounting oficer.

r. 3. That all laws and parts of laws In
conlict with any of the provisions of this
Act we hereby repealed.

An. 191. C ina.-Amounts paid for
stamps used in excess, spoiled, destroyed,
or rendered unless or unfit for the pur-
pose intended, may be refunded, upon
claim properly presented to the collector.
All claims for the redemption of or al-
lowance for stamps shall be presented
to the collector on Form 843 within 4
years after the purchase of said stamps
from nthe Government. In fling a claim
for the redemption of or allowance for
stamps covering the tax on narcotic
drugs, the stamps Involved shall be sub-
mitted therewith, or If It is impracticable
to submit the stamps, they shall be pre-
sented to a deputy collector or other au-
thorized internal-revenue representative,
who shall write on the face of the stamps
the words "Claim for refund filed" and
a statement from such internal-revenue
representative shall be furnished show-
ing that such endorsement has been
made. The claim shall be forwarded to
the collector of internal revenue for the
district in which the taxpayer Is located
who shm certify as to the date the
stamps were purchased. The provisions
of Sections 3220 to 3228, United States
Revised Statutes, do not apply to the
redemption of or allowance for Internal-
revenue stamps, and the authority for
such redemption or allowance is the Act
of MWy 12, 1900 (31 Stat.. 177), as
amended by Section 1013 (a) of the Rev--
enue Act of 1924, set forth hereinbefore.

fire 820 United States revised Statutes
as amended by section lin1 oI the Retenue
Act of 1926 and section 619 (b) of the acre-
su A of 192 -Escept as othewise pro-
Vided by law in the case of Income, war-

prftexcespois estate, and gif taxes,
th. CmmissOne f Interna Revenue, sub-

Sect to regulations prezerlt:d by the :rzr
of the Treasury, Zs euthorlz to rit, re-
fund, and pay bzc all t=t 7 cnounelar a
lllrally erred or collected, V1i penZltts
collected without authority, and l t=c - that
aippear to ba unjuetly aeziwd or czzeIo
In amount, or in any manne srnf lly
collected; olco to repay to any czlcicor or
deputy collector the Itll amount of cuch
sumts of money as may be res-overci ezolnz3t
him in any court, for any lntcrna--revenue
taxes collected by him, with the catO and
M=pen? of suit; nOce all dlam-~a and casts

recovered calnet any c=:zrr, azLztant
asreesor, collector, deputy collector, aent, or
Inspector, In any It btraot oalt him
by rezan of aything done In t duo p r-
formance of his offlal duty, and chall mao
report to Congress at tho einn of each
regular session of Comncres of all Uran:zzctloa
under this rceton.

Sm~c 8228. United states Rested~ Statutc,
as amended by rview. 11. of the Retenue
A of 1.9Z, aection 013 (c) of the r--r.-re

a f oflS, a C to 10 of tc RevenUe
of 193er-(a) All claims for the refund-

in or editin of ay Internal-renue ta
a d to have been crroncouly or llegaly
a cd or Ollectcd, or of any p:aty alleged
to have been collecte-d without authority, or
of any sum allecd to have been exczflve or
In any manr rong colkcd mug",
eept ~s oth vNo providcd by law In the
ease of Income, war-profit, cen-prollts,
estate, and gift tue, e prb2 atcd to the
Comm oner of Iternd R Venue vithln
four years unext after the Iaymcnt of such
tax penalty, or sm. The amount or the re-
ftud (in the cee of t xes other thu Income,
nw-profits, a-czz-proflt:1 estat, and gift
tos) shall not exceed the pertlon of the
ta penalty, or sum pid durla , the four

ari recedn the filing of the
clam, or If no r. a iMOe, thn during
the four ycrs immedtatcl prcen the
allowance of the refund.

Sm., 1100 Mh of the crReveAc?. of 10322-
The amendment made by cu:cctlon (a) of
this section to action 323 of the Restez::d
Statutc.- shall. not bar from allowarc a, claim
for rcund flcd prior to the cnatmnt of this
Act which but for such enactmcnt would
have been allowamble.

An. 192. cBfub-As Indicated here-
inbefore, the ta on narcotics Is ordi-
narly paid by the purchase and afflxn
of stamps, while spcial-tx camps are
issued in payment of spcial tanez.
However, in exceptional casre, euch t3-e
may be paid purmat to asesmnnt.
Claims for refund of amount: CD paId by
assessment are overnemd by sections 320
and 3228, United States Revisd Statuts,
as amended. Such claims ore not valid
unles presented within 4 years next
after payment of the taxes.

Mrisclaneous
An. 193. Safeguariln of narcot,-

Narcotic drums and prep3ration" shall at
all times be properly mfe.arded and
securely kept where they will be avail-
able for Inspection by properly author-
ized officers, agents, and employees of
the Treasury Department.

ART. 194. Procedure in cam of loza.-
Where, throuch breakage of the con-
tainer or other accident, otherwise than
In transit., narcotics are lost or destroyed,
the person having title thereto ha
make affidavit as to the Ifnds and quan-
tities of narcotics lost or destroyed and
the circumstances involved, end immcdi-
ately forward the affdavit to the nar-
crtic district supervizor, A copy of such
affidavit shall be ret3md and filed with
the other narcotic lrecorcd. S e ppandix

for ILst of narcotic district supetar-r,
the-ir hladqu"rs and State embraced.

Where narcotics are Ioa.t by theft, or
otherwise los-t or destroyed In trzaffi,
the consnee sh3ll immediately uPn a:-
certamnment of the czeurrence fil with
the narcotic dLstct supervisor, a sworn
statement of the facts, Including a list
of the narcotics stolen, lost, or destroyed,
and documentary evideuce tha. the Ic-ni
authorities were notified. A copy of the
=Gor Statement shall1 be retained and

filed with the other narcotic records of
the cons-nee.

A loss in transit doe not authorize a
vendor to duplicate a shipment on the
same order form. A separate orde form
cov ring each and every shipment of
nacotlcs Is required.

An. 19.3. Procedure or, dteantfnuar
of bzIoMl-0ns-here It I- desired to dis-
continue buMue the taspayer shll, be-
fore the dscontinuance, dispase of -i
narcotics on hand and ratum all un-
used order forms to the collector for
cancellation. Where the di:continun:e
cccur; on any date other than June n2
the ta p3yer shall alo return the s p-
del-tax stamp or stamps to the collector

who will mr each such stamp "BS-'-
nc- di.ontinued" with the date, au
return the sbmp to the t2amayr who
shall file It with his narcotic records m
retan it for a period of not M3 tha 2
years-, Narcotics- on hand may be dir-
posed of either by disp lon with the
apro~val of the collector to an:ther rcg-
iztra t or Exempt ofacial ptu-ant to
oficial order forms or orders of purc7 7m,
or as provided in Article 19D for the
di-position of exces and und-sired
narcotics.

In the cas? of Clan I or If regstraita
returns for pariods subsuent to the
date of di contiuance wl not be dr-
mnd2d, provided all narcotics have been
dL'poeed of and an affldavit Is submittsd
In duplicate to the collector cartifying to
that effecti and that no further tr=z-
tions of the clan for which registranon
Is discontinued will be consummated.
The collector will forward one copy of
this affidavit to the Commissioner of
Narcotics.

Any. 196. Exc= and unde-bred ncr-
coafe-Ecess and undesired narcotics
in the poszesson of a reaistrant may be
dispozed of by shipment, charges prepzid
(chipments by mul au not be made),
to the narcotic distrlct supervisor of the
llstrict. If the person has paid ten in a
cl' under which returns are required
to b rendered and the nareat c to be
disposed of are a part of ths stce:: for
such class, an inventory of the narcotizs
ripped cball be prepared in qu-drupli-
cate on the form uszd for detailed re-
porting of dispositions. The orlzina
Inventory stal be filed with the retr
for such class for the month in wrl:h.a
the dL-position taez place, the duplicate
copy made a p3rt of the retained copy oZ
tha return, the triplicte copy forw:r:d
with the narcotics when shipped for dir-
position and the quazdrupli:.ate for-

13ni



FEDERAL REGISTER, Tuesday, June 7, 1938

warded to the narcotic district supervi-
sor. If the narcotics are held in a class
for which returns are not required, an
inventory shall be prepared in quadrupli-
cate on Form 142, the triplicate of which
shall be forwarded with the narcotics
when shipped, the duplicate retained on
file by the taxpayer for a period of 2
years, and the original and quadrupli-
cate forwarded to the narcotic district
supervisor.

In any case the shipper shall notify
the narcotic district supervisor when the
shipment is made, advising of the size
and description of the container in
which the narcotics are being forwarded,
and enclosing the required copy or copies
of the inventory. The narcotic district
supervisor will forward the original copy
of Form 142 to the Commissioner of
Narcotics.

Accumulated manufacturing wastes or
other excess or undesired narcotics in
the possession of registrants may be de-
stroyed by such registrants in the pres-
ence of such of the narcotic inspectors
or agents as may be specifically author-
ized by the Commissioner of Narcotics
to witness such destruction. Such au-
thorization shall be in writing and
signed by the Commissioner. It may be
either general, authorizing the inspector
or agent to witness such destruction in
connection with any inspection or in-
vestigation conducted by him, or may
be specific, authorizing him to witness
such destruction in specified instances.
In all cases the terms of the written au-
thorization shall be strictly followed.

ART. 197. Court sales.-Court officers
in making sales of narcotics under judi-
cial proceedings shall require the pur-
chaser thereof, who must be a registered
person or exempt official, to make out
official order forms or purchase orders
therefor, the originals to be given to the
registrant and the duplicates to be re-
tained by the purchaser.

ART. 198. Sales of unclaimed freight
or express packages.-The sale of un-
claimed freight or express packages con-
taining narcotics, by officials of rail-
ways and express companies, at public
auction, to unregistered persons, is in
violation of the law.

When a sale of such packages is to be
made the narcotic district supervisor
shall be notified by the railway or express
officials in advance. A narcotic officer
will be detailed to inspect all unclaimed
packages to be sold and identify such as
contain narcotic drugs. He must be
present at the time of the sale to see that
the packages containing narcotics are
sold only to registered persons pursuant
to official order forms, or to exempt
officials on orders of purchase.

Ssc. 5. * * * And collectors of internal
revenue are hereby authorized to furnish
upon written request, to any person, a cer-
tified copy of the names of any or all per-
sons who may be listed in their respective
collection districts as special taxpayers un-
der the provisions of this Act, upon payment
of a fee of $1 for each one hundred names
or fraction thereof in the copy so requested.

SEc. 3240. United States Revised Statutes,
as amended.-Each collector of internal reve-
nue shall, under regulations of the Com-
missioner of Internal Revenue, place and
keep conspicuously in his office, for public
inspection, an alphabetical list of the names
of all persons who shall have paid special
taxes within his district, and shall state
thereon the time, place, and business for
which such special taxes have been paid,
and upon, application of any prosecuting
officer of any State, county, or municipality
he shall furnish a certified copy thereof, as
of a public record, for which a fee of one
dollar for each one hundred words or frac-
tion thereof in the copy or copies so re-
quested may be charged.

ART. 199. List of taxpayers.-The list

of narcotic special-tax payers required
by the foregoing statute shall be kept on
Record 10, and may be inspected and
copied in the collector's office at such
reasonable and proper tilfes as not to

interfere with the collector's use of it, or
exclude other persons from inspecting it.

Sc. 3. That any person who shall be regis-
tered in any internal-revenue district under
the provisions of section one of this Act,
shall, whenever required so to do by the col-
lector of the district, render to the said col-
lector a true and correct statement or re-
turn, verified by affidavit, setting forth the
quantity of the aforesaid drugs received by
him in said internal-revenue district during
such period immediately preceding the de-
mand of the collector, not exceeding three
months, as the said collector may fix and
determine; the names of the persons from
whom the said drugs were received; the
quantity in each instance received from each
of such persons; and the date when
received.

ART. 200. Special reports.--Statements
pursuant to the foregoing section shall

be rendered on Form 680 in the manner
and at the time requested by the col-
lector of internal revenue.

SEc. 5. That the duplicate order forms and
the prescriptions required to be preserved
under the provisions of section two of-this
Act, and the statements or returns filed in
the office of the collector of the district, un-
der the provisions of section three of this
Act, shall be open to inspection by officers,
agents, and employees of the Treasury De-
partment duly authorized for that purpose;
and such officials of any State or Territory,
or of any organized municipality therein,
or of the District of Columbia, or any In-
sular possession of the United States, as
shall be charged with the enforcement of
any law or municipal ordinance regulating
the sale, prescribing, dispensing, dealing in,
or distribution of the aforesaid drugs. Each
collector of internal revenue is hereby au-
thorized to furnish, upon written request,
certified copies of any of the said state-
ments or returns filed in his office to any of
such officials of any State or Territory or
organized municipality therein, or the Dis-
trict of Columbia, or any insular possession
of the United States, as shall be entitled to
inspect the said statements or returns filed
in the office of the said collector, upon the
payment of a fee of $1 for each one hundred
words or fraction thereof in the copy or
copies so requested. Any person who shall
disclose the information contained in the
said statements or returns or in the said
duplicate order forms, except as herein ex-
pressly provided, and except for the purpose
of enforcing the provisions of this Act, or
for the purpose of enforcing any law of any
State or Territory or the District of Colum-
bia, or any insular possession of the United
States, or ordinance of any organized munic-
ipality therein, regulating the sale, prescrib-
ing, dispensing, dealing in, or distribution
of the aforesaid drugs, shall, on conviction,
be fined or imprisoned as provided by section
nine of this Act.

ART. 201. Records open to inspCc-
tion.-Any officer, agent, or employee of
the Treasury Department authorized to
enforce the act, and any officer of any
State, Territory, the District of Colum-
bia, or Insular possession of the United
States charged with the enforcement of
any law or municipal ordinance relating
to the traffic In narcotic drugs, shall
have authority to examine the books,
papers, and records kept pursuant to
these regulations, and may require the
production thereof.

All order forms, duplicate forms, pre-
scription records, returns, and Inven-
tories required under the act or these
regulations to be kept on file shall be
kept so that they can be readily in-
spected.

Forfeitures antI Penaltics

SEc. 1. * * * That all unstampd
packages of the aforesaid drugs found In
the possession of any person, except as
herein provided, shall be subject to szlure
and forfelture, and all the provislong of
existing internal-revenue laws relating to
searches, seizures, and forfeiture of un-
stamped articles are hereby extended to
and made to apply to the articles taxed
under this Act and the persons upon whom
these taxes are imposed. * *

Sec. 705 of the Revenue Act of 1926.-All
opium, its salts, derivatives, and compounds,
and coca leaves, salts, derivatives, and com-
pounds thereof, which may now be under
seizure or which may hereafter be seizcd
by the United States Government from any
person or persons charged with any viola-
tion of the Act of October 1, 1890, as
amended by the Acts of March 3, 1897, Fob-
ruary 9, 1909, and January 17, 1914, or the
Act of December 17, 1914, as amended, shall
upon conviction of the person or poroona
from whom seized be confiscated by and
forfeited to the United States, and the Sec-
retary Is hereby authorized to deliver for
medical or scientific purposes to any de-
partment, bureau, or other agency of the
United States Government, upon proper ,p-
plication therefor under such regulation an
may be prescribed by the Commissioner,
with the approval of the Secretary, any of
the drugs so seized, confiscated, and for-
feited to the United States. -

The provisions of this section shall alco
apply to any of the aforesaid drugs seized or
coming into the possession of the United
States In the enforcement of any of the
above-mentioned Acts, whore the owner or
owners thereof are unknown. None of the
aforesaid drugs coming into pos,,session of
the United States under the operation of
said Acts, or the provisions of this section,
shall be destroyed without certification by
a committee appointed by the Commissioner,
with the approval of the Secretary, that they
are of no value for medical or scientific pur-
poses.

ART. 202. Disposition of forfeited nar-
cotics.-Narcotic drugs forfeited to the
United States under these provisions of
the law may be delivered to any depart-
ment, bureau, or other agency of the
United States Government upon proper
application addressed to the Commis-
sioner of Narcotics. The application
shall show the name, address, and official
title, bureau, or agency, and department,
of the person to whom the narcotics are
to be delivered, the kind and quantity of
narcotics desired, and the purpose for
which intended. The delivery of such
narcotics shall be ordered by the Com-
missioner of Narcotics if, in his opinion,
there exists a medical or scientific need
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therefor. The order will be filled by the
Drugs Disposal Committee which wl ob-
tain a receipt for narcotic drugs deliveredt

Sm. 9. That any person who violates or
fais to comply with any of the requirments
of this Act shall, on conviction, be Alned not
more than $2,000 or be Imprisoned not more
than five years, or both, in the discretion of
the court.

A= os Anos 12, 937

Be it enacted by the Senate and HoKu, o)
B. rnnucaesof Me~ United States of

Aweria ft Conress asseabled, That a per-
son Who, after having been convicted of
sellin, importing, or exporting, or conspir-
ing to sell, import, or export, opium, coca
leaves cocain or any salt, derivative, or
preparation of opium, coca leaves, or cocaine,
again sells, Imports, or exports, or cons pires
to sell, Import, or export, any of the sad
narcotic druM In volation of the laws
of the United States, shall, upon conviction
of such second offeu be lied not more
than $5,000 or imprisoned in a Federal
penitentiary for not more than ten years,
or both, in the discretion of the court
Whenever the fact of such previous con-
viction is established in the manner pre-
scribed in section, 3 of this Act.

Sm 2.A person who, after having been
two times convicted of sellng, Importing, or
exporting, or conspiring to sell, Import, or

coca leaves. cocaine, or any
salt, dertve, or preparation of opium,
coca leaves, or cocaine, again sells, Imports,
or exports or conspires to sell, Import, or
export, any of the sadd narcotic drugs, n
violatio of the law of the United States,
shall, upo conviction of such third offense,
or any offewe subsequent thereto, be lined
not more than $10,00 or imprisoned in a
7bderal penitentiary for not more than
twenty years, or both, in the discretion of
the court, Whenever the fact of such previ-
ous convictions is established In the manner
prescribed in section 3 of this Act.

Ore. Whenever it shall appear, after con-
victio and before or after sentence, that a
person convicted of unlawfully selling, hm-

previousy been cvicted of unlawfuly sell-
ing imortngor exporting-, or cnprn

unlawfully to sell, import, or export, any of
aid narcotic drug, In violation of the laws
of the United StatesIt shall be the duty of
the United States district attorney for the
district in which sn
was had to file an nfo an alleging that
the defendant has previously been so con-
victed, and further alleVmg the number of
such previous convictions. The court In
which the defendant was convicted shall
cause the said defendant, whether confined
in prison or otherwise, to appear before it
and sha apprise him of the allegations of
the Information and of his right to a trial by
jury as to the truth thereof. The court sall

eof the defendant whether he is the
person who has previously been convicted.
if the deendant states he is not such person,
or If he refuses to anwer or remns Elent,
a plea of not gul shall be entered by thecourt ad a jury = bo o uaeled tode
termins whether the defendan Is the pars=
alleged in the information to have previously
been convicted, and the number of such pre-
vious convictions It after a trial on the sole
Issue of the truth of such allegations the
jry determines that tis in fact
the peson previousy convcted as charged
in the infor n, or if heacnowledges in
open c , fter beg dulycautioned as tohis rights, that he is such rerson, heshl
be punished as prescribedin ectons I or2.of this Act, as the care my be, andl the pre-
vious sentence of the court, If any, shl be
vcated and there s l be deducted from the
new sentence the amount of time actualy
served under the sentence Eo vacated.

ART. 203. Stectte flaat/rPero lle
TW violate the act or fail to MulEl its re-

quirements in any prt.culr r liable to
punishment, the nmsimum lI1lty t,:u
to a fine of not more than $2,000 or im-
prisonment for not more fnn 5 years,
or both, for each ofienze. Hov.cvEr, at-
tention Is invited to the provisions of the
Act of August 12, 1037 (U. S. 0, Supp.
HI, title 21, Eec, 200), whIch provides for
additional punishment for second, third
and subMuent offenders: in certain c

General
AnT. 204. Corrdespordnc. - Core-

spondence relative to Interpretation of
the law and these reilationa should b:
addresed to the Comrzloner of Mar-
cotlcs, Washington, D. C. An remit-
tances shall be sent and Inquiries rla-
tive to ristration and rcquezst for
blank forms addressed to the lool col-
lector of internal revenue. Corepond-
ence regarding charges of vloLtions of
the law or regulations chould b ad-
dres-ed to the narcotic district crprvizor
In charge of the proper district. oE:
appendix for list of collector and nar-
cotic district supervisors.)

ART. 205. Effective date.Then, regU-
lations shall tahe eff ct June 1, 1930, and
shall supersede all regulatior heretofore
made and promulgated.

AnT. 208. Pomuqatf of rgula-
ffons-Il pursuance of Sections 1, 2, 3
and 6 of the Act of Decanter 17, 1914, as
amended; Section 4 (b) of the Act of
Diarch 3, 1927; and Sctlon 3 (b of the
Act of June 14, 1930, the foregoing regu-
lations are hereby made and promul-
gated.

[SAWa fL, J. Armszrn,
Commisionzer of Narcotic

GuY T. HCL='W-oG
Commisfsioner of Internal Rcrzvnre.

Approved, June 1, 1938,
WAnIC C, TAnLo;
Acting Seerarj of the Trca.mwj.

[PR. Doa. 80-153: Fild, Jume 4, l9OZ.l21:40 C6 =j}

FOOD AND DRUG AD=HTTISTION

Rrvrsr RrdurTnols von m= InsrwporroN
or CsINwm 8=111

SECREtAiY OF AOntOULTCUIIf:
Under the authority confterd by the

Amendment of August 27, 1935, to the
Federal Food and Drugs Act (Zec. 10A),
I recommend the adoption and promul-
gation, to become ective July 1, 1930,
of the followin rarvsed rcfltions to
supersede the former remWIons' gov-
ernin the inspection of canned shrimp.

[SM W. G. Cawnns,

Approved: June 0, 1Q38.
a A. WhaLLc,

Swectary of Aorlcilrzre,

[Public-No, 340-74thCorl
AN ACT To amend Sctton 0a of the

Federal Ford and Drugs Act of Juno Ca.l90o, no amended,
'2 F. 11. 957 (MI.

-C it cnr&2lz by Uthe a-Szt;ce

•-- aftup ofthe m UnrtS sct, ofAwree in Conga':; Aznnb'ai ra: .
on 10 of the Act entitled -a act [,r

1rccnln the mnufact=e, ccz or tsucs-
p er.n it of ruret o ml.bz, tho r7r
pezenous or cblete=ouz fee , dwuz, mz:L-
clac, and lluyr and for r oulating tmz
thrin, a=nd for other pn:zz ro tp.z l ro'
J=n 5 , s en e pc, is smartS to
rcad rz follw=:n

I Zc. 10M The eretary of Agrimultur,
upen application of any pa of anye in
fSt for hplment or sao rithi Te Jun-
diction of this Act, my. at h; dI e ,n=
Ceite-3,' inpectors to eamine andinn
such feed and the proluction, pec:n7. and

.beli" th e r Uef Ifon such eizn.tn
and c coplzn I fou nd th h,
the provison 10A of this Act and raguizn
PromnulAtetd thereunder, the rppli=t shell
le2 authr--4 or reqaird to m ne thz feed
as provd:ed by reguton to show-7 r'nh
compllance.1 Servic under tis section

alt in rendhred only upon payment by
the applicant of fees feSl by re-lation in
Inch aont, rd may tr! neczn to Prm-
vode, equip and malntr an adequt2 and
MlClI=n inz- c tion servcet. Rcet3 fro=

such ftees shall ina covered Into th%2 2t=7eur
anb sAli available to the Sstr $o
Agr-culture for eenditur Incurred in e-
tinout the p=up;e of tit swtin in-

cludin e enditure for 4lri es c dO-
tional npetor whn=e =7e to --u.plr-
meat the numbenr of nsector for whe

rWta I, he by authar teed to promulgs
rcgultions govning the sanitary and
other wnittions under which the2 =-71c3
hrein provided shall be grouted and m=r-
tam,. and for oth==zn catrn out the
purpes of th s ectio, Any pnun f,
ftnL,. cautrets't. simulates, or faLney7 rep-
resents, or without proper authority uzis
any mesh,. ctamp, tag, label, or other Iden-
tiilcstio devices; authorize.d or requireS by
the provisions of this cwton orreuain
thcr,.under, shll be- guilty of a mlrdsmcznz~r,
and sh3ll on conviction thneo± tin cubject
to Imprizmena~t for not more than onez
year or a fine of not less than ClC52 nor-
Mor, than MGM00 or both such imprizzn-
ment and 9wneP

Approved, Auut 27. 1935.

1. (a) Applications for Inspeaction
service on canned shrimp umder the pro-
it-ows of section, 104 of the FederalI Feedl
and Drugs Act shall ba on forms supplied
by the Food and Drug. AdInIst-ration. A
separate application shall ba made for
each Inspection period in each estazblish-
merit in which the srvice Is* applied for.
inch application for an Initial Inspeaction
period shtall, be accompanied by b=nk
draf t or certified check: drawn to the
order of the Treasurer, United States for
$3C0, as pres-cribzed by reguWlation, 13.

0b) An applcatimn by two or mere
packlers for Inspeaction, service in one
establishmnent to be Jointly or severally
aperntcd by the-m shall, be accompanisd
by an agreemuent signed by such packer=s

bnigeach to be jointly and evarally
liabe for the payment of all fees and da-
posits required for such esta-blishment by
regulation 1S.

2. (a) T412 Secretary of Agrizutre
may grant, the Inspecton serice a-pzli!I
for when he determines that the eztab-
lishnien covered by such applla~tba
comlies with the requirements OZ rea-
lation, G.
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(b) The Secretary may refuse to grant
the inspection service at any establish-
ment for cause. In case of refusal he
shall notify the applicant of the reason
therefor and shall return to such appli-
cant the payment which accompanied
the application, less any expenses in-
curred by the Administration for prelim-
inary inspection of the establishment, or
for other purposes incident to such ap-
plication.

(c) The applicant, by giving written
notice to the Secretary, may withdraw
his application for inspection service be-
fore an inspector is assigned to the
establishment. In case of such with-
drawal, the Secretary shall return to
such applicant the payment which ac-
companied the application, less any ex-
penses Incurred by the Administration
for preliminary inspection of the estab-
lishment, or for other purposes incident
to such application.

INSPECTION PERIODS

3. (a) The initial inspection period in
each establishment in which inspection
service under these regulations is granted
shall be six months; extension inspection
periods, each of which shall begin at the
close of the preceding inspection period,
may be granted in such establishment
on application accompanied by a de-
posit of $120 as prescribed by regulation
13: Provided, That upon application by
the packer and with the approval of the
Administration, such service during any
inspection period may be transferred
from one establishment to another to be
operated by the same packer; but such
transfer shall not serve to lengthen any
inspection period or to take the place of
an extension inspection period. In case
of such transfer the packer shall fur-
nish all necessary transportation of
inspectors.

(b) Each initial inspection period shall
begin on or after July 1, but not later
than September 15, of each year. No
extension inspection period shall extend
beyond June 30 of any year.

(c) The date of the beginning of each
initial inspection period shall be re-
garded as the date specified for the be-
ginning of the service in the applica-
tion therefor, or such other date as may
be specified by amendment to such ap-
plication and approved by the Admin-
istration; but if the Secretary is not pre-
pared to begin the service on the speci-
fied date, the date of the beginning of
such period shall be regarded as the date
on which the service is begun.

(d) Inspection service shall be contin-
uous throughout the inspection periods,
except that, where the canning of
shrimp is suspended as a result of the
enforcement of State conservation laws,
the inspection service may be withdrawn
for the period of suspension or any part
thereof. An inspection period in which
such a withdrawal occurs shall be length-
ened to compensate for the time of with-
drawal.

ASSIGNMENT OF INSPECTORS

4. (a) An initial assignment of at least
one inspector shall be made to each es-
tablishment in which inspection service
under these regulations is granted.
Thereafter the Administration shall ad-
just the number of inspectors assigned
to each establishment to the number re-
quired for continuous and efficient in-
spection.

(b) Inspectors shall have free access
at all times to all parts of the establish-
ment to which they are assigned and to
all fishing and freight boats and other
conveyances catching shrimp for, or
transporting shrimp to, such establish-
ment

UINSPECTED SHRIMP EXCLUDED FROM IN-

SPECTED ESTABLISIIMENTS

5. (a) No establishment to which in-
spection service on canned shrimp has
been granted shall at any time there-

.after can shrimp which has not been in-
spected under these regulations, or han-
dle or store in such establishment any
canned shrimp which has not been so
inspected; but this paragraph shall not
apply to an establishment after termina-
tion of inspection service therein as au-
thorized by regulation 14.

(b) All shrimp delivered to or held in
an establishment during an inspection
period shall be subject to inspection, but
certificates of inspection shall be issued
under these regulations only on canned
shrimp.

GENERAL REQUIREMENTS FOR PLANT AND
EQUIPMENT

6. (a) All exterior openings of the can-
nery shall be adequately screened, and
roofs and exterior walls shall be tight.
When necessary, fly traps or other ap-
proved insect control devices shall be
installed.

(b) Picking and packing rooms shall
be separate, and fixtures and equipment
thereof shall be so constructed and ar-
ranged as to permit thorough cleaning.
Such rooms shall be adequately lighted
and ventilated, and the floors thereof
shall be tight and arranged for thorough
cleaning and proper drainage. Blanch-
ing tanks shall not be located in picking
room. Open drains from picking room
shall not enter packing or blanching
room. If picking and packing rooms are
in separate buildings, such buildings shall
not be more than 100 yards apart unless
adequate provisions are made to enable
efficient inspection.

(c) All surfaces of tanks, belts, tables,
flumes, utensils, and other equipment
with which either picked or unpicked
shrimp come in contact after delivery
to the establishment, shall be of metal
other than lead, or of other nonporous
and easily cleanable material. Metal
seams shall be smoothly soldered.

(d) Adequate supplies of steam and of
clean, unpolluted running water shall be
provided for washing, cleaning, and

* otherwise maintaining the establishment
in a sanitary condition.
(e) Adequate toilet facilities of sani-

tary type shall be provided.
(f) An adequate number of sanitary

wash basins, with liquid or powdered
soap, shall be provided in both the pick-
ing and packing rooms. Paper towels
shall be provided In the packing room.

(g) Signs requiring employees han-
dling shrimp to wash their hands after
each absence from post of duty shall be
conspicuously posted in the picking and
packing rooms and elsewhere about the
cannery as conditions require.

(h) Suitable space and facilities ,hall
be provided for the Inspector to prepare
records and examine samples, and for
the safekeeping of records and equip-
ment.

(1) One or more suitable washing de-
vices and one or more suitable inspec-
tion belts shall be installed for the wash-
ing and subsequent Inspection of the
shrimp before delivery to the picking
tables.

(j) Suitable containers, flumes, chutes,
or conveyors shall be provided for re-
moval of offal from picking room.

(k) Picking tables shall be equipped
with flumes supplied with clean, unpol-
luted water for removing the picked
shrimp.

(1) Equipment shall be provided for
code marking cans or other immediate
containers.
(m) An automatic container counting

device shall be installed In each cannery
line.
(n) Each processing retort shall be fit-
ted with at least the following equip-
ment:

(1) An automatic control for regu-
lating temperatures.

(2) An Indicating mercury thermom-
eter of a range from 170' F. to 2700 V.
with scale divisions not greater than 20.
For steam cook such thermometers shall
be installed either within a fitting at-
tached to the shell of the retort or
within the door or shell of the retort.
For water cook such thermometers rhall
be installed in the door or shell of the
retort below the water level. If the
thermometer is installed within a fitting
such fitting shall communicate with the
chamber of the retort through an open-
ing at least 1 Inch In diameter. Such
fitting shall be equipped with a bleeder
at least Y8 inch In diameter. If the
thermometer Is installed within the door
or shell of the retort the bulb shall
project at least two-thirds of its length
into the principal chamber thereof.

(3) A recording thermometer of a
range from 1700 F. to 2700 F. with scale
divisions not greater than 2". The bulb
of such thermometer shall be Installed
as prescribed for the indicating mercury
thermometer. The case which houses
the charts and recording mechanism
shall be provided with an approved lock,
all keys to which shall be In the sole
custody of the inspector.
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(4) A pressure gauge of a range from
0 to 30 pounds with scale divisions not
greater than 1 pound. Such gauge shall
be connected to the chamber of the retort
by a short gooseneck tube. The gauge
shall be not more than 4 inches higher
than the gooseneck.

(5) For steam cook, a blow-off vent of
at least / inch inside diameter in the
top of the retort.

(6) For steam cook, a % inch bleeder
in top of retort.

(7) For steam cook, a baffle plate in
the base of retort, unless retort baskets
with perforated base plates are Drovided.

GENERAL OPEaATIG COMMITONS
7. (a) The decks and holds of boats

catching shrimp for, or transporting
shrimp to, an inspected establishment,
and the bodies of other conveyances so
transporting shrimp, shall be kept in a
sanitary condition. When necessary the
shrimp shall be iced down immediately
after they are caught, and shall be kept
adequately refrigerated until delivery to
cannery.

(b) Canneries, cannery freight boats,
and other cannery conveyances shall
accept only fresh, clean, sound shrimp.

(c) After delivery of each load of
shrimp to the cannery, decks and holds
of each boat and the body of each other
conveyance making such delivery shall
be washed down with clean, unpolluted
water and all debris shall be cleaned
therefrom before such boat or other
conveyance leaves the cannery premises.

(d) Before picking the shrimp shall
be washed with clean, unpolluted water
and then passed over the inspection belt
and culled to remove all shrimp that are
filthy, decomposed, putrid, or unfit for
food, and all extraneous material.

(e) Offal from picking tables shall
not be piled on the floor, but shall be
placed in suitable containers for fre-
quent removal, or shall be removed by
flumes, conveyors, or chutes.

(f) Shrimp shall not be picked into
cups but shall be picked inta flumes
which immediately remove the picked
meats from the picking tables.

(g) Picked shrimp being transported
from one building to another before en-
closure in the can or other immediate
container shall be properly covered and
protected against contamination.

(h) From the time of delivery to the
cannery up to the time of final process-
ing, shrimp shall be handled expediti-
ously and under such conditions as to
prevent contamination or spoilage.

(i) The packer shall immediately de-
stroy for food purposes all shrimp in his
possession condemned by the inspector
as filthy, decomposed, putrid, or unfit
for food. Shrimp condemned on boat or
unloading platform shall not be taken
into the ice box or picking room.

j) All portions of the establishment
shall be adequately lighted to enable the
fnspector to perform his duties properly.

(k) All floors and other parts of the
etablishment, including unloading plat-

ITo. 110----4

forms, and all fix-ture., equipment, and
utensils shall be cleaned as often as may
be necessary to maintain them in Cant-
tary condition.

(1) The packer shall require all em-
ployees handing shrimp to w:h their
hands after each absEnce from prt of
duty.

(m) The packer shall require all em-
ployees to observe proper habits of cEan-
liness, and shall not knowingly employ
in or about the establishment any perscon
allicted with infectious or contagious
disease.

(n) Offal, debris, or refuse from any
source whatever, -hall not be allowed to
accumulate in or aboutthe establizhment.

CODE Ul=ilI G

8. (a) Code marks shall be aflied to
all cans and other Immediate containem
before they are placed in the prooesing
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(c) For steam cool:, blow-off ventshall
be open during the coming-up Priod un-
til the mercury thermometer re"isters at
least 2150 F. Bleeders shall cmit steam
during the entire procezAng pzriod.
(d) The Inspector shall Identify each

record on the thermometer chart with
the code mark of the lot to which such
record relates and the date of such rcc-
ord. The Administration shall keap such
charts for at least five years, and upon re-
quest shall make them available to the
packer.
(e) The packer shall keep for at least

one year all shipping records co-srlng
shipments from each lot, and upon re-
quest shall furnish such records to any
inspector of the Adminiztration.

10. (a) Adequate samples chn be
drawn by the inspEctor from each lot of
canned shrimp and shall be c:amlned to
determine whether or not such c2nncd
shrimp conforms to all requirements of

rcortz. Such mark , l show at least
(1) the date of pacLing, (2) the eztab-
bszb-Ent whre packed, and (3) the ziza
of the shrimp when such shrimp 7.re
rded for siz, and are not in cntaine-s
thrcuh which they are clearly v7isble.

(b) eys to all code mar h sill e
given to the inspector.

(c) Each lot shall be stored separately
Plnding final inspection. For the pur-

zi:s of these regulations all cans or
other Immediate containers bearing the
s2me cole mark chal be rezarded as
comprising a lot.

9. (a) The closure of the can or other
immcdiate container and the time and
tcmperature of procesnz the canned
shrimp shall he adequate to prevent hac-
tcrial spoilage.

(b) The following processes shan b-e
emrloyEd for the containers indicated:

the Federal Food and Drugs Act, amend-
mcnts thereto, and regulations thsra-
under.

4b) The packer shall destroy for foad
purq:azce, umder the Immediate suparvi-
don of the Inspector, all canned shrimp
condemned by the inspector as not com-
plying with regulation 9 (a), or as filthy,
decampszd, putrid, or unfif for food.

11. (a) Labsls on canned shrimp c-j-
ered by a certificate izzued as author-
izsd by re gul2ton 12 (a) shall bear the
marlk "Production Supervized by U. S.
Food and Drug Administration." SuclI
mark hall. be plainly and conspicuouzly
displayed in type of uniform s and
style on a strongly contrastin, uniform
background; and sh-a11 appar on the
princip2l panel or panels of the label s3
as to be easily obervable in -connection
with the name of the article.

(b) Two proofs, or one proof and one
phototat thereof, or eight srecimens of
all labaling intended for uze on insptcd
canzed shrimp or on or within the cazs
therEfor, shall be submitted to the Ad-
mini tration for approval If proofs or
photostat and proof are submitted, eight
specimens of the labeling shall be =ent
to the Adminitration after printin.
The Administration is hereby authofiz3d
to approve labeling for ue on or T-ita
canned shrimp inzpected under these
re-ul2tions; approval sahall b -c to
the condition, that such labeling z - :7 3

ind !o otz-Arzr LVr I Elzo I ;! 211sP. Ti=2C2?
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so used as tW comply with the provisions
of the Food and Drugs Act, amendments
thereto, and regulations thereunder.
The Administration is also authorized
hereby to revoke any such approval for
cause. The Administration shall not ap-
prove labeling for canned shrimp in-
tended for export under the provisions
of reaulation 12 (e).

(c) No commercial brand or brand
name appearing on labeling approved
as authorized under (b) of this regu-
lation, and no labeling simulating any
such approved labeling, shall be used
after such approval on canned shrimp
other than that which has been han-
dled, prepared and packed in com-
pliance with all provisions of these reg-
ulations; but this paragraph shall not
apply to any .packer's labeling after
termination of inspection as authorized
by regulation 14, or to any distributor's
labeling after three-months written
notice by the owner thereof to the Ad-
ministration that the use of such label-
ing on inspected canned shrimp has
been discontinued and will not be re-
sumed.

CERTIFICATES OF INSPECTION; WAREHOUS-
ING AND EXPORT PER!INTS

12. (a) After finding that the canned
shrimp comprising any parcel (1) has
been handled, prepared and packed in
compliance with all provisions of these
regulations, (2) bears labeling approved
as authorized under regulation 11 (b),
and (3) complies with all the provi-
sions of the Food and Drugs Act, amend-
ments thereto, and regulations there-
under, the inspector shall issue a cer-
tificate showing that such canned
shrimp so complies. The certificate
shall specify the code marks to which
it applies, the quantity of the parcel
so marked, the place where such parcel
is stored, the size of the shrimp, the
size and kind of containers, the type
of pack, the commercial brand name on
the labels, and the quality grade of the
shrimp if it Is fancy or broken. Such
certificate shall become void if such
labeling is removed, altered, obliterated,
or replaced; but such canned shrimp
may be relabeled under the supervision
of an inspector and recertified if the
inspector finds that, after being re-
labeled, It complies with the require-
ments laid down by this paragraph for
the issuance of a certificate.

(b) Unless covered by certificate,
canned shrimp shall be moved from an
inspected establishment only for storage
authorized under (c), or export author-
ized under (e), of this regulation, or for
destruction as provided by regulation
10 (b).

(c) Applications to move unlabeled
canned shrimp for storage in a ware-
house elsewhere than in the establish-
ment where such shrimp was packed
shall be on forms supplied by the Ad-
ministration. The application shall give
the name and location of the warehouse
in which such canned shrimp is to be

stored, and shall be accompanied by an
agreement signed by the operator of
such warehouse that inspectors shall
have free access at a3l times to all
canned shrimp so stored, and that con-
ditions which will preserve the identity
of each parcel of such canned shrimp
shall be continuously maintained pend-
ing issuance of a certificate thereon or
removal as authorized by (d) of this
regulation. If such application Is ap-
proved and it appears to the inspector
that the canned shrimp comprising any
parcel (1) has been packed in compli-
ance with these regulations, (2) is not
slack filled, and (3) conforms, except
for the absence of labeling, to all re-
quirements of the Food and Drugs Act,
amendments thereto, and regulations
thereunder, the inspector shall Issue to
the applicant, on his request, a ware-
housing permit covering such canned
shrimp. Such permit shall specify the
code marks to which it applies, the quan-
tity of the parcel so marked, the places
from and to which such parcel is to be
moved, the size of the shrimp, the size
and kind of containers, the type of pack,
and the quality grade of the shrimp if
it is fancy or broken. When any provi-
sion of the agreement is violated the
Administration may revoke any permit
issued pursuant to such agreement, and
may also revoke its approval of the ap-
plication for warehousing which accom-
panied such agreement.
(d) Unless covered by certificate,

canned shrimp stored under the author-
ity of (c) of this regulation shall be
moved from the warehouse where stored
only for restorage under such authority,
or for return upon written permission
of the inspector to the establishment
where packed, or for export authorized
under (e) of this regulation, or for de-
struction as provided by regulation 10
(b).

(e) The proviso of section 2 of the
Federal Food and Drugs Act declares
that no article shall be deemed mis-
branded or adulterated within the pro-
visions of this Act when intended for
exlort to any foreign country and pre-
pared or packed according to the speci-
fications or directions of the foreign
purchaser when no substance is used
in the preparation or packing thereof in
conflict with the laws of the foreign
country to which said article is intended
to be shipped. Application to export
canned shrimp under this proviso may
be made after the applicant receives
specifications or directions from a for-
eign purchaser for the shipment of un-
labeled canned shrimp, or canned
shrimp bearing labeling which fails to
comply with section 8 or 10A of the Act
or regulations thereunder only because
of the absence of descriptive or infor-
mational statements, designs, or devices.
The application shall be accompanied
by (1) the original or a verified copy of
such specifications or directions; (2),
if so required by the Administration,
evidence showing that such canned

shrimp complies with the laws of the
foreign country to which It is intended
to be shipped; and (3), If shipment of
labeled canned shrimp Is specified or
directed, eight specimens of the labeling
therefor. If canned shrimp prepared
or packed according to such specifica-
tions or directions complies with the
laws of such foreign country, and bears
no labeling in violation of section 8 or
10A of the Act or regulations there-
under except for the absence of descrip-
tive or Informational statements, de-
signs, or devices, the Administration
shall direct the inspector to issue to
the applicant an export permit covering
such canned shrimp comprising any
parcel ordered by such purchaser under
such specifications or directions, when
the inspector finds that such canned
shrimp (1) was packed in compliance
with the requirements of these regula-
tions regarding sanitary conditions and
processing, (2) is not filthy, decomposed,
putrid, or unfit for food, (3) accords
with such specifications and directions,
and (4) is packed In cases plainly and
conspicuously marked "For Export."
Such permit shall specify the code
marks to which It applies and the quan-
tity of the parcel so marked, and shall
show that such canned shrimp was
packed under sanitary conditions, is
wholesome, and accords with such speci-
fications and directions. The applicant
shall furnish to the inspector docu-
mentary evidence showing the exporta-
tion of all such canned shrimp. Canned
shrimp Intended for export under this
paragraph shall not be stored in any
warehouse in the United States else-
where than in the establishment where
such canned shrimp was prepared or
packed, except on written permission of
the inspector, or of the chief of the
Food and Drug Administration Station
within whose territory such warehouse
is located.

INSPECTION FEES

13. (a) Except as otherwise provided
by these regulations, the fee prescribed
for inspection service shall be three (3)
cents for each case of canned shrimp
packed under such service. For the pur-
pose of this regulation a case of canned
shrimp shall be 48 No. 1 cans (211X400)
or the eqhivalent thereof. Each appli-
cation for an initial Inspection period
shall be accompanied by an advance de-
posit of at least $180 to cover such fees,
and thereafter similar advance deposits
shall be made whenever necessary to
prevent arrears In the payment of fees,
unless the Administration on an esti-
mate of output authorizes payment in
other amounts. Any excess advance de-
posits so made for the fiscal year shall
be returned to the packer by the Admin-
istration after the inspection service is
closed in the establishment.

(b) In addition to the fee prescribed
by (a) of this regulation, an advance
deposit of $120 multiplied by the num-
ber of months of the Inspection period
shall be made for each inspection period
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in each establishment. The sum of not
less than $180 shall accompany each
application for an initial inspection
period, and subsequent deposits of $180
shall be made at monthly intervals from
the date of the beginning of such period
as defined in regulation 3 (c) until the
total amount of the deposit for the ini-
tial inspection period shall have been
made. Each application for an exten-
sion inspection period shall be accom-
panied by a deposit of $120 and at sub-
sequent monthly intervals thereafter ad-
ditional deposits of $120 shall be made;
but if the final deposit is to cover a
time of less than 30 days, then such de-
posit shall be at the rate of $4 for each
day of such time.. Advance deposits
made under this paragraph shall be
charged with the cost of the inspection
service which has not been provided for
by fees under paragraph (a) of this reg-
ulation and any appropriations made by
Congress for such purpose. The de-
posits by each packer shall be so charged
in the same ratio to the total deposits
as the number of months of inspection
service rendered in such packer's estab-
lishment bears to the total number of
months of inspection service rendered in
all establishments. The balance re-
maining after such charges have been
made shall be- returned by the Adminis-
tration to the packers at the end of the
fiscal year. When inspection service is
withdrawn from an establishment as
authorized by regulation 14 (a), the
Administration shall not return to the
packer any of the advance deposits made
for such establishments; and such de-
posits shall be charged with the cost in-
curred and the balance transferred into
the Treasury as a miscellaneous re-
ceipt. Such deposits shall not be in-
cluded in the total deposits when com-
puting charges against such total de-
posits.

(c) A separate fee shall be paid to
cover all expenses, incurred in accord-
ance with the regulations of the Depart-
ment, for salary, travel, subsistence, and
other purposes incident to inspection for
the purpose of issuing a certificate or
warehousing or export permit on canned
shrimp stored or held at any place at
which a sea food inspector is not
assigned.

(d) When the cannery and the can-
nery warehouse of an establishment are
located at different points of such dis-
tance apart that transportation between
them is required for the inspector to per-
form his duties in the establishment, the
packer shall furnish such transportation
or shall pay an extra fee to cover all
expenses therefor.

(e) All payments required by these
regulations shall be by bank draft or
certified check, collectible at par, drawn
to the order of the Treasurer, United
States, and payable at Washington, D. C.
All such drafts and checks except those
for the payment required by regula-
tion 1, shall be delivered to the inspector
and promptly scheduled to the Food and

Drug Administration, Dprtment of
Agriculture, Waszhington, D. C., whzre-
upon after making appropriate records
thereof they will be endorsed and trans-
mitted to the Chief DIsburzing OfMcer,
Division of Disburzement, Trcasury Dz-
partment for deposit to the receipt ac-
count "128013 Deposlts, Sa Food Inspc-
tion Fees, Food and Drug Adminitra-
tion."

(f) Refunds to the packers madig
advance deposits will be by check drawn
on the Treasury of the United States
pursuant to refund vouchers duly certi-
fled and approved by the d&ignatcd
administrative officero.

SUSPEU1SIOUl, VWTHDRATMVL, PiJSD vrsr=PTA-
TziO or nssPrcrzoz srnmvcn

14. (a) The Administration may sus-
Pend and the Secretary may withdraw
inspection service in any establizlment
(1) upon failure of the packer to comply
with any provision of these rc-ulations,
or (2) upon the diseminatlon by the
packer or any pErson In privilty with him
of any representation which is false or
misleading in any particular regarding
canned shrimp packed under the inap:e-
tion service provided by theMe regula-
tions.

tb) When inpection service i- sus-
pended in an establishment, a- author-
ized by (a) of this regulation, the Ad-
ministration shall not lengthen the in-
spection period in such estabhhment to
compensate for any of the time of sus-
pension.

(c) After inspection service for a fic-
cal year Is closcd in an establishment,
but before the resumption of paclng
therein during the next fizcal year, the
packer may terminate inspzction zerv-
ice under these regulations by giving
written notice of such termination to the
Secretary.

[F. n. Doc. 38-15Z9; Flicri. June 0,.15,33;
l1:37a.m.]

TITLE 21-HOUSING CREDIT

FEDERAL HOME LOAN BAI BOARD

RULES lAID REGULATIONS r0o1 Iv.rs r 7eu
By Ho OvnmRs' Lo.= CoPorAiol
=n Sccunmrs ork Savknsas wL
AssocIATious

Be it resolhed, That pur uant to the
authority vested in the Federal Home
Loan Bank Board by subsection k of Sc-
tion 4 of Home Owner.' Loan Act of 1933
(12 U. S. C. 1463 41D), the rule, and
regulations for inveZtment by Home
Owners' Loan Corporation in cecurities
of savings and loan aszociations are
hereby amended to read as follow.:

SEc. 50. Autlority.-Purehace of full
paid income shares of Fedceral savings
and loan associations shall be made on
the same terms and conditions as have
been heretofore authorized by law for
the purchase of such shares by the Se-
retary of the Treasury, providd that the
total amount of such sharcs in any one

association hald by the scretary of the
Treasury and the Corporation shall not
exesad the total amount of such shbrs
hcretofore authorized to be held by the
Secretary of the Treasury in any one
asozciation, and the Corporation may
maTke depZsits and purchase certificates
of depont, investment cart-ificatez and or
shares, In any institution, which is (1) a
member of a Federal Home Loon Bank,
or 42) whoZ accounts are insured under
Title IV of the National Housing Act, as
amended, if the institution is eligible for
insurance under such Title. Purchases
herein authorized shall be made under
the following Procedure on such ap-
proved forms as are provided th-efo.

Subscription to shares of state ch'r-
tered building and loan aszoaiat ons
shall be made in conformance with the
procedure hereinafter pranzcied for
subscription by the Corporation to
shares of Federal savinas and loan as-
soCiations.

SEc. 51. Proced.ure for Fedcr car -rr 3
and lean a.soclations-Any Federal sav-
ings and loan association may requst
the Corporation to purchase its full-
paid income shares on the forms ap-
proved by the Board supported by:

1a) Statement of condition on the
forms approved by the Board.

0b) Stat-ment of loans (aggregting
appr imately the amount of the Lst
preceding purchase by the SacrtoaT of
the Treas-ury of the United States or the
Corporation) made since such last re-
queAt to the Secretaxy of the Treasury
or the Corporation (if such previouz re-
ques has been made), using the form
approved by the Board.

00 The tender by the applicant of a
duly e.eccuted certificate of full-paid in-
come shares for the amount of such
sh=res requested to be purch-ed, issuad
In the name of "Home Owners' Lo-,T
Corporation." Such tender shall be
made with the unders+anding that if
the rEquEst for purchase is approved and
such purchaze is made by the Corizeo-
tion, certificates evidencing the intesost
pureb.,ed shall be delivered to the Cor-
poration and mch securities shall be-
come iszued and outstanding zcurities
on the date of such purchase by the Cor-
poration.

Src. 52. Proc:dure for State chartcred
ass2ciation3.-Any institution which is a
member of a Federal Home Loan Eank
or whose accounts axe insrEd under
Title IV of the National Housing Act as
amnded may make application to the
Corporation requestng it to purchasea the
shares, certificates of d&epositi or invest-
ment certificates of the applicant in the
forms approved by the Board, and su-
Lcorted as follows:

(a) If the applicant is an inured in-
stitution, sich application shall be zrp-
ported by:
(1) Statement of condition on the

form approved by the Board.
(2) Statement of loans (agaregating

apprOzlmately the amount of the Lest
prcceding purcbh'-a by the Coreoration)
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made sinca such last request to the Cor-
poration (if any such previous request
has been made) using the form approved
by the Board.

(3) If the applicant issues only one
class of shares which participate equally
in dividends and assets with all other
shares, and does not accept deposits, ap-
plicant shall tender fully executed cer-
tificates of share interest for an amount
equal to the amount of shares of such
association requested to be purchased,
issued in the name of "Home Owners'
Loan Corporation." If the applicant is-
sues more than one class of securities
(that is, different classes. of shares which
participate unequally in assets or earn-
ings with other classes or shares or cer-
tificates of deposit or investment cer-
tificates), the applicant shall tender
fully executed certificates issued in the
name of "Home Owners' Loan Corpora-
tion" evidencing the type of share in-
terest or of creditor interest which gives
to the holder of such security the most
preferred participation in the assets and
earnings of the institution. Such
tender shall be made with the under-
standing that if the request for purchase
is approved and such purchase is made
by the Corporation, certificates evi-
dencing the interest purchased shall be
delivered to the Corporation and such
securities shall become issued and out-
standing securities on the date of such
purchase by the Corporation. The se-
curities tendered shall expressly provide
how income thereon shall accrue and
be payable in accordance with the char-
ter and by-laws of the applicant.

(b) If the applicant is a member of a
Federal Home Loan Bank but not an
insured institution, such application shall
be supported by:

(1) The financial report forms con-
taining statements regarding the finan-
cial policies, condition, and manage-
ment, which applicants for membership
in a Federal Home Loan Bank are at the
time of this application required to file
in support. of such application for mem-
bership, together with appropriate
schedules.

(2) Statement of loans on the forms
approved by the Board.

(3) Executed forms of securities shall
be tendered in the manner and upon the
conditions set forth in Section 52 (a)
(3) above.

SEC. 53. Acceptance requirements.-
Upon receipt by the Corporation of any
such request, properly authorized, exe-
cuted and supported, the applicant will
be Informed either:

(a) That the Corporation rules that
such request is approved without further
examination, in which event the appli-
cant will be required to pay the cost of
office analysis of the application, as com-
puted by the Corporation, or

(b) That such request cannot be ap-
proved on the data submitted and that
further examination and/or appraisal
is necessary to determine whether the
Corporation will make such purchase.

In the latter event, the applicant may
either:

(1) Withdraw its application, or
(2) Request the Corporation to make

such examination and/or appraisal as
in its judgment may be necessary to de-
termine whether the financial condition
and the character of the Management
are such that the purchase may be safely
made by the Corporatiqn. The examina-
tion shall be made in such manner as
may be prescribed by the Corporation,
the cost, as computed by the Corpora-
tion, of any such examination of appli-
cant, including office analysis, audit and
appraisals made in connection with such
examination, overhead, per diem and
travel expense, shall be paid by the ap-
plicant before any such purchase will
be consummated. If the Corporation
rules that appraisals are necessary in
connection with any such examination,
such appraisals will be conducted in ac-
cordance with the procedure governing
appraisals made by the Federal Home
Loan Bank Board in connection with
the examinations conducted by said
Board. It will be the policy of the Cor-
poration by such purchases to make
funds available for the encouragement
of local home financing in the com-
munity to be served and for the reason-
able financing of homes in such com-
munity. It is expected that substan-
tially all of such funds will be employed
in the financing of homes. Applicants
for such funds whose total assets are
less than $100,000 may apply for in-
vestment by the Corporation at any
time. Applicants for such funds whose
total assets exceed $100,000 shall first
use at least 10% of their borrowing
capacity to secure funds. Such appli-
cant which shall have used 10% of its
borrowing capacity shall be eligible for
investments by the Corporation in
amounts which at no time exceed sums
borrowed by applicant in addition to
the aforesaid 10% of its borrowing
capacity until the applicant has ex-
hausted 30% of its borrowing capacity,
which percentage shall be the maxi-
mum use of its borrowing capacity re-
quired at any time to qualify the ap-
plicant for further approval of invest-
ments by the Corporation. On and after
September 1, 1937 no further invest-
ments by purchase of shares will be
made by the Home Owners' Loan Cor-
poration except in rehabilitation cases
of extreme need.

SEc. 54. Repurchase and withdrawal
requirements.-Purchase of shares, cer-
tificates of deposit and investment cer-
tificates will be made by the Corpora-
tion only upon the understanding and
agreement that no request will be made
by the Corporation for the repurchase
or withdrawal of such shares, certifi-
cates of deposit or investment certifi-
cates for a period of five years from the
date of such purchase and that there-
after no institution shall be requested
to repurchase or pay withdrawal re-
quests in any one year in excess of 10

per cent of the total amount invested
by the Corporation In such Institution.
Investments repaid voluntarily to the
corporation will be credited upon the
next succeeding requests by the Corpo-
ration for the repurchase or withdrawal
of investments from such Institution to
the extent of such voluntary repay-
ments. If the applicant proposes at
any time after the Corporation has pur-
chased any of Its securities to Issue
securities having participation in assets
or earnings which Is preferred as to the
time or amount of payment to securities
which the Corporation has purchased,
the applicant will give the Corporation
notice In writing of such intention and
of the form of certificates evidencing
such securities and a 30 days' option to
surrender the certificates held by the
Corporation In exchange for a like
amount of securities having such pre-
ferred participation. If the application
fails to grant such option, to give such
notice or to Issue to the Corporation in
exchange for certificates held by the
Corporation certificates for a like
amount representing such preferred
participation, the Corporation shall
have the right forthwith to request the
repurchase or withdrawal of such
shares.

SEC. 55. Approved applicants.-An ap-
proved list of applicants for Investment
by the Corporation shall be established
and maintained in the following
manner:

Simultaneously with the approval by
the Board of the first request for In-
vestment by the Corporation In the se-
curities of an applicant, such Institution
shall be placed upon such an approved
list which will be maintained by the
General Manager and shall be mado
available to the Federal Home Loan
Banks and such divisions of the Board's
activities as the Board shall direct.

Each institution which is placed upon
such approved list and which Is under
the supervision of the Board, as to ex-
amination and periodical reports result-
ing, either from rules and regulations
governing its present status, or from Its
voluntary request for such supervision,
shall remain thereon until such time as
the Board by its action, based upon in-
formation contained in periodic reports
flied by such institution or contained in
reports of supervisory field examinations
or from other sources, removes the insti-
tution from such approved list.

Each other Institution shall remain on
such approved list for a period of si2
months from the date when placed
thereon, unless by action of the Board,
based upon information received in re-
ports filed by the institution or upon
reports of examinations made by Its su-
pervisory authority or from other
sources, it is removed from the list be-
fore the expiration of the six months
period; but any such Institution may be
reinstated at any time upon such ap-
proved list by action of the Board after
complying with the provisions as sAt
forth In Section 51 (b) hereof, except
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that it shall not be necessary for such
institution to support such subsequent
application with instruments or docu-
ments which are exact duplicates of in-
struments or documents previously filed
with its original application as provided
in said Section.

So long as any institution remains
upon such approved list, it may request
investment by the Corporation by filing
forms approved by the Board and duly
executed forms of securities in the man-
ner and upon the conditions set forth in
Section 51 (c) or in Section 52 (a) (3)
hereof whichever is applicable.

SEC. 56. 80 percent lo lmitation.--
No investment will be made in the
shares, certificates, or deposits of an
institution authorized by law, its char-
ter, or by-laws to lend in excess of 80%
of the value of real estate securing its
loans unless such institution commits it-
self to Home Owners' Loan Corporation
in writing not to lend in excess of 80%
of the value of the real estate securing
its loans while Home Owners' Loan Cor-
poration has an investment in its shares,
certificates, or deposits, nor will such in-
vestment be made in such institution
after its next regular stockholders meet-
ing unless its by-laws are amended lim-
iting its lending to such percentage of
value. The foregoing provisions of this
section shall not apply with respect to
loans insured under Title 31 of the Na-
tional Housing Act, as amended, and not
exceeding the percentage of appraised
value permitted under said Title, as
amended.

SEC. 57. Fidelity bond requirements.-
The Board of Directors of each institu-
tion requesting share purchases by the
Home Owners' Loan Corporation shall,
before approval of such requests, procure
a fidelity bond covering each officer, di-
rector or employee who has control over
or access to cash or securities of such
institution in the regular discharge of
his duties; that in lieu of individual
bonds for each officer, director or em-
ployee, such institution may procure a
blanket bond covering all persons having
control over or access to its cash and
securities; that each of such bonds shall
be executed by a responsible surety com-
pany or organization acceptable to this
Board in a sum of not less than $2,500
or 2 per cent of the assets of such in-
stitution up to $1,250,000, whichever be
the greater; and that such bond shall
be approved by the board of directors
of such institution; and institutions
which employ collection agents outside
of their home offices or branch offices,
if any, who for any reason are not cov-
ered by the bond hereinabove described,
shall provide for the bonding of such
agents in an amount at least twice the
average monthly collections of such
agents, and that such agents be required
to make settlement with the institution
at least monthly, that the premiums
upon all bonds shall be paid by such in-
stitutions, and receipts therefor shall at
all times be in their possession.

Src. 53. Rcpurchasc reqs.-Re-
quests for the privilege of retiring in-
vestments held by the Home Owners'
Loan Corporation in securities of cav-
ings and loan azzociations shal be gov-
erned by the following provisions:

(a) No request for the privilee of re-
tiring any such investment held by the
Home Owners' Loan Corporation will be
approved by this Board unlczs such re-
quest is submitted on a form approved
by this Board and unless such request i-
received by this Board at its office in
Washington, D. C., within 30 days sub-
sequent to the last preceding dividend
or interest date, accompanied by a
check, postal money order or bank draft
in the amount of the investment cought
to be retired, together with any divi-
dends or interest accrued, but unpaid,
on such investment to the last preced-
ing dividend or interest date.

(b) No request by an institution for
the privilege of retiring any such invest-
ment held by the Home Owners' LMan
Corporation will be approved by this
Board if such Institution has any out-
standing investment held by the Secre-
tary of the Treasury until such Institu-
tion shall have retired or made provi-
sion satisfactory to this Board for the
retirement of all investments held by the
Secretary of the Treasury in such insti-
tution.

(c) No request by an institution for
the privilege of retiring any Investment
held by the Home Owner.' Loan Corpora-
tion in such institution will b2 approved
by this Board unles such institution
shall have retired or made provision cat-
isfactory to this Board for the retirement
of all investments made by csid Corpora-
tion in such institution prior to the in-
vestment sought to be retired.

Sc. 59. Quadrupicate f or=a-Al
forms must be enecuted in quadruplicate,
and three copies sent to the Federal
Home Loan Bank of the district wherein
the institution is located.

SEc. 60. Dikcretion of corpraion--
Nothing herein contained hall b2 con-
strued as in any way limiting the free-
dom of action or discretion of the
Corporation in investing in the shares
of applicant institutions.

Be it furtlhcr resolhcd, That all rezolu-
tions or portions of resolutions heretofore
adopted in conflict herewith are hereby
repealed.

Adopted by the Federal Home Loan
Bank Board on June 1, 1932,.

[EMIL] R. I,". Lr,
Scerctary.

[FP . Dc. 85--105; Fied, June 0, 1 35;
11:03 a.m.]

HO ME OWNERS' LOAN CORPORA-
TION

AnIcimrrlG AuDirnG CHAPrER or LLU AL
io PnovmrE ron Dxsco:. xu~rmcc or
Cirxmcanoii ny AuDrioa oT Pm-n--
FULL Lo, is

Be it resolvd, That pursuant to the
authority vested In the Board by Home

Onsrs' Loan Act of 1933 (40 StaL• 123,
129) as amended by Sections 1 and 13
of the Act of April 27, 1934 (43 Stat.
643 - 47) and particularly by sub-ections
a and k of Section 4 of said Act as
amended, Section 1405 (b) of Chzpter
mT of the Consolidated 2anual is here-
by revoTed, effective June 1, 1933; and,

Bj it furtelr resorodrl, That Supsr-is-
ing Auditors in the Regional Offices at
New York, Atlanta, Detroit and San
Franceco, shall continue after June 1,
1938 to verify and certify statements pre-
pared by Regional Accountants for Io-ans
to be paid-in-full, loans to be rezast un-
der a new set of collateral instruments,
and in connection with propozals for
division or substitution of collateral, ona preaudit basis, compatible with Con-
solidated Manual regulations, until smch
time as, in the discretion of the Auditor,
this audit function may be discontinued.

Adopted by the Federal Home Loan
Bank Bo ard on June 2, 1938.

[ssau R. L. Nprmr,
Secretarr.

fr. r_ Dc. -1533; Filed, June 6, 1S3;
11:03 a. M.,

VAL TO Provin= ror. Rxys RE-
GlorJM," Tnsats=.ns; or P=I-ni-FUrL

Bc it rezorr,d, That pursuant to the au-
thority vested in the Board by Home
Owners' Loan Act of 1933 (48 Stat. 12),
123) as amended by Sections 1 and 13
of the Act of April 27, 1934 (43 Stat.
G42-C47) and particularly by sub-Sec-
hons a and 1h of Section 4 of said Act as
amended, Section 750 of the Treasury
Chapter of the Consolidated Manua T is
amended to read as follows:

Sreaior; 750. The Supervisor of the
M.ortgage Dottment Subsection, under
the general suparvision of the ReionaI
Treasurer, shall have custody of and be
rcsponsible for the safe-Leaping of all
loan fjles and valuable papers or instru-
ments pertaining thereto within the Re-
gion, and the expeditious delivery of
thoze instruments and papers to which a
borower is entitled upon p3yment in full
of loan or upon the execution of a par al
release.

Upon receipt of any satisfaction, re-
lease or other appropriate instruments
(in connection with a loan paid in fuIL
a loan to be recast under a new sat of
collateral instruments, a substitution of
collateral, or a partial release) from Re-
gional Counsel accompanied by his cer-
tificate that such instrauments are in
proper legal form for execution, and a
statement of the account as certified by
the Regional Accountant, the Regional
Treasurer and the Asistant Reaionnl
Tre urer are each authorized and di-
rected, individually, to execute such sat-
isfaction, release or other ap ropriate in-
ctruments.

11 P.P. 1o2.
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Procedure covering the foregoing shall
be promulgated by the Treasurer of the
Corporation, subject to the approval of
the General Counsel, the General Man-
ager, and the Budget Director, and

Be it further resolved, That the fore-
going resolution shall not be effc Ive in
the New York, Atlanta, Detroit, and San
Francisco Regional Offices until such
time as certification of statements of
accounts by Supervising Auditors is
discontinued.

Adopted by the Federal Home Loan
Bank Board on June 2, 1938.

ESEAL] IR. L. NAGLE,
Secretary.

iF. R. Dec. 38-1587; Filed, June 6, 1938;
11:09 a.mn.)

TITLE 25--INDIANS

OFFICE OF INDIAN AFFAIRS

RULES AND REGULATIONS GOVERNING THE
LOANING OF FUNDS TO THE CHIPPEWA
INDIAN COOPERATIVE IARKETING ASSO-
CIATION

Under the provisions of an Act ap-
proved August 15, 1935 (49 Stat. 654),
the sum of $100,000 now on deposit to
the credit of the Chippewa Indians in
Minnesota, or so much thereof as may
be necessary, may be withdrawn from
the Treasury of the United States and
loaned to the Chippewa Indian Cooper-
ative Marketing Association. Loans
shall be made under the following rules
and regulations:

1. The amount loaned to the Chip-
pewa Indian Cooperative Marketing As-
sociation shall be available for all pur-
poses necessary to the businesslike op-
eration of a cooperative marketing
organization, including the following:

(a) Purchase of land for building
sites and such other purposes as are
necessary for the economic conduct of
the business vf the association. Ab-
stracts of title to all land must be fur-
nished the Commissioner of Indian Af-
fairs for examination and approval prior
to the purchase;

(b) Improvements on lands, the title
to which lands must be in the name of
the association, or the Chippewa Indians
in Minnesota, or held in trust by the
Government for the Chippewa Indians
In Minnesota;

(c) Machinery and equipment neces-
sary for the proper conduct of its busi-
ness;

(d) Office supplies, stationery, equip-
ment and such materials as may be re-
quired for the conduct of a businesslike
office;

(e) Operating expenses of the asso-
ciation, including the salary of a man-
ager and other employees, expenses in-
cidental to truck operation, containers
for commodities handled, transporta-
tion charges on commodities handled,
the purchasing of products from In-
dians, the buying of supplies, insurance

premiums, storage costs, lights, water,
fuel, and repairs to equipment and ma-
chinery used in the business;

(f) Compensation and expenses of at-
torneys, if reasonable in the opinion of
the Commissioner of Indian Affairs;

(g) Reasonable expenses of directors
in conducting the business affairs of the
association;

(h) Costs incurred in the filing of
papers and documents in connection
with the affairs of the association; and

(i) Payment of costs for technical
and professional services in the im-
provement of processing and marketing
methods of crops and commodities of
Indians.

2. The application for a loan must be
made out in quintuplicate by the associa-
tion, and presented to the superintendent
of the Consolidated Chippewa Agency
who will review the application, attach
his recommendations thereto, and for-
ward all copies to the credit agent of the
region who will in turn attach his recom-
mendations and forward all copies to the
Commissioner of Indian Affairs. The
application shall contain:
- (a) A program showing the nature and
extent of the enterprises to be under-
taken;

(b) A statement of the general plan of
operation, the financial policy and busi-
ness methods to be followed, copies of
proposed marketing contracts between
members and the association, and a
statement of the proposed bookkeeping
and accounting system accompanied by
sample forms to be used in connection
therewith;

(c) A statement of provisions for estab-
lishing a reserve in accordance with Arti-
cle X of the association's articles of in-
corporation;

(d) A statement of how and when re-
payment will be made;

(eY A statement of security or guaran-
tee of repayment offered;

(f) A copy of the resolution of the
board of directors of the association, cer-
tified by the secretary, authorizing the
filing of the application for loan;

(g) A financial statement showing as-
sets, liabilities and net worth of the as-
sociation;

(h) A statement showing that the pro-
visions of Article IV, Section 3 of the
association's by-laws regarding bonding
of the officers or employees has been, or
will be, complied with;

(i) A statement showing the deposi-
tory in which the association intends to
place its funds, together with all infor-
mation regarding the depository re-
quired by Article V, Section 4 of the by-
laws;

(j) Any other reasonable data which
the Commissioner of Indian Affairs may
require for making a sound appraisal
of the application.

3. Upon the approval of the applica-
tion for a loan a commitment order
shall be prepared in quintuplicate by the
Secretary of the Interior to cover the
approved amount of the application.

The commitment order when acceptcd
and signed by the authorized officer or
officers of the association, shall consti-
tute the agreement for making advances
to the association. The association will
retain one copy of the commitment or-
der and application and submit the orig-
inal and three copies of each to the su-
perintendent. The superintendent will
assign a contract number to the original
and hold same for attachment to the
first disbursement voucher, retain one
copy of each for the agency files, and
forward two copies of each to the credit
agent of the region, who will forward
one copy of each to the Commissioner
of Indian Affairs.

4. All advances made In accordance
with the commitment order shall be evi-
denced by promissory note or notes. A
record of all advances and repayments
shall be kept on the back of the note or
notes, and interest charged only on ad-
vances from date of the check evidencing
the advance, until paid.

5. The association may be required to
give security for loans in the form of
liens or mortgages on improvements,
equipment, inventories, commodities, ac-
counts receivable, and such other forms
of security as are available. Advances
shall not be made to the cooperative as-
sociation until the instruments covering
the security as prescribed by the Secre-
tary of the Interior have been duly exe-
cuted and delivered by the association to
the superintendent. The association
shall pay all costs of filing or recording
the securing instruments.

6. A copy of the commitment order,
and the properly executed note or notes,
mortgage or mortgages and all accom-
panying papers shall be filed in an ap-
propriate file in the agency office.

7. When the commitment order, the
note or notes, and accompanying papers
have been ffiled in the agency office, the
association's written order or orders shall
serve as the superintendent's authority
to request the Indian Office for allot-
ments and advances of funds and the
authority for their expenditure, Re-
quests for allotments and advances of
funds shall be made in such amounts and
at such times as are authorized by the
commitment order and as the associa-
tion may deem necessary to meet Its re-
quirements as set forth in the program
submitted with the application.

8. Upon receipt of notice of allotment,
authority for expenditure, advice that
an accountable warrant has been issued
by the Treasury Department, and the
submission of a voucher in favor of the
association on a form provided for the
purpose, the superintendent will cause
to be drawn by the appropriate regional
disbursing officer an official check for
the amount of the advance In favor of
the bonded officer of the association for
deposit in the approved depository. The
original of the commitment order shall
be attached to the first disbursement
voucher and Identified on subsequent
vouchers by number, date, and amount.
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9. Repayment of principal and inter-
est shall be made to the superintendent
of the Consolidated Chippewa Agency
who shall issue an official receipt to the
association and shall take the amount
into his appropriation ledger under
"Sundry Receipts." The remittance shall
then be scheduled as a repayment to the
fund "Chippewa in Minnesota Fund"
and forwarded to the appropriate re-
gional disbursing officer for deposit to
the credit of the United States.

10. The word "superintendent" where-
ever used herein means the administra-
tive officer in charge of the Consolidated
Chippewa Agency.

11. The association shall follow the
plan of operation as specified in the ap-
plication for loan and must expend funds
for approved purposes only. Modifica-
tions in the use of funds may be made
only with the approval of the Secretary
of the Interior. Requests for such modi-
fications shall be made in writing
through the superintendent and the
credit agent.

12. Should it appear, and, after hear-
ing conducted by one of his authorized
representatives, should the Secretary of
the Interior determine, that the associa-
tion has used or is using funds for pur-
poses other than those for which the
funds were granted or has failed to con-
form to other terms set forth in the ap-
plication for loan, the accompanying
papers, and the commitment order, the
Secretary of the Interior may, with or
without recourse to law, do any one or
more of the following: (a) declare the
loan to the association immediately due
and payable; (b) discontinue further ad-
vances of funds provided for in the com-
mitment order; (c) require the return of
any funds remaining in the account of
the association; (d) take possession of
any and all property given as security
for the loan by the association; and (e)
direct, or arrange for the direction of,
the management of the association until
such time as the association offers ac-
ceptable assurance that it will function
in accordance with its obligations.

13. The Commissioner of Indian Af-
fairs may require the association to in-
sure against loss by fire, or any other
cause, property purchased with funds
borrowed from the "Chippewa in Minne-
sota Fund" and property accepted as
security for the repayment of such
funds.

14. All advances of funds made to the
Chippewa Indian Cooperative Marketing
Association shall bear interest, payable
annually, at four (4) per centum per
annum from the time made until paid.

15. No loan shall be made for a longer
period than ten years.

16. All records of the Chippewa In-
dian Cooperative -Marketing Association
shall be subject to inspection at all
reasonable times by the Commissioner
of Indian Affairs or his authorized rep-
resentative or representatives.

17. During the time the association is
indebted to the "Chippewa in Minnesota

Fund" it must hcep record- In a manner
satisfactory to the CommisZioner of In-
dian Affairs and make reporto is di-
rected by him.

18. All reports of the auditor or audi-
tors of the Chippewa Indian Cooperative
Marketing Association accountz ,hall be
submitted to the Commisdoncr of In-
dian Affairs, the credit agent, and the
superintendent within ten (10) days
after their completion.

19. Sound business practices are to ba
observed in fling the prices to be paid
for commodities.

20. No advance of funds- shall be made
the association for the production or
manufacture of food product unles
such production and manufacture shall
be in compliance with the pure food
laws of the United Statez and of the
State of Minnesota.

Approved July 17, 103G.
T. A. VAirrss,

Acting Secretary of tMe Intrior.

[F. & Dca. 38-15706; Fled, Juno 4,1.3;
10:14 a.m.]

[Ciro. 31,.3, Sunp. 11

MODI'ICATION; Or RrGuLArOx,5 Gor.,-
n.G Loums To IZmL=I Cl .Armrsnx Co-
POATIONS

TITLE To PIlOPfRT-,, sEqculr-, taD rLLS
OF 01L=

JULY 17, 193G.

To Superintendnts and other Ind.an
Service Employces:

Section 13 of the Regoulations Govern-
ing Loans to Indian Chartered Corpra-
tions from the fund "Revolving Fund
for Loans to Indian Corporations," as
approved by the Secretary March 11,
1936, is modified to read as follows:

13. Title to Proprty, Security, and Bils
of Sale

Title to ropsrty.-Exccpt as other-
wise provided for in the loan agreement
between the corporation and the United
States, all property purchaed with
credit revolving funds shall be purchased
in the name of the United Stat s in trust
for the corporation.

The legal title to property purch ed
with credit funds for or by a corporate
enterprise shall not be transferred to
the corporation before the corporation
has repaid in full the loan under which
the property was purchased, except un-
der the provlslons of Section 23 of the
regulations.

Except under the provicions of Section
23 of the regulations, neLithe:r the cor-
poration's right to or interest In nor the
legal tite to property purchazed with
credit funds for or by a borrower of the
cCrporation shall be transferred to him
before he has repaid in full to the cor-
poration the loan under which the prop-
erty was purchased.

The Increase or isue of any livestock
purchased with credit fundz in the name

of the Unite: States also L te coa-
sidered as security for the repayment of
the loan and shall be governed by the
foregoing provisions of this sction.

The corporation and itz brro'owrs
mus:t agree that all building, and
fences constructed entirely or in part
with credit funds c not be consd-
ered as part of the realty until the
loan under which they were constructed
has been repaid in full to the corpora-
tion.

Sccuritfy.Unlezs other arranements
are approved by the Commisssionr of
Indian Affairs, appropriate lim'n, mort-
Cagc3, or other securing inztrumentz in
favor of the United States must be fur-
nished the United States by the corpo-
ration to cover property purchased with
ercdit funds which is not purchased in
the name of the United States. Such
Intrumentz, a- well as other securing
In-truments the corporation furnizhez
the United States on property for which
the United States does not hold the gal
title, must be filed, registered, or re-
corded in keeping with the loc-al record-
In- statutes, except when othervaze au-
thorized by the Commissioner of Indin
Affairs. Any expszs in connection
with the ezecution and filing, register-
ing, or recording of any securing instru-
ment shall be borne by the maker of the
Instrment.

On all loans and advances m2d by
the corporation, it must obtain from Its
borrowers all security possible, up to an
adequate amount.

The corporation may require each
borrower to agree that if he is in defaulta
any tru.t funds to or accruing to his
credt or any parsonal property of his
may be applied on his indebtedn ss. to
the corporation.

BiLs of c&le.-The corporation mut
obtain from the vendors appropriate
bills of sale for all purcha-s ag.egat-
ing twenty-five dollars or more, and for
all livestock, machinery, and equipment
purchased with credit funds. When he
hp completely repaid his loan under
which such property was purchased, the
corporation shall rele- e its interest in
the property in favor of the borrowar
and the borrower may be furnished with
a bill of sale upon rEceipt of his req: -st
therefor.

Wn== Zrnn-nr=ui, Jr.
Assista t Comndssiranr.

Approved, July 23, 1936.
HroLD L. Iczns,

Secretary of the Interior.

[r. n. iozz. o&-1571; n,:,f, June 4,13;
9:44 a. n.]

RraGUL.vxoI7r3O .roa L-oaxs TO I.DIAI

Coo 2ATInrs

The followina rezulations shall govera
Ioans by the United States under the
Oklahoma Indian Welfare Act (Public
No. 816, 74th Congrezs) to Indian Coop-
crative Aszociations in Oklahoma ex-cept
ta those enfag.Ed in redending funds

132.1



FEDERAL REGISTER, Tuesday, June 7, 1938

loaned to them under the terms of the
Act.

Deftnitfons.-Except as otherwise indi-
cated, "cooperative" refers to an Indian
cooperative association organized under
the Act, not engaged In relending funds
loaned to it under the Act; "Commis-
sioner" to the Commissioner of Indian
Affairs; "superintendent" to the superin-
tendent of the jurisdiction under which
the principal office of the cooperative is
to be located; "credit agent" to the credit
agent in charge of loans under the Act
In Oklahoma or his duly authorized asso-
ciate; "Act" to the Oklahoma Indian
Welfare Act (Public No. 816, 74th Con-
gress); "loan agreement" collectively to
the applicaton, notes, securing instru-
ments and accepted commitment order.

1. Eligibilit.--To be eligible for a loan,
the cooperative must be organized in ac-
cordance with the terms of the Act and
of the "Regulations for Organization of
Indian Cooperative Associations." The
cooperative must state in its application
that all of its members are eligible for
membership and must promise not to
admit to membership any persons not
eligible thereto.

2. Bylaws.-The bylaws of the coop-
erative must be arranged in the same
general order and form as specimens
that will be supplied by the Office of In-
dian Affairs to the superintendent, and
must be approved by the Commissioner.

a. Structure of the cooperative.-The
bylaws of the cooperative shall make
adequate provision for each of the fol-
lowing:

(1) The time, place, and manner of
holding, calling, adjourning, and post-
poning all meetings of members and di-
rectors and the requirements for
quorums.

(2) The number, titles, tenure of office,
powers, duties, and manner of election,
filling vacancies, and removal of the
officers, directors, and committees if any.

(3) The manner of making and re-
cording receipts and disbursements and
of keeping all accounts, records, books
and minutes of the cooperative.

(4) If the cooperative is organized
with capital stock, the manner of issue,
transfer, retirement, and evidence of
ownership thereof.

(5) The manner of expulsion and
withdrawal of members.

(6) The disposition of income, includ-
ing the payment of debts and losses and
the creation of reserves.

b. Management of the cooperative.-
The bylaws of the cooperative shall also
provide:

(1) That meetings of the members
must be held at least annually; that the
superintendent shall be given at least
ten days written notice of all meetings
and that he or his representative shall
be permitted to attend; that all members
shall be given at least ten days written
notice of all meetings of members; that
the Commissioner or the superintendent
may call special meetings in the manner
provided in the bylaws; that special

meetings without the required notice
may be held if all members and the su-
perintendent or his representative are
present.

(2) That all officers and employees
having custody of the cooperative's
funds shall furnish and deposit with
the superintendent bonds in favor of the
cooperative satisfactory to the Com-
missioner unless he shall waive them
because the cooperative's funds are han-
dled by a bonded government disburs-
ing officer or because a government
employee designated by the superintend-
ent countersigns all checks and orders;
that the officers of the cooperative must
all be directors except the treasurer and
secretary thereof; that all directors
must be members in good standing;
that the compensation of all officers,
directors, and employees shall be sub-
ject to the approval of the superin-
tendent; that officers and directors shall
be disqualified from acting on a ques-
tion in which they have a personal
pecuniary interest.

(3) That the funds of the coopera-
tive shall be deposited in a depository
approved by the Commissioner..

(4) That all transfers of the property
of the cooperative, except In the usual
course of its business, shall be by direc-
tion of the board of directors and shall
be in writing and signed by the presi-
dent and attested by the secretary of
the cooperative.

(5) That all the accounts, records,
books, and minutes of the cooperative
shall be subject to examination by the
Commissioner or his representative at
any reasonable time; that the coopera-
tive shall maintain the same in a man-
ner satisfactory to the Commissioner
or his representative and shall make
such reports as the Commissioner or his
representative shall require; that the
forms of all membership agreements
shall be subject to the approval of the
Commissioner or his representative.

(6) That the cooperative shall take
such legal action as may be necessary
or desirable or may be required by the
Commissioner or his representative to
protect its rights or its property.

(7) That any retail trade carried on
by the cooperative shall be on a cash
basis.

(8) That any goods or services bought
from members or sold to members by
the cooperative shall be bought or sold
at the prices prevailing in the profit
business of the neighborhood or with
which the association competes.

(9) That the business of the associa-
tion shall be conducted in accordance
with recognized cooperative principles.

3. Procedure.-The application for
the loan shall be submitted in quin-
tuplicate to the superintendent on a
form prescribed by the Secretary of the
Interior. The application may be signed
by any officer duly authorized by the
board and shall contain a copy of the
articles of association and bylaws of the
cooperative and any pending amend-

ments thereto, a list of the offieers and
a statement of their training and expe-
rience, a complete statement of assets
and liabilities of the cooperative and such
further information as may assist In
the sound consideration of the applica-
'tion.

The cooperative shall report any com-
pensation it has paid or Is obligated to
pay anyone in connection with the prep-
aration, submission, or consideration of
said application. The cooperative shall
promise to notify promptly the super-
intendent of any material change In any
facts stafed in its application. If the
application Is duly approved by the
Commissioner, the Secretary of the In-
terior shall in his discretion grant the
loan by issuing a commitment order
which shall be effective If accepted by
the cooperative within a period not to
exceed ninety days from the date thereof
and may be withdrawn at any time be-
fore acceptance. The acceptance of the
cooperative must be approved by ma-
jority vote of the board of directors. The
accepted commitment order shall be
submitted In quadruplicate to the
superintendent.

The money shall be advanced as near
as possible at the time it Is needed upon
submission of vouchers prepared for the
purpose f the cooperative has complied
with its loan agreement to date. The
time of each advance shall be stated as
definitely as possible In the loan agree-
ment. The cooperative shall execute P
note or notes for each advance on forms
approved by the Secretary of the Inte-
rior.

Repayment shall be made to the su-
perintendent or his duly authorized
agent for credit to the United States,

4. General loan policles.-The grant-
ing or refusal of the loan and Its maxi-
mum amount shall be governed by the
nature and extent of the enterprise to
be financed, its prospects of success, the
extent to which It will promote a per-
manent improvement of the economic
condition of the members of the coopera-
tive and the community, the willingness
of the members to Invest their own
funds In the enterprise, and the amount
and kind of security offered. A coopera-
tive that Is eligible for a loan from any
incorporated tribe must show that an ap-
plication to that tribe has been rejected
before an application hereunder will be
considered.

5. Purposes.-Loans may be granted
for any legitimate purpose that conforms
to the purposes of the association, ex-
cept the purchase of land unless It Is a
site necessary to the operation of the co-
operative's business. Preference shall be
given to agricultural enterprises and to
enterprises lying within or adjacent to
Indian agricultural communities,

6. Plan.-The cooperative must agree
to use the money in accordance with the
plan included in its application. The
plan shall be set forth fully and specifi-
cally.
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7. Size of loan-No Loan shall be
granted for less than $50.

8. Maturity.-Loans shall be made for
the shortest possible period consistent
with the purposes thereof.

9. Interest.-Interest shall be paid to
the United States annually on all loans
hereunder at the rate of three percent
per annum from the date the money is
advanced until repaid.

10. Security.-The cooperative shall
execute and deliver as security for the
loan the instruments provided for in Its
loan agreement. All possible security
shall be given up to an adequate amount.
It may consist of the assignment of in-
come, mortgages on property owned
wholly or in part by the cooperative, or
other suitable security. The net proceeds
of any sale of property given as security
shall be applied on the payment of the
loan unless the credit agent shall au-
thorize some other disposition thereof.

(a) Filing.-The cooperative shall file
all securing instruments covering trust
property in the agency office and file,
register, or record, at its own expense
all securing instruments covering non-
trust property in accordance with Okla-
homa law in such a way as to fully pro-
tect the interest of the United States
herein.

(b) Warranty.-The cooperative shall
warrant that, except as stated in its ap-
plication, the property given as security
is owned by it absolutely, or is held
in trust for it by the United States, is
in its possession, free from all incum-
brances and that it will warrant and de-
fend the title thereof against the claims
and demands of anyone.

(c) Fixtures.-The cooperative must
agree that, until fully paid for, all build-
ings, fences and fixtures the expense of
whose erection is paid wholly or partly
with the loan shall not be a part of the
realty.

(d) Insurance.-The cooperative shall
carry the insurance specified in its loan
agreement on all property purchased
with or given as security for a loan.

(e) Title to property purchasedc-The
cooperative may be required to agree
that the title to all property purchased
with the loan, except property purchased
for resale, shall remain in the United
States in trust for the cooperative until
the loan is repaid.

(f) Inspection-The cooperative shall
permit representatives of the Indian
Service to enter its premises at any rea-
sonable time to inspect the property pur-
chased with or given as security for the
loan:

(g) Capital stock.-The cooperative
may be required to invest the proceeds
of sales of its capital stock, if any, in
designated securities, and to deposit the
same as additional security for the loan.

(h) Non-agricultura enterprises.-
Generally, greater security will be re-
quired on loans for non-agricultural en-
terprises and full security will be required
on loans for non-agricultural enterprises
not in or adjacent to Indian communities.

. No. 110- 5

(I) Brandinq.-All prop:rty purcha=-d
in the name of the United Statas and all
trust property given as sccurity and my
increase therefrom shall be p:rmanently
branded or marked "ID" in addition to
the brand of the cooperative.

j) Care of Proxety.-The cooperative
shall not permit any dispr~ition of the
title or possesion of any property given
as security for or purchasbd with the loan
except property purched for resale, nor
permit any liens or charges against it to
remain unsatisfied without the consent
of the superintendent and 1hall care for
said property so that the scurity of the
United States shall not be diminished.

(k) Otlwr indcbtedncs.-TFne cooper-
ative must make acceptable plans for the
payment or release of any outstanding
liens upon its property and debts. It
shall not borrow money from or pledge
or assign any of its property to anyone
but the United States without the con-
sent of the Secretary of the Interior.

11. Penalty on dclault.-Upon failure
by the cooperative to conform to any of
the terms of Its loan agrc.ment, the
Secretary of the Intcrior may take any or
all of the following steps with or with-
out recourse to legal prccedlngs: 4a
declare the entire amount advanced im-
mediately due and payable; ob) dizcon-
tinue any further advances under the
loan agreement; (c) take posczslon of
and scell all collateral and ceeurity and
property purchased with the loan; ids
take pos:ezsion of the assets of the co-
operative and exercise or arrange for the
exercise of its powers until the Indcbted-
ness hereunder shall be repaid or until
the Secretary of the Interior shall re-
ceive acceptable assurance of compliance
with the loan agreement.

Approved by the Secretary of the In-
terior, October 27, 1936.

[F. n. Dc. 38-1574; Fied, June 4. 1930;
0:45 a. m.l

RSGULATIOrS ron Onoe _Yrrou O' Ir.nDiuz
CooPrmInr v A--ocnLwxo:;s

Under the Oklahoma Indian Velfare
Act (Public No. 016, 74th Congresso the
Secretary of the Interior may Issue char-
ters to cooperative associations organ-
ized under the Act and according to his
regulations for one or more of the fol-
lowing purposes: credit administration,
production, marketing, consumers' pro-
tection, and land management.

Indians who wish to organize such co-
operatives shall execute four copies of
the attached articles of aszcoiation and
submit them, together with such Infor-
mation as may be necessary to determine
the eligibility of the organizers, to the
superintendent of the jurisdiction in
which the principal office of the assocla-
tion shall be located. He shall cetify to
the eligibility of the organizers, and
transmit the articles to the Commlssoner
of Indian Affairs who shall attach his
recommendations thereto and transmit
to the Secretary of the Interior.

The Sacretary of the Interior vill in
his dieaEtion attach and sign a certifi-
cate of incorpration, which, rith the
articles of azzoiatfon, shall constitut
the charter of the =sciation.

We, the und:prsinc ten or moze p::e =-,
Ml or Whom a-re Indians en determined by
the cM~clal, trib2l rolls, or Indian des ants
of ouch mcnb:r:, or In if-s en dainel in
the Indlan : ganiztimon Act (Publ -e.
KC3, 7Srd Con_-res), and eli oil reho= razirl
In the State of O:2dho=m in cnveniaut
pco.imlt7 to each other, do hereby volml=-
Ily OsscO ate to3Qther for the purpeze of
frormln,- a lo=1 ccoaprative cizsx~Lation
v7'th(out) capi oltc - under the terms o!
the Ocl1aom Indian Wclfar Act (Publi
1i'o. BIG, 74th Con7r..s3) hreSter r f rd to
as the Act.

1. Nan .- Tho name of this czzsceatisf
cha21 be

2. Purri:::.-The purpozes of this sees:-
claitlon ha b e: (Giv6 pu6pac, very s'eei'-
cAly c3 '- to Indcatc the chzraett of the
hLu:nee to be carrled on.)

3. FoezreThe pawczrs of this, essea-
ton, rehIch chll cfxzt end be ezer-csad only
In lol puruance of Itz purp:_z, chall bh:

To adopt, .e, end alter a cor-pa-te seeI;
To purch=a, t_'e by gift, hequat, or

othrr7eL, o-.n, hold, nian-.Z, oyeate, =1
dispo: of propcrty;

To ens2 sa In any business that ,,M fur-
thor Ito purpoe: 5

To mal-o and perform contracts
To borraoe mon.y end give iens on its

property as -ec=rIty therefor;
To -je and be cued in any court of the

State of O:eIahoma or of the United St-t,-z
havin7 Jurielkton of the c a of scelon,
ubj :ct to the provizIons of the Act; an
Such further Pw e -e may he Incilentca

or nae=s y to the conduct of It. bui-ness.
Tne Powr of the esOciatfon shall he

e"crc1=d by Its board of dIre:to,- In cc-
c.d=2ca with Itz byl w.

4. Orgrt,:-&ry dire ctor.-7h? pereose,
eho:2 nmc3 and addrezze ap ear b31a.7
iall s=ve a, dircetor until the first meet-

In- of the members which m-tinz said
dlrcerorn sbsl1 call within ninety days Lfca
the euace of a charter to the.selton.

Na"c Address

5. Pr rcfi,7 ocr.--he prinapal oZ.ee of
thl o ton sal b at ------ --- in
the county of undor the Juriz-
diction of---------- Indian A-ency In
the State of O"lahom.

G. Tcrrr-Thl ae:tlon 0h11 ex- until
dkssolvcd in accordan ith la.

7. rrernbers, hp.-rnbership in thl az-
csrlatlon ch211 be opcn to all Inditan as
d:termined by the oficial tribzl roxz. or
Indln decendants of such enrolled ra r.-
b:L , or Indlan. as defind in the In-3-n
Feosg.? -tIon Act (Public No. 023, 73rd
Ce)n .reej who rcsd2 within the foflo-ng
prc:=-_eibed, dLtrict and to no other pen:=:

Any such Indian shal be admitted to
memtership upon complyin3 teith the fol-
lowing conditions: (Inzrt any d=zired. pay-
m n or a7cmcnt to pay membe-hip fcss.
cEcution of marieting or purch--ing grea-
mente, or other requirements.)

0. Zrcmbe"r corfrolT-Tha dire-tors zhII le
ecatcd and the bylae.- and amendments to

these artIcles pessed by a maozity vo':
of the members preznt at a meml-ehip
me:ting. Bylaws and omndments- thezrts
sh2l not be valid until approved. by the
S:crctary of th2 Interior. Amendmhvntz to
th:e2 articlcs , not be valid untl ap-
proved by th SeZretary of the Intarior. Tha
mcmbers of the association zhll n3t e per-
rssiFly liable for Its corporate d2bt3.

I 57,
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9. Dissolution.--This association may be
dissolved by Act of Congress or, upon the
request of the association by a majority vote
of the members at a meeting called for the
purpose, by the Secretary of the Interior.
Upon such request, the Secretary shall
take possession of the assets of the asso-
ciation and exercise or arrange for the exer-
cise of its powers insofar as many be neces-
sary or proper to liquidate its assets, pay its
debts, and distribute the balance to the
members.

10. Distribution.(Strike this out if the
association will have capital stock.) Any
distribution of the net profits of the associ-
ation shall be on a patronage basis to mem-
bers only. In case of dissolution, the net
assets of the association shall be distributed
to Its members equally.

10. Capital stoc.-(Strike this out if the
association will have no capital stock.) The
capital stock of this association shall consist
of ---- shares of $... each. It shall be
purchased, owned, or held only by members
of the association and shall not be trans-
ferred without the consent of the associa-
tion. It shall bear no voting rights. The
board of directors may pay, out of the real-
Ized surplus of the association, ratable cash
dividends on stock at the rate of ---- per
cent per year. Cash dividends not paid on
stock In any year shall not be paid in any
succeeding year, but such dividends must
be paid In full in any year before patronage
dividends are paid for such year. After cash
dividends on stock are paid to the extent per-
mitted hereby, any remaining realized sur-
plus shall be distributed to members on a
patronage basis.

11. Default.-(This may be stricken out if
the association will not borrow from the
United States under the Act.) While this
association is Indebted to the United States
under the terms of the Act, if the Secretary
of the Interior shall find that it has vio-
lated any of the terms of the loan agreement
on which its indebtedness is based, he may
take possession of the assets of the associa-
tion, and exercise or arrange for the exercise
of Its powers until the indebtedness is paid
or until he receives acceptable assurance of
compliance with the loan agreement.

Subscribed this -....--- day of ------
19

Name Address Tribe

Roll
No. (if
any)

Sworn to ths -------- day of.......
19.., before me by the persons personally
known to me to he the same as those whose
signatures appear above.

Notary Public.

CEnTrW ATE Or INCORPORATION

I hereby approve the attached articles of
association and hereby charter...........

-as a local cooperative .........
association under the terms of the Okla-
homa Indian Welfare Act (Public No. 816,
74th Congress) with all the rights, powers,
privileges, and Immunities and subject to
the conditions set forth in said articles
which are incorporated herein.

Date -------------- ,

Secretary of the Interior.

As approved by the Secretary of the
Interior on October 27, 1936, together

with the amendments approved October
31, 1936, and May 4, 1937.

[F. n. Dc. 38-1573; Filed, June 4, 1938;
9:45 a. n.]

REGULATIONS FOR LOANS TO INDIANr CREDIT
AssocIATIoNs

The following regulations shall govern
loans by the United States under the
Oklahoma Indian Welfare Act (Public
No. 816, 74th Congress) to Indian Credit
Associations in Oklahoma.

Definitions.-Except as otherwise indi-
cated, "credit association" refers to an
Indian cooperative association engaged
in the business of borrowing money from
the United States and rqlending it to its
members; "Commissioner" to the Com-
missioner of Indian Affairs; "superinten-
dent" to the superintendent of the juris-
diction under which the principal office
of the credit association is located;
"credit agent" to the credit agent in
charge of loans made in Oklahoma un-
der the Act or his duly authorized asso-
ciate; "Act" to the Oklahoma Indian
Welfare Act (Public No. 816, 74th Con-
gress), and "loan agreement" collectively
to the application, notes, securing instru-
ments and accepted commitment order.

1. Eligibility.-To be eligible for a loan
the credit association must be organized
with capital stock under the Act and the
"Regulations for Organization of Indian
Cooperative Associations in Oklahoma."
Its name shall include the words "Indian
Credit Association" and its articles of
association shall provide as its purpose
the following: "To carry on the business
of borrowing money from the United
States and relending it to its members
under instructions and regulations pre-
scribed from time to time by the Secre-
tary of the Interior and the Commis-
sioner of Indian Affairs."

2. Bylaws.-The bylaws of the credit
association must be arranged in the
same general order and form as speci-
mens which will be supplied by th6
superintendent, and must be approved
by the Secretary of the Interior.

3. Procecfure.-The application for
the loan shall be submitted in quintu-
plicate to the superintendent on a form
prescribed by the Secretary of the In-
terior. It may be signed by any officer
duly authorized by the board. It shall
contain a copy of the articles of associa-
tion and bylaws of the credit association
and any pending amendments thereto,
a list of the officers and their training
and experience, a complete statement of
assets and liabilities of the credit as-
sociation and such further information
as may assist in the sound consideration
of the application.

The credit association shall report any
compensation it has paid or is obligated
to pay anyone in connection with the
preparation, submission, or considera-
tion of said application. The credit
association shall promise to notify the

superintendent of any material change
in any facts stated in its application.

If the application Is duly approved by
the Commissioner, the Secretary of the
Interior shall In his discretion grant the
loan by issuing a commltment order.
The commitment order shall be effective
if accepted by the credit association
within a period not to exceed 90 days
from the date thereof and may be with-
drawn at any time before acceptance.
The acceptance of the credit association
must be approved by a majority vote of
the board of directors. The accepted
commitment order shall be submitted in
quadruplicate to the superintendent.

The money shall be advanced as
nearly as possible at the time it Is to be
reloaned, upon submission of vouchers
prepared for the purpose, If the credit
association has complied with Its loan
agreement to date. The time of each
advance shall be stated as definitely as
possible in the loan agreement. The
credit association shall execute a note
or notes for each advance on forms ap-
proved by the Secretary of the Interior.

4. Purposes.-Loans may be granted
only for the purpose of relending the
same to qualified members of the associ-
ation under Instructions and regulations
prescribed from time to time by the Sec-
retary of the Interior or the Com-
missioner.

5. Plan.-The credit association shall
agree to relend the funds In accordance
with the plan attached to the applica-
tion. The plan shall describe the eco-
nomic conditions, Including the oppor-
tunities for productive use of credit, of
the people It will serve, the kind of loans
it will make, and its scheme of adminis-
tration, including bonding, designation
of depository, and such further Informa-
tion as may be suitable.

6. Maturity-Loans shall be made for
no longer than 20 years.

7. Interest.-Interest shall be paid an-
nually to the United States on all loans
hereunder at the rate of one percent per
annum from the date the money is ad-
vanced until repaid.

8. SecuritY.--The credit association
shall execute and deliver as security for
the loan the instruments provided for in
its loan agreement. All possible security
shall be given up to an adequate amount.
It may consist of an assignment or agree-
ment to assign all insrunents and prop-
erty taken as security by the credit asso-
ciation in the course of relending the
money and other suitable security.

(a) Filing.-The credit association
shall file all securing Instruments re-
ceived by it covering trust property In
the agency office and file, register, or
record at its ovm expense all securing
instruments covering non-trust property
in accordance with Oklahoma law in such
a way as to protect fully Its Interest
therein.

(b) Capital Stoclk.-The credit associ-
ation may be required to invest the pro-
ceeds of sales of its capital stock In

1324



FEDERAL REGISTER, Tuesday, June 7, 193S

designated securities and to deposit the
same as additional security for the loan.

(c) Other Indebtedness.-The credit
association shall not borrow from or re-
discount paper with or pledge or assign
any of its property to anyone but the
United States without the consent of the
Secretary of the Interior.

9. Penalty on default.-Upon failure by
the credit association to conform to any
of the terms of its loan agreement, the
Secretary of the Interior may take any
or all of the following steps with or with-
out recourse to legal proceedings: (a)
declare the entire amount advanced im-
mediately due and payable; (b) discon-
tinue any further advances under the
loan agreement; (c) take possession of
all collateral and security, and property
purchased with the loan; (d) take pos-
session of the assets of the credit associa-
tion and exercise or arrange for the
exercise of its powers until the indebted-
ness hereunder shall be repaid or until
the Secretary of the Interior shall receive
acceptable assurance of its repayment
and of compliance with the loan agree-
ment.

As approved by the Secretary of the
Interior, October 31, 1936, and amended
May 4, 1937.

[F. R. Dec. 38-1575; Filed, June 4,1938;
9:45 a. in.]

[Circ. 2206. Supp. 21
MODIFICATION OF REGULATIONS GOVERIr-

ING LoANS TO IEMN CHARTERED COR-
PORATIONS

IDENTIFICATION OF PROPERTY PURCHASED
WITH CREDIT FUNDS AD flISURAICES

MRAcH 31, 1937.
To Governing bodies of Indian Char-

tered Corporations, superintendents,
and other Indian Service emplovjees:

Section 22 of the Regulations Gov-
erning Loans to Indian Chartered Cor-
porations from the fund "Revolving
Fund for Loans to Indian Corporations"
as approved by the Secretary March 11,
1936, is modified to read as follows:

22. Identification of Property pur-
chased with credit funds and insur-
ances.-All livestock and issue there-
from, and all major articles of equip-
ment purchased with credit funds, and
trust property given as security for
loans of credit funds shall be branded
or marked with the letters "ID" to
make identification permanently pos-
sible. In addition such property and
livestock shall be marked or branded
with the brands or marks of individ-
uals. Borrowers may be required to in-
sure any property purchaser with credit
funds against loss from fire or any
other cause.

W IL= ZnILII.I=AxT, Jr.,
Assistant Commiss.ner

Approved, April 27, 1937.
OscAR L. CHAP3maa,

Assistant Secretary of the
Interior.

[I . R. Dor. 38-1572; Filed, June 4,1938;
9:45 a.m.

R GuLATioUs GovwflInzo =., -5
TrmmAL Lo= FUm

1. Creation of loan board; elccif= of
members.-The loan fund created by the
Act of Congress of Augut 23, 1937 450
Stat. 872), shall be administered under
and subject to the following rcgulations,
by a board composed of three adult en-
rolled members of the Elamath Recer-
vation. The members cf said Board
shall be duly elected by the Itlamath
General Council from among the adult
enrolled members of the Klamath Trlbes,
and shall serve for a period of two years,
or until their succezzors are electcd and
qualify: Provided, that the first term of
office shall end on June 30, 1939. The
loan board thus elected shall not b2
qualified to act until approved by the
Commissioner of Indian Affairs. In the
event of a vacancy in the mcmb,rzhip of
the board, by reason of death or rslgna-
tion, or because of the failure of a mcm-
her to qualify, election of a succeszor
shall be made as provided for in the
original election to the board.

2. Authority of loan board,-The loan
board thus created Is authorLed, pursu-
ant to the Act of Congress of August 23,
1937 (50 Stat. 872), under and subject to
these regulations, to make loans, from
the loan fund thus created, to enrollcd
members of the Elamath Trib? for f 1
industrial and agricultural acssAstancei
and the construction and improvcment
of homes; 2) educational advancement;
(3) financial assistance in case of Illness,
death, or other emergency; o4, mainte-
nance and support of the aged, Infirm.
and incapacitated members; or (5) the
repayment of relmbursable loans pre-
viously made from tribal funds.

3. GeneraL-The loan board I- charged
with the duty of explaining to borrow-
ers the nature of all instruments igned,
and the duty of lmpresing upon the
borrowers the responsibility for the care
of the property purchased or pledged and
the necessity for carrying out the pro-
visions of the loan agreements.

4. Examination of rcer-ds and ac-
counts and suaspmion of Powr to make
loans.--The loan board must keep rec-
ords, flies, and accounts, and ni-Te
signed reports as directed by the Com-
missioner of Indian Affair. Accounts
of credit funds must be kept ceparate
from all other accounts. The duly au-
thorized representatives of the Commis-
sioner of Indian Affairs shall have ac-
cess to the books, records and accounts
of the loan fund at all reasonable times
for the purpose of making emminations
of the mode of procedure and the previ-
ous activities of the loan board, and for
the purpose of making a semi-annual
audit of the accounts of the fund. If
upon such examination or audit It shall
appear that the loan board Is not prop-
erly conserving the loan funds, the
Commissioner of Indian Affairs, in his
discretion, may suspend the power of
the loan board to make any loan until
the Superintendent has approved the
application, except that upon mutual

v grE-ment of the loan board ancd the
Sup=rintendent, authority may b
g"ranted in vriting by the Commls-iomnr
of Indian Affairs to the loan b:ard to
approve loans of spacifled cia"s, un-
der specified amounts.

5. Rectrictions on asgnment, dfs-
counting, and b'owi n.--Th? loan
board shall not (a) ass-gn any lion
agrEement or any interest therein to a
third party; or 4b) discount papar with
or borrow money from any perzon or
agency for relending.

0. Indri uai s not eligibe as bon-2:7-
mrs'Without specific authority from the
Superintendent, the board shal not
make loans to a member who, (a$ is a
minor; ,b) is a regular employee of the
Government; (c) is married to and liv-
ing with a person already a borrower
unIe s their loans are consolidated; (d)
has individual funds on deposit in the
aSeney offie sufficient to finance the
approved plans; (e) is an Indian woman
married to a white man; or (f) will have
an aggregate indebtednezs exceeding- two
thouand dollars f$2,000.00). In no
Event shall the aggregate loan to any
individual exceed three thousand doll rs

C3,600O.a00 at any time.
7. Applications of indiduaL- a nd co-

op--ratire.-Applications of individuals
and cooperatives for loans must be pre-
pared in keeping with approved form3.
Each application form must be com-
pletely filled in in compliance with these
regulations and must include such addi-
tional information as may be required by
the loan board.
8. Programs for use of funds Zans.-

The loan board shall only advance fundz
to borrowers for industrial, commercial,
or agricultural purposes following the
submizslon of signed agricultural, indus-
trial, or commercial plans which are ap-
proved by the Extension Agent or other
person in charge of Extension worl No
changes may be made in such plan be-
fore the loan is repaid unlezs such
changes are approved by the loan board
and the Extension Agent.

Loans shall not be made to any appli-
cant indebted to the Government for
loans from "Industry Among Indians," or
'"Tibal Revolving Funds," or if he has
liveztock or crops of the same cass in-
volved in such proposed loans, upon
which a Hen exists or the title to which
Is affected because of existing debts or
obligations from any source, unles plans,
acceptable to the loan board, for the
immediate repayment of said exis.tng
obligations are presented in the appli-
cant's approved plans.

9 11aturitie3 and inimum, aro-unt of
loan. to indirduals .-- Crop loans shall
not be granted with maturities e-ceeding
one year, and the maturity dates should
be fixed at the time when the crops are
to be harvested and available for saIe
Loans for liveztock, machinery and equip-
ment shall not be granted with maturi-
ties exceeding five years. On all other
loans, the board shall sat the maturity
datcs, which shall not exceed ten years
without the spscifla approval of the
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Superintendent. No loans will be made
to an individual for an amount less than
twenty-five dollars ($25.00).

10. Depository and bonding of offlcers
of cooperatives.-Funds loaned to a co-
operative shall be deposited only in a
depository approved by the Commissioner
of Indian Affairs. Eabh officer, employee,
or agent of the cooperative authorized to
handle funds must furnish a bond satis-
factory to the Commissioner of Indian
Affairs, unless all funds of the coopera-
tive are collected and disbursel similar
to individual Indian Moneys by bonded
Government disbursing officers. All
transactions shall be accounted for in
writing, and receipts issued for all money
received. Business affairs of the coopera-
tive shall be conducted in accordance
with the terms of the approved loan
agreement.

11. Maturity and authority for ex-
penditvre of funds of a cooperative.-
The maturity of loans to cooperatives
shall be determined by the character
and nature of the enterprise for which
the funds are used. The method by
which cooperatives expend their funds
shall be regulated by their bylaws and
in accordance with the approved loan
agreement.

12. Disposition of earnings of cooper-
atives.-While indebted to the loan fund
the cooperative must agree to set aside
annually not less than twenty-five per
cent of its net earnings until a surplus
fund equal to at least ten percent of its
total outstanding indebtedness has been
established.

13. Restrictions on assignment of
rights, discounting, and obligation of
security.-While borrowers are indebted
for loans from the loan fund, the loan
board shall require them to agree not
to assign their loan agreements or any
interest therein to a third party, nor to
rediscount paper with, assign, pledge, or
otherwise obligate any of their prop-
erty of the same class in which the
Tribe has an interest, to any individual,
bank, or agency, without the consent
of the loan board.

14. Security, buildings not part of
realty, and bills of sale.-The loan board
must obtain an adequate amount of
security on all loans and advances made.
In all cases, as part of the security, the
board must require that title to property
and issue therefrom purchased with loan
funds be placed in the United States
until the borrower has repaid his loan
In full. Each borrower shall be required
to agree that if he is in default the
Superintendent upon request of the loan
board, shall apply on his indebtedness
any trust funds to his credit, or any
personal property of his or in which he
has an interest. The board must obtain
from the borrower, bills of sale from
the vendors to the United States in
trust for the Klamath Indians for all
livestock and machinery; and for all
equipment, tools and household goods
costing more than twenty-five dollars

($25.00), purchased with loan funds.
When the borrower has repaid his loan
in full, the loanboard shall transfer the
interest of the Tribe in the property
pledged or mortgaged as security or pur-
chased with loan funds to the borrower.
In turn, the Superintendent, upon re-
quest, shall furnish the borrower with
a bill of sale when he has completely
repaid the loan under which such prop-
erty was purchased. Al borrowers must
agree that, until fully paid for, all
houses, buildings, and fences constructed
entirely or in part with loan funds shall
not be considered as part of the realty.

15. Inspection of property offered as
secrity.-Al property offered as secur-
ity for loans must be inspected before
any advance of funds may be made. To
reduce costs, agency records or reports
of inspection by Government employees,
if adequate, may be used in lieu of a
physical inspection, but the use of such
reports by the loan board shall not re-
duce the responsibility of the loan board
for the soundness of the loan. The loan
board must obtain in the application for
loan, permission for representatives of
the board of the Superintendent, or other
representatives of the Commissioner of
Indian Affairs to enter upon the premises
of the borrowers at all reasonable times
to inspect the property purchased with
loan funds or given as collateral security
for a loan.

16. Filing of liens, mortgages, and
other repayment guarantees.-The loan
board shall record all liens, mortgages,
or other securing instruments on unre-
stricted property in accordance with lo-
cal recording statutes, and shall file se-
curing instruments on restricted or trust
property in accordance with instructions
of the Superintendent before any ad-
vances of funds are made on loans. The
cost of such filing shall be considered an
administrative expense and shall be paid
out of the loan fund in the hands of the
Superintendent. Upon full repayment
of a loan, the board shall advise the bor-
rower of the action necessary to effect
the release of all guarantees of repay-
ment, but the cost of securing such re-
leases must be borne by the borrower.

17. Identification of property Pur-
chased with credit funds and insur-
ances.--All livestock and issue therefrom,
and all major articles of equipment pur-
chased with loan funds or trust property
given as security for loans shall be
branded or marked with the letters "ID"
to make identification permanently pos-
sible. In addition such property and
livestock shall be marked or branded
with the brands or marks of individuals.

The loan board and the Superintend-
ent, by mutual agreement, may author-
ize a borrower to sell personal property
pledged as security for a loan or pur-
chased with loan funds, free of encum-
brance, where after the release of such
personal proplrty there will remain ade-
quate security for the repayment of the
unpaid balance of the loan, and the bor-
rower is not in default, or an agreed

portion of the receipts from such sale
will be applied to the repayment of the
borrower's loan.

Borrowers may be required by the
loan board and the Superintendent to
insure any property pledged as security
for a loan or purchased with loan funds
against loss from fire or any other cause
until the loan Is paid in full; buildings
of an aggregate value of more than five
hundred dollars ($500.00) which have
been pledged as security for a loan or
acquired with loan funds, must be in-
sured against loss by fire. All such in-
surances shall be made payable to the
Secretary of the Interior, who shall uti-
lize the proceeds to pay off any indebt-
edness of the borrower to the Klamath
Tribal Loan Fund, and shall pay the
balance remaining, If any, to the bor-
rower.

18. Signature by thumb mari.--SIg-
nature made by thumb marks must be
witnessed by at least two persons who
must sign the documents together with
their addresses. Where non-trust prop-
erty is Involved, state laws governing
signatures to thumb marks shall be
complied with also.

19. Five per cent surcharge on indis-
tr al, agricultural, or commercial
loans.-The loan board shall require
each person borrowing from the loan
fund for industrial, agricultural, or com-
mercial purposes, to deposit with the
Superintendent at the time of receiving
the first advance upon his loan, an
amount equal to five per cent of his total
approved loan to cover administrative
expenses and other carrying charges in-
cident to the making and subsequent
safe-guarding of the loan. The Super-
intendent shall deposit all such collec-
tions in the Treasury of the United
States to the credit of the loan fund.

20. Charges and interest.-Borrowers
may not be required to pay directly or
indirectly, any fees, interest, or charges
except as specifically provided In them
regulations. Borrowers shall not be
charged interest at a rate of more than
three per cent per annum on funds from
the date advanced until paid.

21. Educational l o an s .- Educational
loans may be granted to cover tuition,
subsistence and other reasonable ex-
penses. The courses pursued and the
institution to be attended will be subject
to the approval of the Commissioner of
Indian Affairs. Any change in schools
after the loan is granted must be ap-
proved by the Commissioner of Indian
Affairs. Loans shall be limited to the
amount required to meet the needs of
students for one year only. Additional
loans for the second and succeeding
years of the course may be made, pro-
vided the student gives evidence of in-
dustry and a definite purpose and dem-
onstrates that he can make progress In
the type of training he has selected.
Need of aid shall be shown, and the loan
shall be limited to the amount required
in addition to personal and famlily re-
sources.
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Applications for loans must be sub-
mitted at least three months before
opening of the school term for which the
loan is required. Applicants must fur-
nish satisfactory reference as to ability,
character, and performance. They must,
also, provide authentic reports from re-
liable educators and other persons who
know of their ability and they must
demonstrate definite aptitude for the
training desired and the vocation chosen.
A medical certificate shall be required on
forms prescribed by the Indian Service.
Physically handicapped persons must
give evidence of general good health.

Advances made on the amount loaned
shall be immediately deposited in the
borrower's individual Indian money ac-
count. Repayment contracts of minors
must be signed by the borrowers and
one or more co-signers. Co-signers may
be either or both parents, the nearest
responsible relative, or guardian. Loans
may be made to borrowers upon the
basis of character, except that the bor-
rower must agree that if he is in default
any income which may accrue to his
credit in the hands of the Superintend-
ent may be applied to the repayment of
the loan, as provided in Section 14.
Careful investigation must be made of
the reliability and honesty of the bor-
rower and co-signers, and evidence sub-
mitted concerning the ability of the bor-
rower to complete the course, probabil-
ity to taking advantage of the course to
increase earning power, past accomplish-
ments, and adequate appreciation of the
obligation to repay the loan. Repayment
should begin within three months after
completion of the course, and continue
in monthly payments until the debt is
liquidated. The date of maturity of
educational loans shall be fixed by the
loan board in accordance with Section 9
and may not be thereafter extended
without the approval of the Superin-
tendent.

22. Maintenance and support of the
aged, infirm or incapacitated-oans
may be made to an aged, infirm or in-
capacitated member for his maintenance
and support up to the full value of the
security rendered by him. Advances
made on the amount loaned shall be im-
mediately deposited in the bomrower's
individual Indian money account. Dis-
bursements therefrom shall be made by
the Superintendent as the needs of the
borrower appear.

The applicant shall present, with his
application, a statement of his income
from all sources during the calendar year
preceding, a statement of the prospective
income from all sources during the next
succeeding calendar year, and competent
evidence that he is within the class or
classes intended to be benefitted by this
section.

23. Financial assistance in cases of ill-
ness, death, or other emergency.-In case
of serious emergency affecting the appli-
cant, such as the illness or death of a
person in his immediate family, loans
may be made, up to the full value of the

security offered. Charact:r loans may
be made in such cases, whe.re the appli-
cant has an established rcputatlon for
financial integrity, provided the amount
of the loan does not exceed five hundred
dollars ($500.00).

24. Quorumr.-Thrce mmbcrs of the
loan board shall constitute a quorum for
the transaction of business. Unanimous
consent of the memb.rs of the loan board
is required for the final approval of all
agreements and loans except as herein-
after provided:

(a) Two members may receive appli-
cations and consider other busine .

(b) One or more members of the loan
board, acting with the Superintendent
or his authorized reprezentative, by
unanimous vote, may transact the bust-
ness of the loan board, including the
final approval of applications for loans,
where (1) the application, bccause of ex-
treme emergency such as serlous illnezs
or death, should receive immediate con-
sideration; or (2) the remaining mem-
bers of the loan board are unable to be
present because of serious ilncc death,
or because of absence from the RezErva-
tion upon official tribal businezz.

25. Approal of Ioans.-Applications of
individuals for loans must b2 approved
by the three members of the loan board
at a regular meeting, or special meeting
except as provided in Section 24 (b).

Where the applicant's indebfcdnczs to
the loan fund, and to ralmbur:able loans
previously made from tribal funds. if the
application were approved, would not ex-
ceed the sum of $1,000.00 including in-
terest and charges, approval by the loan
board smll be final, and in cazcs where,
if the application were approved, the
individual's indebtedness to the loan
fund would exceed the sum of $1,000.00,
the approval by the loan board shall be
subject to review by the Suparintendent.

In such cases, after the board has
approved the loan, a copy of the appli-
cation for loan, tozether with all sup-
porting papers, shall be delivered to the
Superintendent, who shall have fourteen
days from the date of such delivery
within which to approve or disapprove
the application. Within the prezcribnd
period he shall report his action in writ-
ing to the loan board. If he has dis-
approved the application he shall, in
writing, state his reasons for dlz3p-
proval. In the case of failure by the
Superintendent to report his action up-
on an application within such fourteen
day period, he shall be deemed to have
approved the same.

In cases where the Superintendent
has disapproved, and if the application
were approved the applicant's indebted-
ness to the loan fund would not. exceed
$2,000.00, the loan board may thereafter,
by the unanimous vote of all duly quali-
faed members of the board, at a spclal
or regular meeting, approve the applica-
tion. In cases where the applicant's
indebtedness would exceed $2,000.00 the
disapproval of the application by the
Superintendent shall be conclusive.

All lon- to cooplratives must be ap-
proved by the Commi-oner of Inian
Affairs.

Lgans may be approved only for en-
terpriase which are to be conducted on
tribal, allotted, or other land. within
the boundaries of the reservation, ex-
cept In special Instances where specifis
prior approval is obtained from the
Sup rintendent. Ezcept with the con-
s:nt of the Superintendent, credit funds
may not be spent for promotional or
educational e.penze in connection with
the orgm imton or operation of any cc-
operative enterprise, nor may funds be
used by the loan board to purchase
property for rezale at a profit as part
of Its activities.

L an for the development of commer-
clal enterprises shall be approved only
when such enterprises are to be operated
on a cash bais.

Loans shall not be granted for obtain-
Ing grazing permits or Iesng land for
the grazing of livEstock, where grazing
facilities are available throuzh a coop-
erative livEstock "scciation, et-capt
where sufclent reasons are presented for
not using such facilities.

In determining which applicants
should receive industrial or agricultural
loan, preference shall be given to: (a)
applicants offering adequate security;
(b) applicants with an establ hed repa-
tation of financial responsibility; (c)
applicants prezenting evidence of their
probable cuccEs in the undertaln-g for
which the loan is requested, which evi-
dence must rest on past performance;
and (d) applicants requeating loans for
enterprses which will probably be most
productive and self-liquidating.

26. Commitment order of the bcard
and loan agrermnent.-When an applica-
tion for a loan has been approved, a com-
mitment order in keeping with approved
forms shall be prepared to cover the
amount of the approved application, and
chall be executed and signed by the
Eoard and accepted in writing by the
borrower. The approved application, ac-
cepted commitment order and the bor-
rower's note or notes evidencing advances
constitute the loan agreement. The loan
aCreement may not be altered or
amended except in writing, under the
procedure provided In Section 25 relating
to approval of loans.

27. Adrances and retrictiong.-All ad-
vaucez made by the Board must be in
keeping with the approved loan agree-
ment and may not be made until all se-
curing instruments have been executed,
delivered, and recorded. In the case of
a borrower with inadequate security, the
initial advance shall be limited, and sub-
sEquent advances made dependent upon
the borrower's accomplishments.

20. Alrance and expenditure of loam
fuid.t.-The loan board, in requesting the
advance of funds under approved loan
agre ments, sball present to the Super-
intcndent satisfactory evidence that
there hs- been a complete compliance
with all the applicable provisions of these
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regulations. To effect the initial ad-
vance to a borrower, the board shall sub-
mit to the Superintendent the originals
and copies of the approved application,
the accepted commitment order, and the
note signed by the borrower, and a
voucher on forms 5-809, and 5-809a, ex-
ecuted by the borrower. The Superin-
tendent will certify the copies and return
the originals to the loan board. As addi-
tional advances are required vouchers
for the amounts thereof will be presented
to the Superintendent together with the
originals and copies of the notes. If
they are in proper order, the Superinten-
ent will certify the copies, return the
originals to the loan board, and send the
certified copies to the Regional Disburs-
ing Officer for payment. In the discre-
tion of the loan board, and as provided
in Sections 21 and 22 of these regulations,
borrowers may be required to deposit
their loans with the Superintendent for
credit to an individual Indian money ac-
count, and in such cases the voucher shall
be prepared so as to require the check
drawn in payment thereof to be sent to
the Superintendent.

Where loans are deposited to the in-
dividual credit of borrowers on the books
of the Agency they shall not be merged
with any other individual monies but
shall be held in separate accounts. Ex-
cept in the case of loans made for the
maintenance and support of aged, in-
firm or incapacitated Indians, expendi-
tures shall be made. from the individual
Indian money accounts of borrowers
upon receipt of requests from the loan
board prepared on approved forms, pro-
vided the Superintendent considers such
expenditures to be within the law and
in keeping with approved loan agree-
ments and amendments.

29. Reports from borrowers.-The
board shall require its borrowers to fur-
nish such signed statements and reports
and follow such procedures, as are neces-
sary to provide proper information as
to the status of the loan at all times.

30. Repayment of loans Repayments
on loans shall be made to the Super-
intendent, who shall accept them at all
reasonable times and issue written re-
ceipts therefor. Such repayments shall
be immediately deposited in the Treas-
ury of the United States to the credit
of the loan fund, and the loan board
notified of the amount of such repay-
ments. The repayments so deposited
may be reloaned under the act of Con-
gress of August 28, 1937 (50 Stat. 872)
and these regulations.

31. Default Zj borrowr.- ilure or
the part of any borrower to make repay-
ments when due, to use loan funds ir
keeping with the loan agreement a
originally approved or amended, tc
make every honest effort possible tc
continue operations successfully, or fail-
ure to use the funds loaned properly
shall be grounds for any one or all oJ
the following steps to be taken at th
option of the Superintendent or the loax
board: (a) Declare the entire amouni

advanced immediately due and payable;
(b) Discontinue any further advance of b
funds contemplated by the loan agree- V
ments; (c) Prevent further disbursements c
of credit funds under the control of the
borrower; and (d) Take possession of f
any and all collateral or security. These
rights may be enforced without recourse s
to legal proceedings, except as to fore- 0
closures or repossession affecting fee
patented land or other security not held I
in trust. The defaultng borrower may, C
thereafter be requested to submit in
writing reasons for his default, together
with plans for amending it.

Where the Superintendent is not sat- f
isfied with the steps taken to insure pay- I
ment, the loan board must take such
further action to insure repayment as
he may prescribe in writing, and where 1
extensions or renewals are desirable, to
abide by written instructions of the Su-
perintendent as to the conditions under
which such extensions or renewals may
be granted.

32. Property of deceased borrowers on
which Government holds lien.-The
board shall take all steps which may be
necessary to safeguard and protect the
property of a deceased borrower in
which the Tribe has an interest until
the obligation is liquidated or assumed
by the heirs of the deceased borrower or
by other parties The board may collect
from the ultimate owners of such prop-
erty, or deduct from the proceeds of the
sale of personal property, reasonable ex-
penses for its care. The board shall also
protect its interest in assignments of in-
come from real property or other sources
by promptly notifying the Superinten-
dent and examiner of inheritance in
writing of its interest in the estate of the
decedent. In the event the heirs or
devisees or a deceased borrower fail or
refuse, for three years, to assume the
deceased's indebtedness, which is se-
cured by real property, the loan board
and the Superintendent shall proceed
in the manner provided for in Sections
31 and 33.

33. Disposition of property not fully
paid for, or given as security.-The loan
board shall abide by instructions of the
Superintendent regarding sale or other
disposal of any property purchased with
loan funds which has not been paid in
full, or given as security for a loan upon
which the borrower has defaulted.

34. Additional rules and regulations.-
The loan board may adopt and promul-
gate such additional rules and regula-
tions, not inconsistent with these regu-

a lations, as it deems advisable.
35. Compensation of members of the

L loan board.-
(a) Each duly elected and qualified

member of the loan board shall be
compensated for the time during which
he is actually engaged upon the business
of the loan board, at the rate of eight
dollars ($8.00) per day. A day shall be
deemed to consist of eight hours of ac-

n tual employment upon the business of
the loan board.

(b) Any claims for over-time rendered
y any or all members, over and above
lhe prescribed eight hours, In any one
alendar day, shall not be allowed,

(c) Any necessary mileage required
or the purpose of recording instru-
cents, appraisal of collateral offered for
ecurity, investigations, repossessions, or
ither purposes in connection with the
)roper execution of the business of the
oan board, shall be paid for at the rate
if five cents (50) per mile actually trav-
led by any member or members In his
)r their personally owned automobile.
lowever, mileage shall not be allowed
or travel by members to and from their
respective homes or places of residence
ind the board office.

(d) Any necessary travel by railroad,
)us, or other public conveyance, for the
purposes set forth In paragraph (c)
ibove, shall be performed on Govern-
nent transportation request In accord-
ance with existing regulations. Trans-
portation requests shall be Issued by the
Superintendent only when travel by
common carrier Is justified.

(e) All claims for services rendered,
mileage, or travel, shall be submitted to
the Superintendent upon duly executed
forms provided for that purpose, and
shall not be paid oftener than semi-
monthly.

(f) All claims for services rendered,
mileage, or travel, of whatsoever nature,
shall be subject to audit and approval
of the Superintendent of the Klamath
Agency.

36. Amendment to regulatioiw.-These
regulations may be amended at any
time by the Secretary of the Interior
upon the suggestion of representatives
of the Klamath tribes, provided said
representatives are specifically and duly
authorized by the Klamath General
Council so to do; or whenever the Secre-
tary of the Interior deems it necessary
or expedient to promulgate amendment.

November 13, 1937.
Joinr COLLIER,

Commissioner o1 Indian Affairs.
Approved, December 4, 1937.

OscAR L. CHAPzIAN,
Acting Secretary of the Interior.

p' R. Doe. 38-1577; Filed, June 4, 1038,
10:14 a. M.]

REGULATIONS FOR LOANS BY INDIAN CREDIT
ASSOCIATIONS

The following regulations shall govern
loans by Indian Credit Associations un-
der the Oklahoma Indian Welfare Act
(Public No. 816, 74th Congres) to in-
dividual Indians In Oklahoma.

Definitions.-Except as otherwise Indi-
cated, "Secretary" refers to the Secre-
tary of the Interior; "Commissioner" to
the Commissioner of Indian Affairs;
"Superintendent" to the superintendent
of the jurisdiction under which the prin-
cipai office of the credit association is lo-
cated; "Association" to an Indian
cooperative association engaged in bor-
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rowing money from the United States
under the Act and relending it to its
members; "Credit Agent" to the credit
agent in charge of loans under the Act
in Oklahoma or his duly authorized asso-
ciate; "Loan Agreement" collectively to
the application, securing documents, and
all other papers submitted in connection
with the application.

1. Eligibility.-To be eligible for a loan
an individual must be eligible for mem-
bership in the credit association. All
loans must be approved by the credit
agent. Without specific authority from
the Commissioner, loans shall not be
made to a member who is: (a) a minor;
(b) a regular employee of the Govern-
ment; (c) married to and living with a
person already a borrower, unless their
loans are consolidated; (d) an Indian
woman married to a white man; (e) any
individual who has funds on deposit
sufficient to finance the approved plans;
or (f) who will have an aggregate in-
debtedness- to the association exceeding
one thousand dollars.

2. General loan policies.-The grant-
ing or refusal of the loan and the amount
thereof shall be governed by the nature
and extent of the enterprise to be fi-
nanced, its prospects of success, the ex-
tent to which the enterprise will pro-
mote a permanent improvement in the
applicant's economic condition, the char-
acter and past performance of the bor-
rower both generally and in the par-
ticular work involved in the enterprise,
and the amount and kind of the security
offered.

3. Purpose.-Loans may be granted for
any income producing purpose except the
purchase of land unless it is a site neces-
sary in the applicant's occupation. Pref-
erence shall be given to agricultural en-
terprises and to enterprises lying within
or adjacent to Indian agricultural com-
munities.

4. Plan.-The applicant shall submit a
plan in duplicate for the use of the
money, which shall be set forth fully and
specifically. It shall indicate that the
applicant will carry on the enterprise
personally, reap the benefits, and sustain
the losses thereof. If the borrower finds
it necessary or desirable to make changes
in his plan, he may do so, provided such
changes are first approved by the asso-
ciation and the superintendent, and do
not involve an increase in the amount of
the loan.

5. Size of loans.-No loan shall be
granted for less than $25.

6. Maturity.-Loans shall be made for
the shortest period consistent with the
purposes thereof, and the ability of the
applicant to repay. Crop loans shall be
made for no longer than one year and
livestock and machinery loans no longer
than six years.

7. Interest-nterest shall be paid an-
nually at not less than three percent per
annumn.

8. Security.-All possible security shall
be given up to an adequate amount. It
may consist of the assignment of income,

mortgages on property owned wholly or
in part by the borrower, or other suitable
collateral.

(a) Faing-The securing Instru-
ments covering trust property shall be
filed in the Agency Office. Instruments
covering nontrust property shall be filed,
registered, or recorded in accordance
with Oklahoma law at the borrower's ex-
pense, in such a way as to fully protect
the interests of the association therein.

(b) N o n - agricultural enterpriks .
Generally greater security will be re-
quired on loans for non-agricultural en-
terprises and full security will be re-
quired on loans for non-agrIcultural
enterprises not in or adjacent to Indian
communities.

(c) Joint loans.---In the cwe of a loan
to a married person, if his or her spouze
is an Indian, the application must be
made jointly by both parties. If the
spouse is not an Indian, he or she should
not sign the application, but may be re-
quired to endorse securing documents.

(d) Mortgages on trust and restricted
real estate.-Trust and restricted real
estate may not be mortgaged to the a-
soclation for a loam Liens on crops
raised on such land, a.signments of in-
come therefrom, or other types of secur-
ity not involving a transfer of title to the
land may be taken. Mortgages may be
taken or nontrust or unrestricted real
estate.

9. Other indebtedness.-Appllcants
must make acceptable plans for the pay-
ment or release of any debts or outstand-
ing liens upon their property.

10. Signature by marJ:.-Signature by
mark shall be witnessed by two wit-
nesses, one of whom shall vrte in the
name of the person who cannot write,
near the mark. Post office addrcssss of
both witnesses must be shown, and they
must actually see the mark made. Both
witnesses must be disinterested parties
to the loan agreement.

11. Stock.-The applicant muct own
at the time the loan is made, shares in
the association in an amount cqual to
$3 for each $100 or fraction thereof of
the amount of the loan.

12. Procedure.-The application for a
loan shall be submitted to the secretary
of the association in quintupilcate on a
form prescribed by the Secretary. The
form must be completely filled out, and
the applicant must agree to the various
provisions thereof. Accompanying the
application shall be two copies of a de-
tailed financial statement and operating
plan on a form approved by the STcre-
tary, and three unexecuted copies of all
securing instruments, including a note
for the amount of the first advance a
set forth in the application.

(a) Action of the Secretary of the A.-
sociation.-The secretary of the assocla-
tion shall submit all copies of the appli-
cation, and supporting papers, to the loan
committee of the association. If the ap-
plication is approved by that body, these
papers shall then be submitted to the
superintendent. If the application Is not

approved, one copy shall be retained for
the files of the azsociation, and the re-
maining copies returned to the applicant.

(b) Action of the Sup-rirterdet.-
The superintendent shall make his rec-
ommendations in triplicate on a form ap-
proved by the Secretary. One copy of his
recommendations shall be retained by
him and two copies submitted to the
credit agent, together with all copies of
the application and supporting papers.
This procedure shall be followed whether
or not the superintendent approves the
application.

(c) Action of the Credit Agert--The
credit agent shall prepare five copir of
his approval or disapproval of the appli-
cation on a form approved by the Sacre-
tary. If the loan does not require spe-
ciflc authority from the Commissionsr as
set forth in Section 1, and the loan is ap-
proved in whole or in part by the credit
agent, he shall return all copies of the
application, supporting papers, and his
report as to the action the aszociation is
to ta-e, to the secretary of the azcla-
tion through the sup-intendent. If the
loan requires specific authority from the
CommL sloner as set forth in Section 1,
one copy of the application shall be sub-
mitted to the Commissioner with copy
of the recommendations of the superin-
tendent and credit agent. The Commis-
sioner shall prepare five copies of a letter
indicating either his approval or disam-
proval of the loan, and submit the ame
to the credit agent with the application
and recommendations of the superin-
tendent and credit agent. If the Com-
misioner approves the loan in whole or
In part, the credit agent shall, upon re-
turn of the douments, attach one copy
of the Commif-.one's letter to each copy
of the application and follow the same
procedure as in the case of loans which
do not require speific authority from the
Commissoner. he recomrnenda ions of
the superintendent shall not be returned
to the secretary of the aszociation. Tie
credit agent shall place one copy of the
same in his files, and the other shall be
transmitted to the Commissioner with his
copy of the application as set forth in
Section 12 (g). In casetheloanhas been
disapproved by either the credit agent or
the CommiLsoner, the procedure as set
forth in Section 12 (j) shall be followed.

(d) Action of the Secretary of the
ASCciatlion upon rcturn of the applica-
tion.-If the application is approved by
the Commissoner or the credit agent, the
secretary of the -ociation shall then
grant the loan by filling out the commit-
ment order on the last page of the appli-
cation. Unless the secretary is also the
treasurer of the azsociation, the commit-
ment order must alho be signed by the
tre asurer Any necessary modifications
In the application, which were conditions
of approva, shal be incorporated into,
and made a part of the commitment
order.

(e) Accop!ance of commitment rdTer
by borrowzr.-The applicant must as-
ccpt the commitmrent order within thirty
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days from the date thereof, and it may be
withdrawn at any time before acceptance.
He shall retain the fourth copy, and sub-
mit the original and three copies to the
secretary of the association. He shall
also execute the original copies of the
securing documents, including the note,
retain one copy and deliver two copies,
one of which shall be the original, to the
secretary of the association.

(f) Action of the Secretary of the
Association upon acceptance of the com-
mitment order and execution of the se-
curing documents and notes.-Upon the
borrower's compliance with the provi-
sions of Section 12 (e) the secretary of
the association shall assign a number to
the loan agreement. Such numbers shall
follow consecutively beginning with "1,"
with "CF' preceding such number. He
shall have all securing documents cover-
ing non-trust property filed, registered,
or recorded as required under Section
8 (a). The original securing documents,
or a certified copy, showing the same to
have been properly filed, registered, or
recorded, shall be forwarded to the super-
intendent. The originals of securing
documents covering trust property shall
be forwarded to the superintendent with
a request for filing. Copies of all secur-
ing documents and notes shall be placed
in the files of the association. Copies of
the approved application and financial
statement and operating plan shall also
be placed In the files of the association.
The remaining copies shall be forwarded
to the superintendent.

(g) Disposition of other copies of the
loan agreement.-The original copy of
the application, financial statement and
operating plan, securing documents, and
note, shall be placed in a place of safe-
keeping in the Agency Office. The re-
maining two copies of the application
shall be submitted to the credit agent.
He shall retain one copy for his files, and
submit one copy, together with a copy
of the superintendent's recommenda-
tions, as outlined in Section 12 (c), to
the Commissioner.

(h) Disbursement of funds.-When
the superintendent has the various docu-
ments in his files as outlined under Sec-
tion 12 (g), they shall serve as his au-
thority to advance funds by field journal
voucher entry from funds on deposit in
an Individual Indian Money Account to
the credit of the association to an In-
dividual Indian Money Account of the
borrower. Disbursements from the bor-
rower's Individual Indian Money Ac-
count shall be in the form of cash or
purchase orders as the superintendent
may determine, in accordance with the
terms of the approved loan agreement.
At the time the funds are advanced from
the account of the credit association to
the individual borrower, the date of such
advance shall be entered on the back of
the executed note, and interest shall be
figured from that date. Notice of such
transfer shall be given to the association
and to the borrower. Money on deposit
to the credit of borrowers of the asso-

ciation shall be earmarked f6r expendi-
ture only in accordance with the borrow-
er's approved plan of operation.

(i) Repayfnents.-U n 1 e s s otherwise
provided in the loan agreement between
the credit association and the Unitedi
States, all repayments on loan agree-
ments shall be made to the bonded Gov-
ernment Disbursing Officer, or his au-
thorized agent, for the account of the
treasurer of the association. Repay-
ments shall be first applied on interest,
and the balance on principal. Appro-
priate entries shall be made on the back
of the note.

(Q) Disapproved Applications.-If the
credit agent does not approve the loan,
he shall retain one copy of the applica-
tion, of his recommendations, and of
the superintendent's recommendations.
He shall send one copy of each of these
documents to the Commissioner, and re-
turn all other papers to the superintend-
ent. The superintendent shall retain one
copy of the application, credit agent's
recommendations, superintendent's rec-
ommendations, unexecuted securing in-
struments and note, and the financial
statement and operating plan. The
credit association shall retain one copy
of the application, credit agent's recom-
mendations, securing instruments and
note, and financial statement and oper-
ating plan. All other papers shall be
returned to the applicant. If the loan
required specific authority from the
Commissioner as outlined in Section 1,
and is disapproved, the same procedure
outlined in Section 12 (c) shall be fol-
lowed. Upon receipt of the Commis-
sioner's letter, the credit agent shall at-
tach one copy of the Commissioner's
letter to each copy of the application
and follow the procedure set forth
herein.

Summary of loan agreement papers
to be placed in fles of-

Borrower:
Fourth copy of application.
Fourth copy of credit agent's rec-

ommendations.
Second copy of securing instru-

ments and note.
Credit Association:

Third copy of application.
Third copy of credit agent's rec-

ommendations.
First copy of securing instru-

ments and note.
First copy of financial statement

and operating plan.
Agency Office:

Original copy. of application.
Original copy of credit agent's

recommendations.
Original copy of superintendent's

recommendations.
Original or certified copy of se-

curing instruments and note.
Original copy of the financial

statement and operating plan.
Credit Agent:

First copy of the application.
First copy of the credit agent's

recommendations.

First copy of the superlntendent's
recommendations.

Indian Office:
Second copy of the application.
Second copy of the credit agent's

recommendations.
Second copy of the superintend-

ent's recommendations.
NoTE-In case the loan agreement re-

quired the approval of the Commrsioner, as
set forth In Section 1, each file shall also
contain a copy of the Commissioner's letter
of approval or disapproval. In case appli-
cations were disapproved, the securing in-
struments and note in the above files will
be unexecuted, and the application vill not
contain the acceptance of the commitment
order by the applicant.

Approved by Assistant Secretary Chap-
man,. December 17, 1937.

[F. R. Do.. 38-1578; Filed, June 4,1038;
10:14 a.m.]

TITLE 26-INTERNAL REVENUE

BUREAU OF INTERNAL REVENUE
IT. D. 48061

Aw =N REGULATIONS TO GivE ErrrcT
TO CERTAiI LEGISLATIVE ENACTIENTS
RELATING TO THE DOcuL!NTARY STAMP
TAXES

To Collectors of Internal Revenue and
Others Concerned:

Regulations 71 (revised July 1932) as
amended by Treasury Decision 4701, ap-
proved October 16, 1936, are further
amended as follows:

Chapter I Is amended as follows:
(1) The subtitle immediately preced-

ing the quotation of subsection (c) of
section 721 of the Revenue Act of 1932
and preceding birtlcle 4, which reads--

"Section 721 (c) of the Revenue Act
of 1932" Is eliminated, and the following
new subtitle is substituted In lieu thereof:

"Section 721 (c) of the Revenue Act
of 1932, as amended by the Act of Juno
16, 1933 (Sec. 212, 48 Stat. 206), by Joint
Resolution No. 36 (49 Stat. 431), ap-
proved June 28, 1935, and as further
amended by Joint Resolution No. 48 (50
Stat. 358), approved June 29, 1937."

(2) The date "July 1, 1934" appearing
in the quotation of subsection (c) of sec-
tion 721 Immediately following the above
subtitle is changed to read "July 1, 1939."

(3) A new article is designated "Art.
24A" and reading as follows Is added
immediately following article 24:

"ART. 24A. Bonds issued in reorganiga-
tion under Bankruptcy Act.-Bonds
issued to make effective any plan of reor-
ganization confirmed under the provl-
sions of section 77 (1) or section 77 (f)
of the Bankruptcy Act are exempt from
tax."

Chapter II is amended as follows:
(1) The subtitle Immediately preced-

ing the quotation of subsection (c) of
section 722 of the Revenue Act of 1932
and preceding article 25, which reads-
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"Section 722 (c) of the Revenue Act of
1932" is eliminated, and the following
new subtitle is substituted in lieu thereof:

"Section 722 (c), of the Revenue Act of
1932, as amended by the Act of June 16,
1933 (Sec. 212, 48 Stat. 206), by Joint
Resolution No. 36 (49 Stat. 431), ap-
proved June 28, 1935, and as further
amended by Joint Resolution No. 48 (50
Stat. 358), approved June 29, 1937'."

(2) The date "July 1, 1934" appearing
in the quotation of subsection (c) of sec-
tion 722 immediately following the sub-
title is changed to read "July 1, 1939."

(3) A new paragraph designated "k)"
and reading as follows is added to article
29 immediately following subparagraph
(j):

"(k) The issue of stock to make effec-
tive any plan of reorganization confirmed
under the provisions of section 77 () or
section 77B (f) of the Bankruptcy Act."

Chapter III is amended as follows:
(1) Immediately following the quota-

tion of Schedule A-3 of Title VIII of the
Revenue Act of 1926, as amended, as sub-
stituted by Treasury Decision 4701, and
which precedes article 31, a new subtitle
is inserted reading-

"Section 723 (c) of the Revenue Act
of 1932, as amended by the Act of June
16, 1933 (Sec. 212, 48 Stat. 206), by Joint
Resolution No. 36 (49 Stat. 431), ap-
proved June 28, 1935, and as further
amended by Joint Resolution No. 48 (50
Stat. 358), approved June 29, 1937."

and immediately following such new
subtitle there is inserted a quotation of
section 723 (c) of the Revenue Act of
1932, as amended, which reads as follows:

"(c) Effective July 1, 1939, such subdi-
vision 3, as amended by subsection (a) of
this section, is amended by striking out
'4 cents' wherever appearing in such sub-
division and inserting in lieu thereof '2
cents', and by striking out the following:
'in case the selling price, if any, is $20 or
more per share the above rate shall be 5
cents instead of 4 cents: Provided further,
That'."

(2) A new subparagraph designated
"(u)" and reading as follows is added to
article 35 immediately following sub-
paragraph (t) :

"(u) Transfers of shares or certificates
of stock to make effective any plan of
reorganization confirmed under the pro-
visions of section 77 (i) or section 77B
(f) of the Bankruptcy Act."

Chapter IV is amended as follows:
(1) The subtitle immediately follow-

ing the chapter heading and reading-
"Schedule A-4 of Title V31I of the

Revenue Act of 1926, as amended by
section 726 (a) of the Revenue Act of
1932"

is eliminated, and the following new
subtitle is substituted in lieu thereof:

No. 110----6

"Schedule A-4 of Title VM of the
Revenue Act of 192. as amended by sec-
tion 726 (a) of the Revenue Act of 1932.
and further amended by section G12 (a)
of the Revenue Act of 1934."

(2) The rate "5 cents" app-aring
twice in the first sentence of the quota-
tion of Schedule A-4 immediately fol-
lowing the above subtitle Is changed to
read "3 cents."

(3) The subtitle immediately preced-
ing the quotation of subTect!on (c) of
section 726 of the Revenue Act of 1932
and preceding article 41, which read:-

"Section 726 4c) of the ReAvenue Act
of 1932" is eliminat.d, and the following
new subtitle Is subzttuted in lieu threof:

"Section 726 (c) of the Revenue Act
of 1932, as amended by the Act of June
16, 1933 (S.c. 212, 43 Stat. 200), by zec-
tion 612 (b) of the Revenue Act of 1934,
by Joint Resolution No. 36 49 Stat. 431),
approved June 28, 1935, and as further
amended by Joint Resolution No. 43 o59
Stat. 358), approved June 29, 1937."

(4) The date "July 1, 1934" and the
rate "5 cents" appzaring in the quotation
of subsection 1c) of sectlon 7 26 imme-
diately following the above subtitle are
changed to read, respEctively, "July 1,
1939" and "3 cents".

(5) The rate "5 cents" appcaring in
article 42 Is changed to read "3 cents".

Chapter VIII is amended as follows:
(1) The subtitle immediately following

the chapter heading and reading-

"Schedule A-8 of Title Vf of the
Revenue Act of 1926, a added by sction
725 of the Revenue Act of 1932"

is eliminated, and the following new sub-
title Is substituted in lieu thereof:

"Schedule A--S of Title VIII of the Rev-
enue Act of 1926, as added by scetion
725 of the Revenue Act of 1932, a
amended by the Act of June 16. 1933
(See. 212, 48 Stat. 206), by Joint Rezolu-
tion No. 36 (49 Stat. 431), approved June
23, 1935, and as further amended by
Joint Resolution No. 43 (50 Stat. 353),
approved June 29, 1937."

(2) The date "July 1. 1934" appear-
ing in the quotation of Schedule A-3
immediately following the above subtitle
is changed to read "July 1. 1939".

(3) A new article designated "Art..
118A" and reading as follows is added
immediately following article 110:

"ART. 118A. Conrzijanec to cgcetuatc
plan of reorganfzatlioni-A conveyance of
real estate to malke elfective any plan of
reorganization confirmed under the pro-
visions of section 77 Qi) or ccotion '7B
(f) of the Bankruptcy Act, is not -ubject
to tae."

Chapter = is amended as follows:
(1) The subtitle immediately pre-

ceding the quotation of subirction (c) of
section 724 of the Revenue Act of 1932
and preceding article 119, which read-

"1:ctlon 724 (c) of the Revenue Act of
1932" is eliminated, and the folo,,ng
new subtitle is subztituted in lieu thereo f:

"Section 724 (c) of the Revenue Act of
1932, as amended by the Act of June 16,
1933 (Sea. 212, 43 Stat. 205), by Joint
Rezolution No. 36 (49 Stat. 431), ap-
proved June 23, 1935, and as further
amended by Joint Resolution N1o. 43 159
Stat. 353), approved June 29, 1937."

42) The date "July 1, 1934" ap:earing
in the quotation of subsection (c) of
z ction 724 immediately following the
above subtitle is changed to read "July
1, 1939.

03) The following new sentence iz
added to article 120 at the end of the
fourth pmragraph:

"Nor is any ta, imposed upon deliv-
cries or transfers of bonds to make effec-
tive any plan of rEorganizationconfirm=d
under the provisions of section 77 i)
or section 77B (W of the Eanikrutcy
Act."

Chapter = L- amended as follows:
(1) The subtitle immediately precad-

ing the quotation of section 05 (a) of
the Revenue Act of 1926 and preceding
article 123, which reads-

"Sections 305 (a) and 807 of the Rev-
enue Act of 1926; and section 3 of the
Revenue Act of 1926, as added by z-
tion 443 of the Revenue Act of 1923"
i eliminated, and the following new
subtitle is substituted in lieu thereof:

"Section 303 (a) and 307 of the Rev-
enue Act of 1926; and section 603 of the
Revenue Act of 1926, as added by section
443 of the Revenue Act of 1923, and as
amended by the Act of March 1, 1933.
#47 Stat. 1413)."

(2) That portion of the first sentence
of the quotation of section 303 appearing
under the above subtitle and reading-

"in cities of over 25,000 inhabitants"

is changed to read-

"in all post offices of the first and s-c-
ond cIlszes and such post offices of the
third and fourth clazzas as are lo-eted
in county seats."

s3 The phrase appearina at the end
of article 130 and reading-

'-in cities of over 25,000 inhabitants"

is changed to read-
"in all poJ"t ofiices of the first and sec-

ond claszes and such post offices of the
third and fourth clas s as are located in
county seats".

04) Immediately following the quota-
tion of s ction 3176 of the Revise!d Stat-
utes, as amended, which appears unier
the subheading "Administrative Provi-
clonz," a nw subtitle is inserted rezd-
in-

"Section 406 of the Revenue Act of
1935"
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and Immediately following such new
subtitle there is inserted a quotation of
section 406 of the Revenue Act of 1935,
which reads as follows:

"In the case of a failure to make and
file an internal-revenue tax return re-
quired by law, within the time prescribed
by law or prescribed by the Commis-
sioner in pursuance of law, if the last
date so prescribed for filing the return
is after the date of the enactment of this
Act, if a 25 per centum addition to the
tax is prescribed by existing law, then
there shall be added to the tax, in lieu
of such 25 per centum: 5 per centum if
the failure is for not more than 30 days,
with an additional 5 per centum for each
additional 30 days or fraction thereof
during which failure continues, not to
exceed 25 per centum in the aggregate."

(5) The subtitle immediately preced-
ing the quotation of section 1108 (a), as
amended, under the subheading "Regu-
lations", and preceding article 149, which
reads-

"Retroactive Regulations

"Section 1108 of the Revenue Act of
1926, as amended by section 605 of the
Revenue Act of 1928"
Is eliminated, and the following new sub-
title is substituted in lieu thereof:

[T. D. 4807]

AmEmnTG REGULATIONS TO GIVE EFFECT
TO CERTAIN LEGISLATIVE ENACTLIENTS
RELATING TO TAXES ON OLEOLTARGARINE,
ADULTERATED BUTTER, AND PROCESS OR
RENOVATED BUTTER

To Collectors of Internal Revenue and
others concerned:

Regulations 9 (revised April 1936)
are amended as follows:

Chapter IV is amended as follows:
(1) The parenthetical reference at

the end of article 20 (c) reading-
"(See section 3, Act of August 2,

1886.)"

is changed to read-
"(See section 3, Act of August 2, 1886,

as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193)".

(2) The phrase in the first sentence
of article 27 (a) (4) reading-
"as provided in section 1126 of the Reve-
nue Act of 1926"

is changed to read-
"as provided in section 1126 of the Reve-
nue Act of 1926, as amended by section 7
of the Act of February 4, 1935 (49 Stat.22)".

(3) The parenthetical reference at the"Retroactivity of Regulations, Rulings, end of article 31 (e) reading-etc.

"Section 1108 of the Revenue Act of
1926, as amended by section 605 of the
Revenue Act of 1928, and as further
amended by section 506 of the Revenue
Act of 1934."

(6) The quotation of section 1108 (a)
immediately following the above subtitle
and reading-

"(a) In case a regulation or Treasury
decision relating to the internal-revenue
laws is amended by a subsequent regula-
tion or Treasury decision, made by the
Secretary or by the Commissioner with
the approval of the Secretary, such sub-
sequent regulation or Treasury decision
may, with the approval of the Secretary,
be applied without retroactive effect."

"(a) The Secretary, or the Commis-
sioner with the approval of the Secre-
tary, may prescribe the extent, if any, to
which any ruling, regulation, or Treasury
decision, relating to the internal-revenue
laws, shall be applied without retroactive
effect."

This Treasury decision is issued under
authority prescribed in section 1101 of
the Revenue Act of 1926.

[SEAL] GuY T. HELVERING,
Commissioner of Internal Revenue.

Approved, June 1, 1938.
ROSVELL MAGILL,

Acting Secretary of the
Treasury.

[F. R. Doc. 38-1584; Filed, June 6, 1938;
9:54 a.m.1

"(See section 6, Act of August 2, 1886.)"
is changed to read-

"(See section 6, Act of August 2, 1886,
as amended by the Act of October 1,
1918.) (40 Stat. 1008)".

(4) The parenthetical reference at the
end of article 33 (b) reading-

"(See section 3, Act of August 2, 1886.)"
is changed to read-

"(See section 3, Act of August 2, 1886,
as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193) ".

Chapter V is amended as follows:
(1) The parenthetical reference at the

end of article 40 (c) reading-
"(See section 3, Act of August 2, 1886.)"

is changed to read-
"(See section 3, Act of August 2, 1886,

as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193) ".

(2) The parenthetical reference at the
end of the first sentence of article 41
(j) (1) reading-

"(See section 3, Act of August 2,
1886.)"

is changed to read-

"(See section 3, Act of August 2, 1886,
as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193)".

Chapter VI is amended as follows:

11 F. R. 160.,

The phrase in the first sentence of
article 54 (c) reading-

"in section 6, Act of August 2, 1886"
Is changed to read-
"in section 6, Act of August 2, 1886, as
amended by the Act of October 1, 1918
(40 Stat. 1008)".

Chapter VII Is amended as follows:
(1) The subtitle Immediately follow-

ing the quotation of section 3233 of the
Revised Statutes, preceding article 60
and reading-

"Section 3173, Revised Statutes, as
amended and reenacted in section 1018,
Revenue Act of 1924 (43 Stat., 345)"

is changed to read-

"Section 3173, Revised Statutes, as
amended and reenacted In section 1115,
Revenue Act of 1926 (44 Stat., 118)".

(2) The subtitle and partial quotation
of section 3237 of the Revised Statutes
immediately following the quotation of
sectior 3232 of the Revised Statutes,
preceding article 60 and which read-

"Section 3237, Revised Statutes, as
amended by section 53, Act of October 1,
1890 (26 Stat., 624)

"That all special taxes shall become
due * * ' on the first day of July
in each year * * * or on commenc-
ing any trade or business on which such
tax Is imposed. In the former case the
tax shall be reckoned for one year; and
in the latter case it shall be reckoned
proportionately, from the first day of the
month in which the liability to a special
tax commenced to the first day of July
following. * * * And It shall be the
duty of special tax payers to render their
returns to the deputy collector at such
times within the calendar month in
which the special tax liability com-
menced as shall enable him to receive
such returns, duly signed and verifled,
not later than the last day of the month,
except in cases of sickness or absence,
as provided for In section three thousand
one hundred and seventy-six of the Re-
vised Statutes."

are eliminated, and the following new
subtitle and quotation of section 3237 of
the Revised Statutes are substituted In
lieu thereof:

"Section 3237, Revised Statutes, as
amended by section 322, Act of June 26,
1936 (49 Stat., 1953)

"(a) All special taxes shall become due
on the 1st day of July In each year, or
on commencing any trade or business on
which such tax Is imposed. In the Ior-
mer case the tax shall be reckoned for
one year, and in the latter case It shall
be reckoned proportionately, from the
1st day of the month in which the lia-
bility to a special tax commenced, to
and including the 30th day of June fol-
lowing.
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"(b) it shall be the duty of the spe-
cial taxpayers to render their returns
with remittances to the collector at such
times within the calendar month in
which the special tax liability com-
menced as shall enable him to receive
such returns, duly signed and verified,
together with the remittances, not later
than the last day of the month, except
in cases of sickness or absence, as pro-
vided for in section 3176 of the Revised
Statutes, as amended."

(3) The subtitle immediately follow-
ing the quotation of section 3133 of the
Revised Statutes, preceding article 66
and reading-

"Section 3239, United States Revised
Statutes"

is changed to read-

"Section 3239, United States Revised
Statutes, as amended by section 26, Act
of October 1, 1890 (26 Stat., 618)".

Chapter VIII is amended as follows:
The subtitle and the quotation of sec-

tion 314, Act of September 21, 1922, im-
mediately preceding article 83, which
read-

"Section 314, Act of September 21, 1922
(42 Stat., 941)

"That upon the reimportation of ar-
ticles once exported, of the growth, prod-
uct, or manufacture of the United States,
upon which no internal tax has been as-
sessed or paid, or upon which such tax
has been paid and refunded by allowance
or drawback, there shall be levied, col-
lected, and paid a duty equal to the tax
imposed by the internal revenue laws
upon such articles, except articles man-
ufactured in bonded warehouses and ex-
ported pursuant to law, which shall be
subject to the -same rate of duty as if
originally imported, but proof of the
identity of such articles shall be made
under general regulations to be pre-
scribed by the Secretary of the
Treasury."

are eliminated, and the following new
subtitle and quotation of section 314 of
the Act of June 17, 1930, are substituted
in lieu thereof:

"Section 314, Act of June 17, 1930 (46
Stat., 695).

"Upon the reimportation of articles
once exported, of the growth, product,
or manufacture of the United States,
upon which no internal tax has been as-
sessed or paid, or upon which such tax
has been paid and refunded by allow-
ance or drawback, there shall be levied,
collected, and paid a duty equal to the
tax imposed upon such articles by the
internal revenue laws at the time of re-
importation, except articles manufac-
tured in bonded warehouses and ex-
ported pursuant to law, which shall be
subject to the same rate of duty as if
originally imported, but proof of the
identity of such articles shall be made
under regulations to be prescribed by the
Secretary of the Treasury"

Chapter =- is amended as follows:
(1) The last sentence of article 90 (c)

reading-

"Sections 3220 and 3222, R. S., are
generally inapplicable."

is changed to read-
"Sections 3220, R. S., as amended by

section 619 (b) of the Revenue Act of
1923 (45 Stat. 378), and 3223, R.. S., as
amended by section 110G fa) of the Rev-
enue Act of 1932 (47 Stat. 207), are
generally inapplicable."

(2) The subtitle at the head of the
partial quotation of section 3173 of the
Revised Statutes, as amendcl, both im-
mediately preceding and immediately
following article 93, which rcadz-

"Section 3173, United States Revised
Statutes, as amended by ceetion 1317,
Act of February 24, 1919 ,40 Stat.,
1146)."

is changed to read-

"Section 3173, Revised Statutes, as
amended and reenacted in section 1115,
Revenue Act of 1920 144 Stat., 110)."

(3) The reference at the end of article
96 (b) reading-

"See section 3462, R. S., above."

is changed to read-

"see section 3462, R. S., as amended by
section 289, Act of MI\rch 3, 1911 2G
Stat., 1167)."

(4) The subtitle immediately following
the subheading "Removal or Conceal-
ment of Commodities" and reain_--

"Section 3450, United States R ed
Statutes"

is changed to read-

"Section 3450, United State3 Revised
Statutes, as amended and reenacted by
section 325, Act of June 26, 190 149 Stat.,
1955)."

(5) The phrase at the end of the par-
tial quotation of section 3450 of the Re-
vised Statutes immediately following the
above subtitle and reading--

"to a fine or penalty of not more than
five hundred dollars."
is changed to read-

"to a fine of not more than ,5,000 or b-
imprisoned for not more than three
years, or both."

Chapter = Is amended '- follows:
(1) The parenthetical reference at the

end of article 104 reading-

"(See section 2, Act of August 2,
1386.)"

is changed to read-

"(See section 2, Act of August 2, 12G,
as amended by the Act of July 10, 1930.)
(46 Stat. 1022)".

(2) The phrase at the end of article
11 (d) reading-
"by section 4, Act of May 9, 1902."

is chamged to re2d-
"by cetion 4, Act of My 9, 1932, as
amended by the Act of February 24, 1933.
(47 Stat. 902)."

This Treasury decisIon Is i ued under
authority prezeribod in section 20 of the
Act of August 2, 182,6 (24 Stat, 212).

[sra I Guy T. HxLV==-G,
Commfoner of Interal Rersn=.

ApprovEd, June 1, 1938.
R03SVrLL D.VGU.L,

Acting! Secreta ry
of the Treesi.ry.

0:54 a.m.l

TITLE 31--ONEY AND FINANCE:
TR1eaSURY

PUBLIC DEBT SERVICE
[ 1033-Dartmont CircuLr Izo. 5:41

Ofr=-NG or Ur,=nn Sr.r= o A-.ic%,
27 Pzrc. Trmistmy Bo-.-rs os' 193-
63

r=lDD-ALfl AT TH= OF'fON Or = UlZD
ST. =As AT PAr AID A cc D rrTE" n EST 01
AuN A=~l Jus47s 1s, 195G; n==rs
PAYADLfl JM.7E 15 AIM DrC=,.- 15

I. Offering of bonds

1. The Secretary of the Treasury, pur-
uant to the authority of the Seacond

Liberty Bond Act, approved Saptemb-rL4, 1917, as amended, invites subscrip-
ons, at par, from the paople of the

Unted Stantc for 2 4 parcmt bonds of
the United States, dezignated Trea u y
Eonds of 195C-63, in payment of vhiala
only Trezsury Iotes of Series B-1-93:,
maturing June 15, 1938, or Tre-sry
Niotcs of Seriez D-1933, maturing S-zp-
tcmbar 15, 1930, may be tendered. The
amount of the offering under this circu-
Iar will be limited to the amount of
Trea-y Notes of Series E-1933 ten-
Tre2sury Notes of Series B-1938 and of
Series D-1930 tendered and accepted.

II. Dceriptioi of Erod
1. The bonds will be dated June 15,

1933, and wil bsar interest from that
date at the rate of 231i percant par an-
num, payable semiannualy on Dacember
15, 1933, and thereafter on June 15,
and December 15 in each year until the
principal amount becomes payable.
They will mature June 15, 1963, but may
be redeemed at the option of the United
States on and after June 15, 1953, in
whole or in part, at par and accrued in-
tereat, on any interest day or days, on
4 months' notice of redemption givan in
such mner as the Secretary of the
TrE=ury sball prezcribe. In case of
partial redemption the bonds to be re-
deEmed will be determined by such
method as may be prezeribed by the
SeCretary of the Treazury. From the
date of redemption desiated in any
ouch notice, Interest on the bonds calld
for redemption ,hall cease.

2. The bonds shall be ezempt, both as
to principal and interest, frcm all ta -
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ation now or hereafter imposed by the
United States, any State, or any of the
possessions of the United States, or by
any local taxing authority, except (a)
estate or inheritance taxes, or gift taxes,
and (b) graduated additional income
taxes, commonly known as surtaxes, and
excess-profits and war-profits taxes, now
or hereafter Imposed by the United
States, upon the income or profits of in-
dividuals, partnerships, associations, or
corporations. The interest on an
amount of bonds authorized by the Sec-
ond Liberty Bond Act, approved Septem-
ber 24, 1917, as amended, the principal
of which does not exceed in the ag-
gregate $5,000, owned by any individual,
partnership, association, or corporation,
shall be exempt from the taxes provided
for in clause (b) above. -

3. The bonds will be acceptable to
secure deposits of public moneys, but
will not bear the circulation privilege and
will not be entitled to any privilege of
conversion.

4. Bearer bonds with interest coupons
attached, and bonds registered as to
principal and interest, will be issued in
denominations of $50, $100, $500, $1,000,
$5,000, $10,000 and $100,000. Provision
will be made for the interchange of bonds
of different denominations and of cou-
pon and registered bonds, and for the
transfer of registered bonds, under rules
and regulations prescribed by the Secre-
tary of the Treasury.

5. The bonds will be subject to the gen-
eral regulations of the Treasury Depart-
ment, now or hereafter prescribed, gov-
erning United States bonds.

II. Subscription and allotment

1. Subscriptions will be received at the
Federal Reserve banks and branches and
at the Treasury Department, Washing-
ton. Banking institutions generally may
submit subscriptions for account of cus-
tomers, but only the Federal Reserve
banks and the Treasury Department are
authorized to act as official agencies.
The Secretary of the Treasury reserves
the right to close the books as to any or
all subscriptions or lasses of subscrip-
tions at any time without notice.

2. The Secretary of the Treasury re-
serves the right to reject any subscrip-
tion, in whole or in part, to allot less
than the amount of bonds applied for, to
make allotments in full upon applications
for smaller amounts and to make reduced
allotments upon, or to reject, applications
for larger amounts, or to adopt any or all
of said methods or such other methods
of allotment and classification of allot-
ments as shall be deemed by him to be
in the public interest; and his action in
any or all of these respects shall be final.
Subject to these reservations, all sub-
scriptions will be allotted in full. Allot-
ment notices will be sent out promptly
upon allotment.

IV. Payment

1. Payment at par for bonds allotted
hereunder must be made or completed

on or before June 15, 1938, or on later
allotment, and may be made only In
Treasury Notes of Series B-1938, matur-
ing June 15, 1938, or in Treasury
Notes of Series D-1938, maturing
September 15, 1938, which will be ac-
cepted at par, and should accompany the
subscription. In the case of Treasury
Notes of Series D-1938 tendered in pay-
ment, coupons dated September 15, 1938,
must be attached to the notes when sur-
rendered, and accrued interest from
March 15, 1938, to June 15, 1938, ($6.25
per $1,000), will be paid following ac-
ceptance of the notes.

V. General Provisions

1. As fiscal agents of the United
States, Federal Reserve banks are au-
thorized and requested to receive sub-
scriptions, to make allotments on the
basis and up to the amounts indicated
,by the Secretary of the Treasury to the
Federal Reserve banks of the respective
districts, to issue allotment notices, to
receive payment for bonds allotted, to
make delivery of bonds on full-paid sub-
scriptions allotted, and they may issue
interim receipts pending delivery of the
definitive bonds.

2. The Secretary of the Treasury may
at any time, or from time to time, pre-
scribe supplemental or amendatory rules
and regulations governing the offering,
which will be communicated promptly
to the Federal Reserve banks.

[SEAL] HERY MORGENTHAU, Jr.,
Secretary of the Treasury.

[F. R. Doc. 38-1591; Piled, June 6, 1938;
12:34 p. m.1

[1938--Department Circular No. 585]

OFFERING OP UNITED STATES OF AmrERICA
1Y PEEcmTT TEAssua- NoTEs OF SE-
IES A-1943

INTEREST PAYABLE JUNE 15 AND
DECEbIBER 15

JuNE 6, 1938.

I. Offering of Notes

1. The Secretary of the Treasury,
pursuant to the authority of the Second
Liberty Bond Act, approved September
24, 1917, as amended, invites subscrip-
tions, at par, from the people of the
United States for 11/8 percent notes of
the United States, designated Treasury
Notes of Series A-1943, in payment of
which only Treasury Notes of Series
3-1938, maturing June 15, 1938, or
Treasury Notes of Series D-1938, matur-
ing September 15, 1938, may be ten-
dered. The amount of the offering un-
der this circular will be limited to the
amount of Treasury Notes of Series B-
1938 and of Series D-1938 tendered and
accepted.

1I. Description of Notes

1. The notes will be dated June 15,
1938, and will bear interest from that
date at the rate of 1 2/8 percent per
annum, payable semiannually on De-

cember 15, 1938, and thereafter on Juno
15 and December 15 In each year until
the principal amount becomes payable.
They will mature June 15, 1943, and will
not be subject to call for redemption
prior to maturity.

2. The notes shall be exempt, both as
to principal and interest, from all taxa-
tion (except estate or Inheritance taxes,
or gift taxes) now or hereafter imposed
by the United States, any State, or any
of the possessions of the United States,
or by any local taxing authority.

3. The notes will be accepted at par
during such time and under such rules
and regulations as shall be prescribed or
approved by the Secretary of the Treas-
ury in payment of income and profits
taxes payable at the maturity of the
notes.

4. The notes will be acceptable to se-
cure deposits of public moneys, but will
not bear the circulation privilege.

5. Bearer notes with interest coupons
attached will be Issued In denominations
of $100, $500, $1,000, $5,000, $10,000 and
$100,000. The notes will not be Issued In
registered form.

III. Subscription and Allotment

1. Subscriptions will be received at the
Federal Reserve banks and branches and
at the Treasury Department, Washing-
ton. Banking Institutions generally may
submit subscriptions for account of cus-
tomers, but only the Federal Reserve
banks and the Treazury Department are
authorized to act as official agencies.
The Secretary of the Treasury reserves
the right to close the books as to any or
all subscriptions or classes of subscrip-
tions at any time without notice.

2. The Secretary of the Treasury re-
serves the right-to reject any subscrip-
tion, in whole or In part, to allot less
than the amount of notes applied for,
to make allotments in full upon applica-
tions for smaller amounts and to make
reduced allotments upon, or to reject, ap-
plications for larger amounts, or to
adopt any or all of said methods or such
other methods of allotment and classifi-
cation of allotments as shall be deemed
by him to be in the public interest; and
his action in any or all of these respects
shall be final. Subject to these reserva-
tions, all subscriptions will be allotted
in full. Allotment notices will be sent
out promptly upon allotment.

IV. Payment

1. Payment at par for notes allotted
hereunder must be made or completed
on or before June 15, 1938, or on later
allotment, and may be made only In
Treasury Notes of Series B-1938, matur-
ing June 15, 1938, or in Treasury Notes
of Series D-1938, maturing September
15, 1938, which will be accepted at par,
and should accompany the subscription.
In the case of Treasury Notes of Series
D-1938 tendered in payment, coupons
dated September 15, 1938, must be at-
tached to the notes when surrendered.
Interest from March 15, 1938, to Sp-
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tember 15, 1938, on the maturing notes
will be credited to subscribers, and in-
terest from June 15, 1938 to September
15, 1938 on the new notes will be charged
to subscribers. The difference ($9.672131
per $1,000) will be paid following accept-
ance of the notes.

V. General Provisions

1. As fiscal agents of the United States,
Federal Reserve banks are authorized
and requested to receive subscriptions, to
make allotments on the basis and up to
the amounts indicated by the Secretary
of the Treasury to the Federal Reserve
banks of the respective districts, to issue
allotment notices, to receive payment for
notes allotted, to make delivery of notes
on full-paid subscriptions allotted, and
they may issue interim receipts pending
delivery of the definitive notes.

2. The Secretary of the Treasury may
at any time, or from time to time, pre-
scribe supplemental or amendatory rules
and regulations governing the offering,
which will be communicated promptly to
the Federal Reserve banks.

[SEAL] H1MMY MORGEI=TAU, Jr.,
Secretary of the Treasury.

[F. R. Doc. 38-1592; Filed, June 6, 1938;
12:34 p. m-]

TITLE 43-PUBLIC LANDS

GENERAL LAND OFFECE

[Circular No. 1138a]

REGuLATiOis RELAT=vE To REnT-"x
GRAIzmG = ALASKA

1. Statutory authority.-The act of
March 4, 1927 (44 Stat. 1452), authorized
the Secretary of the Interior to lease
public lands in Alaska for grazing rein-
deer and other animals on the public
lands of Alaska. Section 14 of the act
of September 1, 1937 (50 Stat. 900), au-
thorizes the Secretary of the Interior, in
order to coordinate the use of public
lands in Alaska for grazing reindeer, to
regulate the grazing of reindeer upon
said lands. It authorizes him, in his dis-
cretion, to define reindeer ranges and to
regulate the use thereof for grazing rein-
deer, to issue reindeer grazing permits
and to issue rules and regulations to
carry into effect the provisions of said
section of the act.

2. No reindeer leases to issue under the
act of March 4, 1927.-In view of the
provisions of section 14 of the act of
September 1, 1937, no reindeer leases will
issue under the act of March 4, 1927,
after the date of this circular, and the
grazing of reindeer in Alaska will be
governed by the act of September 1,
1937, and the rules and regulations that
may be promulgated thereunder.

3. Circular No. 113S as anended by
Circular No. 1203, amended.-In accord-
ance with the foregoing, Circular No.
1138 as amended by Circular No. 1203
is hereby amended by substituting for
sections 3 and 4 thereof the following:

"3. After the establhhment of a graAing
district, applications for leasss may b2
filed in the proper district land oMcc.
Applications should be filed in duplicate.

"(a) After a serial numbzr has ]:cn
assigned by the Register of the diztrict
land office to an application for a lIeae,
one copy will be forwarded to the Com-
missioner of the General Land Ohfce and
one to the Office of the Division of In-
vestigations at Anchorage, Alasia., each
copy to be accompanied by a statuz re-
port.

"(b) Applications for leases must con-
form substantially to the Form 4-469.

"4. The Special Agent in Charge will
cause an investigation to be made of all
applications to lease for grazing purp,-.3
and report to the General Land Oice as
to the livestock to be graed on the land;
as to the carrying capacity of the areas
sought; as to the improvemcnts, if any
existing thereon; as to their uze and oc-
cupancy and .as to the feasibility of
granting the lease applied for. Rcoam-
mendation should also be made a- to
what rental should be charged and
whether such charge should be dcferrcd
for any particular pzriod."

Fn W. Jomzo:i,
CornmiMZL cr.

Approved, May 26, 1930.
Oscan L. Cmsw=z ,

Assistant Secretary.
[. R. Dcc. 3a-1,53; Filed, June 4, 1OSS;

9:_3 a. m.1

[Circular 151a]
Disposinoii OF Couruc-ri-G APPLIC.ATIOS

UiTDER SrcTIr0os 8 i , 14 =xD 15 OF
THE TAYLOr, GnizsuG Acm

1. Allowance of applcation discre-
tionary with the Secretary of the In-
teriar.-The exchange of privately-
owned lands under Section 8 (b) of the
Taylor Grazing Act approved June 2G,
1934 (48 Stat, 1269), as amended by the
act of June 26, 193G (49 Stat. 19764, the
ordering of public sales under Section 14
of the act, and the Issuance of icase
under Section 15 thereof are within the
discretionary power of the Scerctary of
the Interior. In adjudicating such ap-
plications, the General Land Office will
give consideration to all rights and in-
terests and to all attendant circum-
stances.

2. Action by the rcgister on confgIetinr
applications.-The register wil not re-
ject an application of the cla -_s men-
tioned in the preceding para raph colely
for conflict with a prior application of
such classes, but will susTpnd it and will
attach to the original and each copy a
memorandum stating the facts as to the
conflict. The register will forward the
original and copies of such applications
as directed by the governing rculations.

3. Regulations sups'rscdcd and supps-
nented.-Theze regulations upn:xzde
the regulations contained In Circular
No. 1384 dated April 15, 1936, and sup-
plement the regulations in Circularo

Noe. C,4, 1401 (revissd), and 14031
dated Novn-inbr 23, 1934, April 30, 1937,
and S:ptcmbr 3, 1936, respectively.

From W. Jozr5o:-,
Commizzicr.

Approved My 25, 1938.
Oscms L. CH,.PZ=_,

Assitant Secretary.
[Pv. E. De. 3az-los; FileS, June 4, 1935

9:43 a. m]

TITLE 49--Tf NSPORTATION AND
RALRZOADS

IrTIRSTATE CO2ZERCE
CO2r.IISSIO:1

SPzcmL Iinsxc .UC zOis Govrr.n'o; Piro-
c Tn;xs Uinv-- =* Moron CA .urr
Acm, 1935

MAY 31, 193U.
The Commizsion has adopted the fol-

los'img pcsa!l instructions governing
precacdings under the !otor Carrier Act,
1933, which revize, supplement, and cor-
rect the special instructions dated Iay
10, 193V

1. Lncept as indicated in the s sliese
intructions, procacdings under the Mo-
tor Carrier Act, 1935, are governed by
the applicable or analo.ouz proisions of
the Commison's Rules of Practice.

2. When, in the Ruls of Practice,
reference is made to commissioners or
cnaminer, It wdl be understood that the
reference aho Includes a spzaUii board
compossd of State represntativ~ (here-
In called "joint beard") to whom matters
have ben referred pursuant to s:ation
205 of the act for hearing, considBration,
and recommendation of an appropriate
order thereon (herein called "referred
matter"). Those to whom matters are
so referred will be called referees.

3. A referee may not grant leave to
amend or file any pleading, or to inter-
vene, In a referred matter, upan appli-
cation tendered at the hearing, if threly
the Iszues would be unduly broadened, or
if thereby the issues would be so nar-
rowed as to mahe the referred mattar
one which should properly be referrel
to a different referee.

(a) A person may enter his a-
learan3 at the hearing in proceedingz
upon applications under sections 203,
207, 203, 203, 211, 213, and 214, withouit
formal intervention or other pleading:
provided he discloseTs fully the identity
of the party or parties in whocs bahaf
the apaamnce I- to be entered; that
he zttez the interest of such party in
the proceeding and the position he in-
tends to tak(e thsrein; and shows that
his contentions will be reasonably per-
tinent to the iszu already preZentcd
and dlscaims any right to broaden
them unduly. Those in whose be half
app:sarance are entered in this maner

I IP r r- 1372; 2 V. M MG (DI).
2 2P.E. 1017 (DI).
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thereby become parties to the proceed-
ing, as if upon leave they had become
interveners by the filing of a petition
in intervention.

4. Formal complaints must be filed
with the Commission at Washington
and should be accompanied by a state-
ment of the point at which hearing is
desired. They should specifically name
the States in which the assailed rates,
fares, or -charges apply. Addresses of
all defendants should be shown in order
to insure proper service. Sufficient
copies must accompany each formal
complaint to enable the Commission to
serve one upon each defendant, to sup-
ply one to the State board of each State
Included within the scope of the com-
plaint, and to retain three for its own
use.

5. Informal complaints may be com-
municated to the Commission at Wash-
ington or at the nearest district office of
the Bureau of Motor Carriers of the
Commission

6. Protests against applications under
any provisions of the Motor Carrier Act,
1935, or any requirement established
pursuant thereto, must conform to the
requirements of rule XX of the Rules
of Practice. They must contain a con-
cise statement of the interest of the
protestant in the proceeding and the
grounds upon which the protest is based,
and when practicable each ground of
protest should be set up in separately
numbered paragraphs.

7. In shortened procedure cases suffi-
cient copies of memoranda should be
submitted to enable the Commission to
retain five copies, in addition to the
original, for use by itself and the ref-
erees, and to make service upon each
party previously designated to receive
copies.

8. In referred matters, which are gov-
erned so far as applicable by the usual
procedure of the Commission as to "pro-
posed report" cases (Rule XIV of the
Rules of Practice), the referee will fix
the time for the simultaneous filing of
briefs; and after the expiration of such
time will file with the Commission a re-
port and recommended order containing
the statement of the issues and facts and
the findings and recommended conclu-
sions, which will be served by the Com-
mission. Exceptions may be taken as
provided by Rule MV (d) 4 of the Rules
of Practice. If no exceptions are filed
within the period allowed the referee's
recommended order shall become the
order of the Commission and become
effective unless within such period It is
stayed or postponed by the Commission.
If exceptions are filed within the period

IDistrict offices, numbered as follows, are
maintained at the following points: 1, Bos-
ton, Mass.; 2, New York, N. Y.; 3, Philadel-
phia, Pa.; 4, Columbus, Ohio; 5, Charlotte,
N. 0.; 6, Atlanta, Ga.; 7, NashvIlle, Tenn.;
8, Chicago, Ill.; 9, Mnneapolis, Minn.; 10,
Xansas City, Mo.; 11, Little Rock, Ark.; 12,
Fort Worth, Tex.; 13, Denver, Colo.; 14, Salt
Lake City, Utah; 15, Portland, Oreg.; 16,
San Francisco, Calif.

allowed the Commission will grant such
review or make such orders or hold or
authorize such further hearings or pro-
ceedings in the premises as may be neces-
sary or proper. In all cases where an
order becomes effective within the mean-
ing of this rule a notice to that effect
will be served on the parties.

9. A petition for rehearing, reargu-
ment, or reconsideration of an order en-
tered in proceedings under the provi-
sions of sections 206, 209, or 211 of the
act, whereby applicants, after formal
hearing, have been granted a certificate,
permit, or license, must be filed within
30 days after service of the final report
therein, or after service of notice that
the recommended order of the referees
has become effective, and the date of
mailing of the report or notice to the
parties shall be considered as the date
of the service.

10. Whenever the Commission orders,
without hearing, that a certificate of
public convenience and necessity or a
permit, under sections 206 or 209 of the
act shall be issued and become effective
on a designated date unless on the Com-
mission's own motion or for good cause
shown it is otherwise ordered, petitions
for the staying of the order or for the
withholding of the issuance of such cer-
tificate or permit, or other objection
thereto, must be in writing, which shall
contain a statement of the grounds re-
lied upon, and be verified by one having
knowledge of the facts therein stated.
Such petition or objection shall be filed
at the office of the Commission in Wash-
ington at least 10 days prior to the date
designated in the order for the issuance
of such certificate or permit.

11. Applications for the granting of
any right, privilege, authority, or re-
lief under any provision of Part II, or
any requirement established punsuant
thereto, and the reporting of certain in-
formation pursuant thereto, shall be in
the form and contain the information
called for on the -appropriate form for
each purpose as provided in the appen-
dix hereto, and shall be filed and served,
and shall otherwise conform td the in-
structions contained on the pertinent
form.

[SEAL W. P. BARTEL,
Secretary.

APPENDIX

List of Forms Used in Making Apmlica-
tion for the Granting of Certain
Rights, Privileges, Authorities, or Re-
hef Under, or From, Certain Prove-
sions of Part II, or Requirements
Established Pursuant Thereto, and the
Reporting of Certain Information
Pursuant Thereto. Date When Each
Form Was Approved is Shown by
Brackets.
B. L C. 3. Designation of agent for

service of notices, orders and process.
Sections 221 (a) and 221 (c). This
form is required to be filed with all ap-
plications for authority to operate under

I the act on Forms B. M. C. A-1, A-2, 4, 5,
8, 9, 10, and 11. [October 8, 1935.1

B. M. C. 4. Application for brokerage
license-property. Section 211. B, M,
C. 3 required. [November 1, 1935.1

B. M. C. 5. Application for brokerage
license-passengers. Section 211. 13.
M. C. 3 required. [November 1, 1935.1

B. M. C. 6. Application to register by
common carriers engaged, within a
single State, in the transportation of
property In interstate or foreign com-
merce. Section 206 (a). Order issued
covering form is directed to carriers
lawfully engaged In operation solely
within a single State under authority of
a certificate granted by such State who
between places within such State en-
gage in transportation of property In
interstate or foreign commerce. [No-
vember 1, 1935.1

B. BE C. 7. Application to register by
common carriers engaged within a
single State In the transportation of
passengers in Interstate or foreign com-
merce. Section 206 (a). See reference
to the order in connection with B. M.
C. 6. [November 1, 1935.1

B. M. C. 8. Application for certificate
of public convenience and necessity-
property. Sections 206, 207, and 208.
Covers application by common carricrs
of property (1) to Institute new opera-
tions, (2) to extend an operation for
which a separate application has been
filed with or certificate Issued by the
Commission, and (3) for any operations
for which application was not filed un-
der the "grandfather" clause on or be-
fore February 12, 1936. B. M. C. 15
(notice) required In addition to B. 11. C.
3. [October 28, 1935.1

B. M. C. 9. Application for certificate
of public convenience and necessty-
passengers. Sections 206, 207, and 208,
See description of operations outlined
under B. VL C. 8. Forms B. M. C, 3 and
15 required. [October 28, 1935.1

B. M. C. 10. Application for permit-
property. Section 209. See description
of operations under B. M. C. 8. B. M. C.
3 and 15 required. [October 28, 1935.1

B. M. C. 11. Application for permit-
passengers. Section 209. See description
of operations under B. M. C. 8. B. M. C.
3 and 15 required. [October 28, 1935.1

B. M. C. 12. Application for determi-
nation of status under section 203 (b)
(8) of carriers engaged In the local
interstate transportation of asscngcrs
wholly within a municipality or between
contiguous municipalities or within a
zone adjacent to and commercially a
part of a municipality or municipalitie3,
but not under a common control, man-
agement, or arrangement for a continu-
ous carriage to or from a point without
such municipality, municipalities, or
zone. B. M. C. 16 (notice) required.
[November 12, 1935.1

B. M. C. 15. Notice. To be served, In
-person or by registered mall, upon each
motor carrier and each carrier by rail
or water, known to applicant, with whose
service the operations covered by Forms
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B. AL C. 8, 9, 10, and 11 are or will be
directly competitive. [May 31, 1933.]

B. LI. C. 16. Notice. To be served, in
person or by registered mall, upon each
motor carrier with whose service the
operations covered by B. AL C. 12 are
directly competitive. [May 31, 1933.]

B. LI. C. 18. Application for determi-
nation of status under section 203 (b)
(8) of carriers engaged in local inter-
state transportation of property wholly
within a municipality or between con-
tiguous municipalities or within a zone
adjacent to and commercially a part of
a municipality or municipalities, but not
under a common control, management,
or arrangement for a continuous car-
riage to or from a point without such
municipality, municipalities, or zone.
B. L C. 19 (notice) required. [Novem-
ber 29, 1935.]

B. AT. C. 19. Notice. To be served, in
person or by registered mail, upon each
motor carrier known to applicant, with
whose service the operations covered by
B. A C. 18 are directly competitive.
[lay 31, 1938.1

B. M. C. 20. Application for authority
under section 213 to consolidate or
merge. [January 10, 1936.1

B. M. C. 21. Application for authority
under section 213 to purchase, to lease,
or to contract to operate the properties,
or any part thereof, of a motor carrier,
or for acquisition of control of such car-
rier through ownership of its stock.
[January 10, 1936.1

B. M. C. 22. Application for authority
under section 214 to issue securities.
[January 10, 1936.]

B. M. C. 23. Application for authority
under section 214 to assume obligation
or liability as lessor, lessee, guarantor,
indorser, surety, or otherwise, in respect
of the securities of any other person,
natural or artificial. [January 10, 1936.1

B. M. C. 26. Applications under see-
ions 206 and 209, for substitution of

prospective purchaser in lien of appli-
cant. [April 28, 1936.]

B. AL C. 27. Applications under sec-
tion 212 (b) to transfer certificates of
public convenience and necessity or per-
mits. [April 28, 1936.]

B. AL. C. 28. Certificate of notification
of securities sold, pledged, repledged, or
otherwise disposed of, required by sec-
tion 214 (paragraph (5), section 20 (a),
Interstate Commerce Act), including ob-
ligations of the applicant authenticated
or issued by trustees or others. [August
3, 1936.1

B. M. C. 29. Certificate of notification
of the issue of notes maturing not more
than two years after the dates thereof,
required by seetion 214 (paragraph (9),
section 20 (a), Interstate Commerce
Act). [August 3, 1936.]

B. LI. C. 30. Periodical report of the
disposition made of securities author-
ized under section 214 (paragraph (10),
section 20 (a), Interstate Commerce
Act), or of notes maturing not more

than two years after the date thereof,
and of the application of the prccczds
of such securities, or notrz, required by
said section. [August 3, 1930.]

B. M. C. 31. Endorsement for motor-
carrier policies of inzurance for bodily-
injury liability, and proparty-damage
liability, under section 215. [August 3,
1936.]

B. AT. C. 32. Endorzement for motor
common-carrier policlz of imurance for
cargo liability under ,ectlon 215. [Au-
gust 3, 1936.]

B. L C. 33. Motor-carrier automobile
bodily-Injury liability and prop~rty-
damage liability certificate of inzuranCe.
For use, when applicable, In connection
with Form B. L. C. 31. [Auguzt 3,
1936.]

B. M C. 34. Motor-carrier cargo lia-
bility certificate of insurance. For use,
when applicable, In connection with
Form B. I. C. 32. [August 3, 193G.]

B. MI. C. 35. Notice of cancelation mo-
tor-carrier policies of ins-urance. [Augus
3, 1936.]

B. RL. C. 36. Notice of cancchtlon of
motor-carrier and broker's surcty bonds.
[August 3, 1936.]

B. . C. 37. Motor-carrier b2n1y-in-
jury liability and property-damage lia-
bility surety bond under ecetion 215.
[August 3, 1936.]

B. BI. C. 33. Motor-carricr ccrgo-lia-
bility surety bond under -ection 215.
[August 3, 1936.]

B. RL. C. 39. Bro "er's suraty bond un-
der section 211 (c). [Augu-t 3, 193G.]

B. MI. C. 40. Application for authority
to self-insure under sectfon 215. [August
3, 1936.]

B. AL C. 50. Accident reports by com-
mon carrier and contract carriers by
motor vehicle. [March 10, 1937.]

B. AL C. 54. Driver information form.
Must be filed for every driver, including
owner-drivers, so employed as of July 1,
1937. [June 5, 1937.]

B. L C. 70. Application for change of
route. [My 17, 1937.]

B. L C. 71. Application for idEntifl-
cation plates. [May 7, 1937.]

[P.E.. Dcc. 38-1G 0; Ficd, Junc G, 193;
12:30p.m.]

Notices

DEPARTMENT Or AGRICULTMUR

Agricultural Adjustment Adminiistra-
tion.

1938 Suo,=n Quo= ron Purnae RIco
!orrcn or PnoroSD ORDER

Notice is hereby aiven of a propczsd
order, set forth below, of the Secretary
of Agriculture allotting the 1933 Puerto
Rican sugar quota for the continental
United States and the 1938 sugar quota
for Puerto Rico for local conumption.
The proposed order is based on evidence
presented to the Secretary of Agriculture

at the h.saring htld in Wazhington, D.
C. on January 14, 1933, and May 3,
1930.'

Objections to the proposed order
hould be filed with the Hearin- CIsrl,

Ofilce of the Slcitor, United States Da-
p2rtment of Agriculture, Wazhington,
D. C., on or before 4:30 p. m., June 15,
1930.

[sn~l H. A.Wpmcuc,
Secretary of AgricutuTre

Julm 3, 1938.

MMFO MD DECIMION 111lD 07= 07 ScsL'--zrMY
02 AGM2ICULTUE ALLOrG = 1931
sucn QlUOrtzs ro- P=10 roco

General Sugar Quota Regulation, Se-
ries 5, No. 1, issued by the Se-cretary of
Agriculture on DcEmbar 20, 1937,2 pur-
s unt to the Sugar Act of 1937 (hera-
inafter referred to as the "act"), estab-
hzh a 1938 s ur quota for Purto Rico
for the continental United States of
019,34-4 short tons, raw value2  General
Sugar Quota Re-ulations Serias 5, No. 2,

lsucd by the Secretary of Agiculture on
Desember 23, 1937,4 establish a 193
sugar quota for Puiero Rico for local
conzumption of 73,851 short tons, raw
value.

Under the provisions of section 203
(a) of the act, the Zcretary is required
to allot a quota vhenaver he finds that
the allotment is necezzary (1) to assure
an orderly and adequate flow of sugar or
liquid sugar in the channels of inter-
state commerce, (2) to prevent the dis-
orderly marke.ting of sugar or liquid
sugar, (3) to maintain a continuous and
stable supply of sugar or liquid sugar,
or 04) to afford all interested persons
an equitable opportunity to marimat
sugar or liquid sugar within the quota
for any area. Setion 205 (a) also pro-
vides that such allotment shall be mad3
aftr such hearing and upon such notica
a-, the Secretary may by reguIations
prEscribe. On December 31, 1937, the
Secretary, pursuant to General Sugar
Regulations, Series 2, No. 2, L.sed a,
notice of a public hearing to be hald in
Washin_-ton, D. C, on Jan uary 14, 1933,
for the purpose of receiving evidence to
enable him to mrn!e a fair, eMcient, and
cquitable distribution of the 1933 Puerto
Rican su-r quotas among interested
p=.sons and such other evidence as
might be pertin nt to the eserci-e of the
powers vested in the Seretary under
section 205 (a) of the act.

Sectlon 205 (a) of the act requires a
preliminary finding of the Se,cretary as
a condition precedent to the caling of
ahearing. The Notice of Hearing and

2 V F., 2_73 (DI).
2P.E 3367 DI).

ZThwe rc-Ulatin.f= a- pro' id thzt 123,-
C33 cho.-t to , rw valu. of this quo:-, Ma-
b2 fiIAL by dirc--t-consumption sugzr, the
fiotmcnt of which =_,_ mne in Puarto Flao
Su-r Odcr No. 11, iLzusd June 1, 1923.

'2 P. F -,39 1DI).
a 2 P. n.0 2.cD3 I).
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Designation of Presiding Officers issued Under these conditions, it Is concluded
by the Secretary on December 31, 1937, that, without allotment of these quotas,
provided in part as follows: disorderly marketing of sugar will result.

"Pursuant to the authority contained Section 205 of the act provides in part
In Section 205 (a) of the Sugar Act of that:
1937 (Public, No. 414, 75th Congress) and "Allotments shall be made in such manner
on the basis of the Information now be- and In such amounts as to provide a fair,efficient, and equitable distribution of suchfore me, I, H. A. Wallace, Secretary of 'quota or proration thereof, by taking into
Agriculture, do hereby find that the allot- consideration the processings of sugar or
ment of the 1938 sugar quota for Puerto liquid sugar from sugar beets or sugarcane
Rico for shipment to the continental to which proportionate shares, determinedpursuant to the provisions of subsection (b)United States (including the portion of section 302, pertained; the past market-
which may be filled by direct-consump- ings or Importations of each such person; or
tion sugar, pursuant to section 207 (b) the ability of such person to market or im-

port that portion of such quota or prorationof said act) and the 1938 sugar quota for thereof allotted to hin."
Puerto Rico for local consumption, es- Under section 302 (a) of the act the
tablished pursuant to sections 202 and Secetr se ui to fix o potion-
203, respectively, of the said act is neces- aecreary Is required to fix proportion-
sary to prevent disorderly marketing and ate shares of sugar beets or sugarcaneimportation of such sugar * * ., for farms in each domestic sugar-pro-

ducing area on the basis of which pay-The preliminary finding was based upon ments authorized in title MI of the act
information which the Secretary had to are to be made. The proportionate
the effect that, for the calendar year share for a farm represents a share of
1938, Puerto Rican processors have an the quantity of sugar beets or sugarcane
apparent excess of supplies over quota for the extraction of sugar required to
requirements of approximately 244,000 be processed to enable the producing
short tons of sugar, area in which the farm is located to

The hearing was held in Washington, meet the quota (and provide a normal
D. C., on the date specified in the notice, carry-over inventory) estimated by the
The evidence presented at that hearing Secretary for the calendar year during
was found inadequate to enable the Sec- which the larger part of the sugar from
retary to make a fair, efficient, and equi- the crop of sugar beets or sugarcane
table distribution of the 1938 United normally would be marketed. Section

.States sugar quota for Puerto Rico and 301 of the act provides, as a condition
the 1938 Puerto Rican sugar quota for of payment, that there shall not be mar-
local consumption. Accordingly, on April keted (or processed) an amount of
26, 1938, the Secretary issued a notice of sugar beets or sugarcane grown on the
a public hearing to be held in Washing- farm and used for the extraction of
ton, D. C, on May 3, 1938, for the pur- sugar in excess of the proportionate
pose, among others, of receiving addi- share for the farm1

tional evidence to enable him to make a 'Marketing allotmenti" made to
fair, efficient, and equitable distribution Puerto Rican producers of sugarcane
of such quotas. The notice of the hear- under the Jones-Costigan Act are equiv-
Ing also contained , confirmation by the alent to "proportionate shares" made to
Secretary of his prior finding of Decem- such producers under the present act.
ber 31, 1937, to the effect that the allot- These marketing allotments for the cal-
ment of the 1938 quotas for Puerto Rico endar year 1936 were obtained as fol-
is necessary to prevent the disorderly lows:
marketing and importation of sugar. (a) A marketing allotment for each
The hearing was held on May 3, as speci- mill area was first computed on the
fled in the notice, and was concluded on basis 6T the average sugar production in
May 4. such area during the years 1931, 1932,

The evidence presented at the hearing and 1934, adjusted to the estimated
of May 3 indicated that the preliminary Puerto Rican sugar quota for 1936; and
finding of the Secretary regarding the (b) The base production of each pro-
necessity for allotment of the quotas ducer was adjusted to the marketing
should be confirmed. Such evidence (p. allotment for the mill area in which
117 of the record) indicated that, for the the producer was located.
calendar year 1938, there would be avail- The base production of each producer,
able for market in Puerto Rico approxi- adjusted to the marketing allotment for
mately 1,137,000 short tons of sugar, con- the mill area in which he was located,
sisting of 137,000 short tons of sugar in became the producer's 1936 marketing
stocks carried over from prior years, and allotment.
an estimated out-turn of the 1938 crop
of approximately 1,000,000 tons. Since The 1936 marketing allotment of the
the quota requirements for 1938, both for processor was equal to the sum of the
the continental United States and for 1936 marketing allotments of individual
local consumption, are 893,195 short tons,
raw value, Puerto Rican processors will 'Section 301 (e) of the act provides that
have available for market an excess of this condition shall not apply to the first

crop harvested after the enactment of thesupplies over quota requirements of ap- act. Hence the condition is not applicableproximately 244,000 short tons of sugar, to the 1938 crop in Puerto Rico.

growers whose sugar cane was ground
by the processor in 19302 These mar-
keting allotments to processors were
approved and ratified by the Congress
in Public Resolution No. 109, approved
June 19, 1936, which amended the
Jones-Costigan Act.

Public Resolution No. 109 further pro-
vided that the Secretary might allot
any sugar quota on the basis of prior
allotments made under the Jones-Costi-
gan Act. Accordingly, allotment of the
1937 Puerto Rican sugar quota was made
on the basis of the 1937 marketing al-
lotments3 to individual growers and
such individual growers' allotments were
computed by adjusting the 1936 market-
Ing allotments of Individual growers to
the 1937 sugar quota.

In view of the intention of Congress to
hold the marketings of sugar beets and
sugarcane for sugar within the limits of
quota requirements, as expressed in title
M of the act, and in view of the further
fact that allotments to processors for the
past two years under similar legislation
have been made on the basis of market-
ing allotments to producers, It Is con-
cluded that, in order to provide a fair,
efficient, and equitable distribution of
the quotas for Puerto Rico, allotments
should be made on the basis of the first
standard stated In the act, namely, tho
processings of sugar from sugarcane to
which proportionate shares, determined
pursuant to section 302 of the act, per-
tain.

The use of either or both of the other
two standards given In the act (except
insofar as "past marketings" are re-
flected in the determination of propor-
tionate shares), namely, "past market-
ings" and "ability * * * to mar-
ket", would not provide a fair, efficient,
and equitable distribution of the quotas,
since allotments resulting therefrom
would not protect the interest of indi-
vidual producers of sugarcane in Puerto
Rico.' It is believed that the act con-
templates the allotment of the quota
which will be fair and equitable to pro-
ducers of sugar beets and sugarcane, as
well as those who market the sugar made

The marketing allotments made to proc-
essors by this method resulted in allot-
ments practically Identical with those that
would have been made had the allotments
been based on the marketing of proccesors
during the years 1931, 1932, and 1934. The
maximum variation amounted to .619% and
the minimum variation amounted to .002%,
In the majority of cases the variation Was
less than .1 of 1%.

'Since no payments were made with re-
spect to the 1937 crop of sugarcane in Puerto
Rico, the allotments were made solely for
purpose of computing allotments to proce,-
sors.

'Eastern Sugar Associates and Central
Igualdad contend that allotments should be
made on the basis of past marl:etinfj or
ability to perform (pages 18, 37, and 38 of
the record of hearing of January 14 and page
132 of record of hearing of May 3). lono of
the other 32 processors of sugarcane in
Puerto Rico has objected.
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therefrom. If allotments were made on
any basis other than that proposed, in-
dividual producers in Puerto Rico would
have no assurance that they would be
able to market the entire amount of their
proportionate shares.

At the time of the issuance of the
notice of the hearing of May 3, all in-
terested persons were furnished with
proposed allotments (Government Ea-
hibits 1 and 8) based upon the deter-
mination of proportionate shares for the
1938 crop of sugarcane in Puerto Rico,
which determination was Issued by the
Secretary on January 11, 1938 (Gov-
ernment Exhibit No. 14). The proposed
allotment of each processor represented
the sum of the proportionate share
made to the processor as producer plus
the proportionate shares to individual
producers whose 1938 crop the processor
has agreed to grind. The proposed al-
lotments were based upon contracts for
grinding made by processors up to April

.6, 1938. At the hearing of May 3, how-
ever, there was introduced in evidence
the sum of the proportionate shares of
sugarcane which processors had con-
tracted to grind up to April 30, 1938
(Government Exhibit No. 11). The total
includes also any proportionate share
established for the processor under the
Secretary's determination.

The evidence presented at the hearing
shows that on April 30, 1938, Puerto
Rican processors had commitments for
grinding proportionate shares of sugar-
cane of the 1938 crop (including admin-
istration sugarcane) in the following
amounts (Government Exhibit 11):

Processors
Summation of 1938
Proport te Shares

Aguirre (3 mills)----------------
Cambalache ------ ......-------
Canovanas--------------------
Carmen-----------------------
Coloso-----------------------Constancia-Toa -..--.. ------
El Ejemplo--------------------
Eureka -- ---------------.......
Fajardo ........................
Guanica..------------------
Guamani ---------------------
Herninia_ ...-----------------
Igualdad_ --- -- - --- -- -

Juanita -----------------------

Plazuela and Los Canos -........
Monserrate -----------------
Pellejas------------- ----
Plata ---------
Playa Grande ... - -
Rlochelalse--------------------
Raig-.------Rufina ...
San Vicente - ------
Santa Barbara .....--....- . ---
Saller -------------------
Vannina ------------------
Victoria-----------------
Eastern Sugar Associates .----------
San Francisco------------------
Caribe ----------------.-.-...
Constancia-Ponce............-
Mercedita. ....-
Boca Chica ---

108,082
44.654
34. 315
16,463
37.386
23,653
14,124
15,107
66,115

103,627
12,220
2,126

17,968
22,043
32, 107
42,213
13,116
2, 817

13,331
8,205
9,791

29,250
30, 367
36,823
2,881
7,452

16,765
18,333
3, 849
6,435
7,047
8,441

37,786
16,387

Total-...951,284

Reserve for future allotment_....... 2,594

953,878

ko. 11o-7

The reserve for future allotment repre-
sents proportionate share which on
April 30, 1933, were not under contract
for grinding. The total of the propar-
tionate har=e of 053,373 short tons of
sugar represents the amount of sugar
which the Secretary cstimated to b2 nec-
essary to enable Puerto Rico to mEEt its
1938 quota and provide a normal carry-
over inventory (Government I-n/libit lio.
13).

On the basis of the record of the hear-
ing, I hereby find:

1. That for the calendar year 1933
Puerto Rican processors of sugar will
have available for market, 1,137,000c hort
tons of sugar.

2. That for the calendar year 1933
Puerto Rican processors of sugar will
have supplies in excEz. of quota require-
ments of 244,000 short tons of sugar.

3. That as of April 30, 1933, Puerto
Rican processors had commitments to
grind proportionate shares of sugarcane
of the 1933 crop in the following
amounts:

Procan3otm
Aguirre (3 mills)
Cambalache .-... -.
Ca1OVnn ---.----..

Carmen -........ ......
Colczo -..............Const ancia.-Ta --......
El Bjemplo ------------
Eureka--...-...
Fa Jardo ---------------
Guanica -.......
Gunmani -
Herminia ------- .....
Igunldad --------------
Juanita --------.......
Lafayette -----------
Plazuela and Los Cancs
Monzerrate ------------
Pel eejas ---------------
Plata -----------------
Playa Grande__.
Rcchelaire ------------
Rolg ......
Ruina -------------..
San Vicente.........
Santa Barbara ......
Soller -----------------
Vannina ---------
Victoria--.. ............
Eastern Sugar Azzcclat
San Franclco___
Caribe..............
Constancia-Ponc_
Mercedita. .-
Boca Chica ..........

Sutrniation of 1933
pro7,z srfratc charCs

------------ 10 ,032

.-- 4. 31G
- -- 16,40

-----.--. --. 3. , G.r3
--------.--- 17j,167
............. Cg, 11G

---- --- --- 103, G_ 7
.12,220

----------- 2 129
-17, M,

---- --- --- 22, 0-'3
...........-- 22,167
------------ 42,213

.... ... ... 13.116
------------ 2,317

-13,331
-,203

2.252
-20,3823

10, C3
10,333

o ........ 93, C-19
0.435

---- 7, 047
8, 44

16, 3G7

Total ----------------- 951.2r1
Reserve for future allotmcnt...... 2,91

03,873

On the basis of the foregoing, I hereby
determine and conclude that the allot-
ment of the 1938 sugar quota for
Puerto Rico for the continental United
States and the 1938 sugar quota for
Puerto Rico for local consumption I-
necessary in order to prevent disorderly
marketing of sugar, and that in order
to make a fair, efilcient, and equitable
distribution of such sugar, w required
by section 205 (a) of the act, allotments
should be made on the basis of propor-
tionate shares, determined pursuant to
section 302 of the act, by multiplying

the cum of the 1933 proportlonate
zh2rc of suarcane to be ground by
each procassor (brad on contracts as of
April 30, 1933) (1) by 85.8099939 1 par
centum to obtain the continental
United States marketing allotment, (2)
by 7.7421852 per centum to obtain tha
marketin- allotment for local consump-
tion, and (3) by 6361715' per centum
to obtain the allotment for a normai
carry-over inventory.

0ZDMIl

Pursuant to the authority vested in the
S"cretary of Agriculture by section 205
(a) of the act, it is hereby ordered:

1. That the said quantity of 819,344
short tonz, raw value, and the said quan-
tity of 73,851 short tons, raw value, of
su=, reprezenting the 1933 quota for
Puerto Rico for the continental United
States and the 1933 quota for local con-
sumption in Puerto Rico, respectively,
shall be allotted to the following prcz-
essors in the amounts which appear op-
po:ite their respective names:

N- 73,' ........ . . ..
r r

..L : , ................

FIc .'L....,....................
..I lh..........

$ .T3 ...... .... ..

T~......

-* , 5 E .--------------

Coatircr.rS, IL :r,-:
Lkc:,rc s.- coc-zrmr-

*.475 , 2V,47
14143 ZC

£,:4 -17 [ L::t" 2 . I"
I:, IJS 1, 1T3
A.753 5 17,

12 13

13,4:1 1 A

z X .

1l l. 1,('?2

Z;475 2

S 5,747 1.4..)
7,913 7,27,;

7,2 o/ r-1

14,07; L:,

817.1n. 77 rza2 , 25 2 0

2. That the abave-named proczsz-ors
are hereby prohibited from brining
into the continental United States froni
Puerto Rico, for consumption during the
calendar year 1933, or from marketi-n

1 Pczcznty which the quota for mzr-
L tIn7 in the continental United Statcs Ls
of 1933 quota rcuircmzntz pluz a normaI
carry-owcr inventory.

2Pcrccntzge which the quota for l1:l
conumpt!on L; of the 1933 quota re-uire-
m:ntL plus, a normal carry-ooer imactory.

Fcrccntas'o, which the nomal carry-o-T
in etory ib of the 1933 quota rcquirEmamts
plus a normal carry-ovar inventozy.
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locally in Puerto Rico during the calen-
dar year 1938, any sugar in excess of the
respective marketing allotments therefor
set forth in paragraph 1.

3. That the quantity of sugar specified
In paragraph 1 as "Reserve for future
allotment" shall be allotted to processors
who contract to grind the proportionate
shares represented thereby, and the
allotments of such processors set forth
above shall be increased accordingly.

4. That any increase or decrease in the
1938 sugar quotas for Puerto Rico shall
be prorated among processors on the
basis of the allotments set forth above,
and that one and one-half per centum. of
the allotment for marketing in the con-
tinental United States made to each
processor shall be withheld (but not be-
yond December 1, 1938) for adjustments
In the event of a decrease in the 1938
quota for Puerto Rico for marketing in
the continental United States pursuant
to section 201 of the act.

5. That the allotments established
above shall not be -assigned or trans-
ferred without the approval of the Secre-
tary or his duly appointed agent.

IF. R. Doe. 38-1583; Filed, June 4, 1938;
12:06 p. mi.]

FEDERAL POWER COMIDSSION.

[Docket Nos. ID-857, 859-864]

APPLICATIONS OF GARRETT 0. HOUSE, JOHN
F. MCGUIRE, JOSEPH B. ERBLANG,
ERNEST H. COTTON, JAMES S. MCMIL-
LEN, ROY F. MILLER, LESLIE N. GOBLER

ORDER FIXING DATE OF HEARING

JUNE 1, 1938.
Commissioners: Clyde L. Seavey, Act-

ing Chairman; Claude L. Draper, Basil
Manly, John W. Scott.

It appearing to the Commission that:
(a) Upon applications separately filed

by the above-named applicants pursuant
to Section 305 (b) of the Federal Power
Act for authorization to hold certain
Interlocking positions within the purview
of said Section 305 (b), it is in the public
Interest that each of the above-named
applicants make further showing that
neither public nor private interests will
be adversely affected by reason of his
holding -aid positions;

(b) Such further showing can best be
made in the form and manner of a
public hearing held for that purpose;

(c) The application of each of the
above-named applicants contains the
following request:

"In view of the fact that the Com-
panies covered herein are all included in
the Northern States Power Company
group with respect to which a general
public hearing is to be held in re Robert
F. Pack, I. D. 546, et al., in the City of
Chicago, Illinois, on June 15, 1938, Appli-
cant respectfully requests that the Com-
mission also act upon this Application

on the same date and at the same
place.";

The Commission orders that:
A public hearing on said applications

be held beginning on June 15, 1938, at
10 a. In., in room 988, Merchandise Mart,
Chicago, Illinois, and that at said hear-
ing each of the above-named applicants
make further showing that neither pub-
lic nor private interests will be adversely
affected by reason of his holding posi-
tions within the purview of Section 305
(b) of the Federal Power Act.

[SEAL] LEON M. FUQUAY,
By the Commission.

Secretary.
[F. R. Doe. 38-1570; Filed, June 4, 1938;

9:44 a. m.]

FEDERAL TRADE COM iSSION.

United States of America-Before Fed-
eral Trade Commission

At a regular session of the Federal
Trade Commission, held at its office' in
the City of Washington, D. C., on the 1st
day of June, A. D. 1938.

Commissioners: Garland S. Ferguson,
Chairman; Charles H. March, Ewin L.
Davis, William A. Ayres. Robert E.
Freer.

[Docket No. 32001

IN THE MATTER or ALGREN MAMFACTUR-
ING COMPANY, INc. A CORPOAMTION

ORDER APPOINTING EXALINER AND FIYING
TIME AND PLACE FOR TAING TESTI rONY
This matter being at issue and ready

for the taking of testimony, and pursuant
to authority vested in the Federal Trade
Commission, under an Act of Congress
(38 Stat. 717; 15 U. S. C. A., Section 41),
" It is ordered, That John W. Addison,
an examiner of this Commission, be and
he hereby is designated and appointed to
take testimony and receive evidence in
this proceeding and to perform all other
duties authorized by law;

It is further ordered, That the taking
of testimony in this proceeding begin
on .Friday, June 10, 1938, at nine-thirty
o'clock in the forenoon of that day (east-
ern standard time) in Room 500, 45
Broadway, New York City, New York.

Upon completion of testimony for the
Federal Trade Commission, the examiner
is directed to proceed immediately to
take testimony and evidence on behalf of
the respondent. The examiner will then
close the case and make his report.

By the Commission.
[SEAL] OTIs B. JOHNSON,

Secretary.
[F. nT. Doec. 38-1579; Filed, June 4,1938;

11: 08 a. m.]

the City of Washington, D. C., on the
1st day of June, A. D. 1938.

Commissioners: Garland S. Ferguson,
Chairman; Charles H. March, EwIn L.
Davis, William A. Ayres, Robert .
Freer.

[Docket No. 32941

IN THE MATTER OF ORVILLE J. BOND, Iu-
DIVIDUALLY AD TRADING AS ZEPHIYR
RADIO COMPANY

ORDER APPOINTING ENlAINIER AND rIXIG
AND PLACE FOR TAKIING TESTIMONY

This matter being at issue and ready
for the taking of testimony, and pur-
suant to authority vested in the Federal
Trade Commission, under an Act of Con-
gress (38 Stat. 717; 15 U. S. C. A. Sec-
tion 41),

It is ordered, That Edward J. Horn!-
brook, an examiner of this Commission,
be and he hereby is designated and ap-
pointed to take testimony and receive
evidence in this proceeding and to per-
form all other duties authorized by law:

It is further ordered, That the taking
of testimony in this proceeding begin on
Wednesday, June 15, 1938, at ten o'clock
in the forenoon of that day (eastern
standand time) in Room 921, Federal
Building, Detroit, Michigan.

Upon completion of testimony for thie
Federal Trade Commission, the examiner
is directed to proceed immediately to
take testimony and evidence on behalf
of the respondent. The examiner will
then close the case and make his report.

By the Commission.
[SEAL] OTIS B. JOHNSON,

Secretary.

[F. R. Doc. 38-1580; Filed, June 4, 1038.
11:08 a. in.]

United States of America-Before
Federal Trade Commission

At a regular session of the Federal
Trade Commission, held at Its offico in
the City of Washington, D. C., on the 1st
day of June, A. D. 1938.

Commissioners: Garland S. Ferguson,
Chairman; Charles H. March, Ewin L.
Davis, William A. Ayres, Robert E. Freer.

[Docket No. 33161

IN THE MATTER OF ROBERT C. TAYLOR, AN
INDIVIDUAL, TRADING AS MARVEL PROD-
UCTS COMPANY

ORDER APPOITING EXAMINER AND FKIIO
TIME AND PLACE FOR TAXING TESTIMONY

This matter being at issue and rendy
for the taking of testimony, and pursu-
ant to authority vested in the Federal
Trade Commission, under an Act of
Congress (38 Stat. 717; 15 U. S. C. A.,

United States of Amenrca--Before Section 41),
Federal Trade Commission It is ordered, That Edward J. Horni-brook, an examiner of this Commission,

At a regular session of the Federal be and he hereby is designated and ap-
Trade Commission, held at its office in pointed to take testimony and receive
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evidence in this proceeding and to per-
form all other duties authorized by law;

It is further ordered, That the taking
of testimony in this proceeding begin on
Monday, June 13, 1938, at ten o'clock
in the forenoon of that day (eastern
standard time), in Room 921, Federal
Building, Detroit, Michigan.

Upon completion of testimony for the
Federal Trade Commission, the exam-
iner is directed to proceed immediately to
take testimony and evidence on behalf
of the respondent. The examiner will
then close the case and make his report.

By the Commission.
[sEAL] Oris B. JonxsoN, Secretary.

[F.R.Doc. 38-1581; Filed, June 4, 1938;
11:08 a.m.]

RURAL ELECTRIFICATION ADMINIS-
TRATION.

[Administrative Order No. 257]

ALLoOATIOx OF FUNDS FOR LoAIus

Ju-E 2, 1938.
By virtue of the authority vested in me

by the provisions of Section 4 of the
Rural Electrification Act of 1936, I here-
by allocate, from the sums authorized
by said Act, funds for loans for the proj-
ects and in the amounts as set forth in
the following schedule:

Pr ject Designation Amount
Alabama 9022A1 Butler--------- -184, 000
Georgia 9084-A- Cobb ..----------- 143.000
Idaho 9011A1 KootenaL -------- 214,000
Louisiana 9010A1 Washington_ .... 102.000
Oklahoma 9006A2 Caddo ---------- 130, O0
South Carolina 9009D1 Rlchland___ 228,000
Tennessee 9009C1 Macon ---------- 211, 000

JoHN N. CAPIODY,
Administrator.

[F. R. Doc. 33-1567; Filed, June 4, 1938;
9:43 a. m.]

SECURITIES AND EXCILANGE CO.I-'
MISSION.

United States of Amcrica-BCfore the
Securities and Excuzng Commizclon

At a regular sesslon of the Sceuritics
and Eychange Commission held at Its
office in the City of Washington, D. C.
on the 3rd day of June, A. D. 1930.

[:File N'o. 32-911

II THE MATTn o NEw YoMx SvAT EtLC-
x ac Ga ConromTo:

ORDER PELATIVE TO I.-- .-aD SME O" iNOrc
AND I= AiD PLEDGSE OF Or'aS P=-V7I-
OUSLY AUTHORIZED BY STATE CO".5ION

New York State Electric F Gas Corp:-
ration, a subsidiary company of NY PA
NJ Utilities Company, A-coclatcd Gas F_
Electric Corporation, and AszcIatd Gas
& Electric Company, registercd holding
companies, having duly filed with this
Commission an application pur uant to
Section 6 (b) of the Public Utility Hold-
ing Company Act of 1935 for e::ncmption
from the provisions of Section G (a) of
said Act of the isue and rale, by the
applicant to the Rural Electrification Ad-
ministration of the 'United Statrs of
America, for cash, at Its face value, of a
2.83% Serial Note for $250,000, to be ce-
cured by $336,000 principal amount of
applicant's first mortgage bond:, 41-
Series, due 1965, (exemption alzo bing
sought for the Issuance of -uch bond3 a.s
collateral security); a hearin- on ,aid
application, as amended, having bran
duly held after appropriate notice; the
record in this matter having bxn e am-
ined; and the Commlision having made
and filed its findings herein;

13 F. F_ 1167 (DI).

It j3 i7dcrcd, Tht the issu2 and sle
of cuch note, and the izsue and pl2d7e
as collateral szaurity of such bnd3, Lee,
and the fsme hereby are, ex.emntcd from
the provisions of Section 6 (a) of the
Fubic Utility Holding Campany Act of
1535; clabicet, howfevr, to the fcII=..an;
condition:

01) That such issue and sale of such
note, and Lsue and pledge of the bnds
shall b2 in compliance with the tcrms
and conditions of, and for the purrezas
reprcsentcd by, said application, and in
compliance with the terms and condi-
tions imp:ned by the order of the Pub-
lie S:rvice Commizson of New York.

(2 1That such exemption shall imme-
diately termin2te, without further or-
dcr of this Commiszion if, at any time,
the authorization of the issue and sale
of the ncte and izsue and pledge of the
birids by the Public Service Conminssion
of New York shall be revoked or shall
otherw e terminate.

o3) That such bands shall not be sold
ezcept at a bna. fide sale by or on ba-
half of the pledgee, or its succeors or
a-signs, to satify said note, or by the
purchaser at such sale, or by his or its
succEssors or assigns.

04) That within ten days after the is-
-ue and sale of such note, and the issue
and pledge of the bonds, the appliucant
sh2l file with this Commission its car-
tcfic2. of notification showmng that the
issue and sAe of the note and the ismsu
and pledgle of the bands have been ef-
fceted in accord:nce with the terms and
conditions of, and for the purpozes rep-
rszsntsd by said application.

By the Commi-on.

[sZAL] Fmxcis P. Brs.ssoz,
.Se'1ary.

Jr. E. Dz - 3C-1553; Fih ad, Jute G, 1933,
11-:43 p. nL]
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